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Mr* Bose L.. pal one, *TP* 
Deputy Attorney General 


iH-o 3 aaoo 


(JCtor, P0I h 



Beceabor 23p 1952 


HE-flHif $V'.£&fc€£&S 3 fr' . 

. Kt 2 CBLIM 1®^0 . • GCJCERNiNG-- 

(ACCOUNTING MD FRAUD SECTION) • : 


' ; : ■ : Thorp ie Qttacho4 a ' eopy. of ; :an unsigned eoppteni cation 

• 'relsiitig ft© Hr* jfetenPjTM* '©latKsaar -Which we#- forwarded to. me on ■ 
Beesfabar 16*., 1952* 'by- Asototanf CdeaSlaeiodef juat in F* tftx&l# . ...• 
of the Bureau of Internal Hevenue 0 Mr* h inkle la his letierof 

1 ,;;trananittal -explained that tea aitaohiaeBf \tfas received, .frsim- an'.. 

.' uniden tif io& reporter - -on - a Beaver -now spans r who alio gas that 
there ware payoffs Involved 'in' -the £i$$iemnt’ of tee ■ Blaeieaer ■• ' 

■ ekse* Mr* . viinhie explained that 'he ; :W®* roferrinjg tela js&tter • / 
;,.te- the Department of Justice .since most of the allep&tloiie . /- 

' appear to copeern';actiaa' i on''the 'Caa© a^ftiastBlaekiaeV : *f teethe 

■ Bureau of Xntemfel Hoverms referred it; for pfoteeufcion' to tts<h ■ 

't Department of . Justice •. '...". . " • / ■; • . -■•"•v . . 

. ■ It Isrrc guested that you advise ue as to what Action* 

- if any* is desired in connect! on with' this .matter*. 

'• -I: -A copy, of the attachment ir nice botn*.> fuTOlteocfto 

• A as 1 stent ';Attoime> General '.Charles s.*'''iiurrey , a- ■■.'■ ’ / ■ 





eet.; '. 2 * Assistant Attorney General ; 

■• / ChArlo a •.'B* • Murray fyi.te'vte'j 


>suro) 



. JCSirmk/.aisW . ■ ' ;• • | •..>■. 

.Tridices - check*- No. 56 or 46 ma|iys,,or refs. T|. 0 -C- 57 i|l- frqpy .of j/ 2 ’ 5 /k 9 
telegT’anx from State Dept, to Embassy Paris authorizing passport be • 

;-, issued :to su^^t; 40 -Q^-y , 2 '^hf'' Star . - :. : ■ ' , ' : 

Subj.^pleaded^gu'iliy^pu 9 / 26 /h 9 to income Tax ■ Ev.y £ dri^charge in' Denver 
1 Describes him • .ae". '.figure who le ft v U^ a '5 years, ago to avoid 
testifying' -to.?. '^e^pot '.Dome'' ■case:. ■ r : 

— 9 / 26 / h -9 - .News/ general back^oiiridir^ subject, described 

as G> 0 ‘ vrs ..wlin /T*ft’ivnr»n -K'n* TTft -hr. f'o Aa.-. /vii. n v, « 4 _ i_ J- 


65 - 30919-1209 arid 583 ; 32 - 805.3 not ident. 
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U. 3. TREASURY DEPARTMENT ^ 

WASHINGTON 25 


COMMISSIONER OF INTERNAL REVENUE 


ADDRESS REPLY TO 
COMMISSIONER OF INTERNAL REVENUE 


December l6, 19^2 


AND REFER TO 


0:I:BAW;JET 


Mr. John Edgar Hoover, Director 
Federal Bureau of Investigation 
Department of Justice 
Washington 25>, D^C. 




Dear Mr. Hoover; 


.rV ,V>c 


This office has recently received an unsigned communication 
relating to Mr. Henry H. Blackmer. The communication was received 
from an unidentified reporter on”a Denver newspaper who alleges 
that there were pay-offs involved in the settlement of this case. 
Since most of the allegations appear to concern action on the 
case after this office had referred it to the Department of Jus- 
tice, this information is submitted to you for such attention as 
you may find appropriate. 

The original information was received by this office on a 
type of half sheet which it is believed is customarily used in 
newspaper offices. The information probably came from the files 
of some newspaper. 

Very truly yours, 

’ Justin F. Winkle 

, Assistant Commissioner 
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Acting Head, Intelligence Division 
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Blacker, ionry ?d. 


Indicted 152t-six indictments. dome 14 count?. Four Indictments wore perjury 
char^es-Monios. Other two were misdemeanors. All center on income tax evasion. 

Blacker pleaded guilty to one misdemeanor-all other charges wore dismissed. 
Laximua penalty unto tne misdemeanor was one year in prison, 510,000 fine, per 
count. Je paid 520 , 000 -half the maximum fine, no jail. 


Mkeley, U. S* atty, aimitted tne case m handled by tt prearransed deal” handled 
by B*s attys and abiy gen. office, deenun denies any deal, as Blacker atty. 


1 amity on dismissed indictments was five years in prison, plus fine, per count. 
He could have been put away for the rest of his life, but he never served a day. 
Sot leas fine trmt ho figured, appeared in clerk’s office with *.40,000, took 
half of it home with him. 


Blacker paid almost U million in back taxes, interest and penalties, hut 
the statute of limitations had run on tho evaded taxes of the l?te teen years. 
Indictments cited years of 1920 and 1921. 



1-fitgh treasury offwWs in li'ashington say Blacker wmo return to 
% 3r to recover some *10 million seized by foreign funds control during 
war* told Hover that funds wore unblocked when Blacker landed in Boston. 
As Ion; as fugitive, funds were blocked. 


2*-Mnerney, l'o3rath*s top assistant, called me last night, scared, wants 
to check files, vdll call today. Says he novor heard of the ;10 million 
angle, checked all agencies before diking Blacker deal, never found the 
10 million, hill check it out today, ne says, but pleads for more tLe, 
lie was first asst, tax division when case closed in ’49. Boss rs Caudle. 


3**i clnerney says that he m told treasury wanted Blacker back in this 
country to die, as Blacker claimed, because it would net U. G. $3 million 
in inheritance tuxes. But now, *o says, Tl&olser outsorted us again, 5. G. 
won't ■'•et a dine Because B is back in Mtacrlcnd to dia, 


4-kcInerney caae to Denver, sat in courtroom when Bluckaor case came up. 
ibis was carefully guarded secret til now and only four or five people here 
know it. l?e says it m to recommend year in prison, maximum fine, but 
Phillips never asked for recommendation so none r*s ever given, except 
Eulkeley’s out of eojrt* no jail recrandatiena, which Cc says dept, didn*t 
like, 


S-«Dlads«r paid naif of maximum fin- 0 , no jail on plea of age, health. Case 
was cited as precedent in later Pete Deals tax case involving *109,000. Dan 
'Diamond led delegation of Greeks to Phillips after Phillips gave Demis eight 
months* Greeks claimed Demis sentence s&s discriminatory, oited Blacker 
case, also produced doctors certificates. Diamond wrote Big Id along same 
lines, Big Ld wrote Eulkeley to see tim could be done to commute sentence, 
Shortly thereafter Phillips commuted sentence, Demis never went to jail. 
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6-te to of TO, got Keenan into caf^ be h TO j ^ 

. hayne Mlllps on Keenan, called fixer of hipest level by liewsweek, SAOT03I, 
but has illustrious career, Keenan wont to 81j -d, Mg Fd called Bolkeley, 
introduced Keenan ae "big shot denocrat, treat hia nice," ifulkelOv says. 

Wayton ?ori and *'c say charges diasissod eion; linos laid dosn by .'tty 5en. 
■Kitchell under now. iltohell denies this, says ho never approved ray notion 
on oriatocl chsrgos, says he thought perjury csses-*the felonies which were 
disUssed vdiile one liner aisdownor case was proseouted— vrers good enough to 
try. Files ahew nany top offiolnls doubted vhetfcr oases would stand up, 

e-Blaokarr, Penis cases now being sited as precedents, by defense. U. S. privately 
fears that even if we do cone up with sose top raoket tax oases, these two 
precedents s.ay Veep Jail t«a to .Ms®, if cny, 

9-amips rose *> power in ‘low Moo and to federal bench while Albert Ml 
wss the nil . ,v cnl only political power in l’> Fall went into Harding cabinet 
from senate, Ml left cabinet in .?.roh, 1923, see the Eiillips got federal 
judgeship. DWssr was to tec ben -vitnosc against Ml in fetpot Eoce. 

KMhillips did not even censure Blac’ror in court despite his notorious 
career, This is very sore spot with federal officials, particularly 
bureau of Moral revenue, 


U-tMllips took ease altho court attaohee say my visiting judges wore to 
Denver while Cyaes eiok. Bladder returned only after 2yas3 beoaae very ill, 
never returned to bench, 
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12-Syties is said toiM personally blooked Bl&ckmer sMtot as finally 


% 

sWle 


carried (jut, and so did Ivor Ungrcn and Tea ilorrissey, I'm told. Haven’t 
talked to tho& They are supposed to knew case thoroughly, tut niajren 
is dose to Phillips, Korrissoy reportedly won't talk. 

IB-Standing talk in court that ulacker had standing offer of [ 100,000 to 
anyonn who could keep hiu out of jell and clear up charges. I illikin tried 
in early Ws, So did a Kirby cf "t. Louis, partner of Uagel, coerce 
secretary under Taft. Mitchell says Kirlr. approached him on case because 
Kitchen wr.8 personal friend of Kirby's, 1-1 says Kirby offered f3 dllicn 
to dismiss original charges, l refused, but now does not recall what the 
acney roprosonted-my have teen only taxes plus penalties, which were paid 
up in 1933 in full— about {4 million. 




Keenan gave ue no H(|txon # but actually lied on tj^rface. Said 
funds. were- dear in 1947# Stressed that Ms sole effort in case m 
to set passport for a fugitive wasted by this country for 25 years, 
a fugitive vrho was represented b* m of the bluest wall street firms 
who called Keenan in. 


Keenan claimed he never talked to anyone anywhere, in Denver or Washington, 
about dropping any charges, taking any pleas, dismissing any cases, or 
the question of jail. Said ho used no influence or any connections 

Blaoloasr’s sole motive, aenan said, ms to end his many years as a man 
without a country. He said the inheritance tax question never entered 
case. Emphatically denied any deal, 


Only asked justice to give hiu a passport so no could ocae home for 
trial, Season he was called in, ne said, was because tnsre are right 
and wrong ways to make 3uoh requests and approaches, 

Blaotoer, he said, just wanted to live in Denver. Pat health certificates 
E offered at tLo showed he could not live here more than 24 hours 
without risking his life. Keenan said £ soon went back to Geneva, 
and was in this country only twice briefly since. 


Keenan said he talked to Ilillikin to find out were S ms in 1920’s, date 
of offenses. Talked to fig d to “yet background.*' Keenan told Big Bd 
,B had to chooso between If. S. and Swiss citizenship and wanted II. S, 

Big Uf he said, agreed because he wanted to oollect the inheritance, 
estate end income taxes. 


Top m in treasury 
to return to J. 8, 


to col 


tent is source of inforsiati^Bct Blacker kd 
lect his *10 Billion. 


I m withholding his name since the.!; was part of the rgreeaient if he would 
check our tip and either verify or deny it. He verified it. Tip cane 
originally fm federal official who should know in Denver, was prevalent 
thru aeny present hnd pst officials who knew about case. 


The Washington m;n stood pat on his verification even when I tried to shake 
him on it. Stood pat even in face of denials from BY hank, Ko, and Keenan. 
Said there were two freezes on F accounts, one lifted in 46 or 47, the other 
!, the day B returned to this country and not before. 1 ' 


Said freeze completely tied up accounts until S returned, i!e left just one 
loophole— enid oemo aecounto, 'lore co^licaH than otbrs, nawiged to evade 
second freeze. If T did, hn said, it :ns improper, but possible that he 
did have access to his accounts ufirr first freeze was lifted in 47. But if 
he dia, it was just because he pulled a fast one and didn’t c ;ot caught, 
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Susaain* up, Keenan sorted tint he made only one arranment with 
.anyone, and that was wm justice to get passport so B Mid go into 
court* and take his chances like any other suspect, the passport to he 
picked up in Boston on his arrival* Keenan said he only wanted to notify 
i S. B wanted to enter a plea, hut did not talk of what kind of plea to 
what cases. And finally, Keenan, said, he junt wanted to set a date for 
trial of tfce perjury cases— which esses were dismissed, four of them, 
while one dstaaaor guilty plea wrs taken. 


ilclnornoy disputed many parts of Keenan story, hut also insisted that 
the funds were unblocked in M-two years before B returned. Sc said 
he got a corii ration of this from Blacker* s lasers who checked with the 
Hew York Trust company. 


But he said Vc hue** tlrt ?e«i only voted & passport and did not talk 
about the cases, Md ho talked to Keenan about the cases,, pleas, dismissals, 
etc, 

Ho repeated the f ! 3 million inheritance story, said he found memo on it in 
files, 

Pc said Keenan never talked about any trial date for perjury cases, ind Ford, 
exdepnty attv gen. never got into cases unless someone approached him, Ford, 
he said, ordered him to Denver, Ford, he said, never handled any cases unless 
there was so^e outside approach, the position he hold never interested in 
any speoifio cases, an administrative job, Strong implication Keenan must 
‘have talked to Ford, 
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DAC, Denver 


January 19* 1953 
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Director* FBI ( 62 - 9363 4 ) * 0 ' 
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UIICUBS, ALLEGED I RR3GTJL A RITIED 
IN CONFECTION WITH Till. IHCOIIE 
TAX CASE OP U.S. VS. IvNRY M. 

BLAGMEK ( HIIITED STATES DISTRICT 
COURT* DENVER* COLORADO) 

HID CONDUCT IN OFFICE,. 3RIBFRY 

Attached to this memorandum and the cobles 
designated Tor the other offices are Photostats of* a 
memorandum dated January 12, 1953* from Assistant Attorney 
General Charles B. Hurray requesting investigation in the 
above caption. Your attention is directed to the last 
paragraph of Hr. Hurray *s memorandum that special attention 
should be given in determining if the offenses as alleged 
are of continuing character. 

For the information of all offices, there is 
attached a Photostat of an undated com :unication that 
was furnished to the Bureau by another Government agency 
that was prepared by an unidentified Denver, Colorado, 
nowspaper reporter. It appears that this eomunication 
is the investigative notes of this reporter who undoubtedly 
has Biade inquiries in this matter* 

Denver is designated as office of origin. 

For your information, Henry l u Blaclmier was 
involved in the Teapot Oil Dome Acandal and fled to Europe 
- t in 19 24 to avoid testifying in these hearings. He did not 
f return to the United Btates until September, 1949* During 
his asylum in Europe he was the subject of six indictments 
in the United States District Court, Denver, Colorado, 
said indictments being returned in 1923* Pour were for 
Perjury (felonies) and two were for misdemeanors . All 
involve income tax evasion*. Blacbraer was permitted to 
plead guilty to one misdemeanor on September 26, 1949* 

On November 2, 1949* he was assessed a fine of (»2G,0GQ 
and all other charges against him were dismissed* 

The following suggested leads are being act forth 
for the assistance of the interested offices. These leads * 
should not be interpreted as limiting the scope of this yj 
investigation, as all logical leads developed should be s' 
fully explored. ^ 
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sac, Denver 


The Denver Field Division, 

will check tfet newspaper morgues of all newspapers 
located in Denver for complete background regarding 
the income tax case of Blaekmer* It is noted in the 
reporter *s notes indicated as Item Humber 1 that an 
individual named Hover was advised by high treasury 
officials regarding the blocked funds of Blaekmer* 

The Bureau has ascertained that Barnett B. Hover is 
the Washington correspondent for the Denver Post and it 
is possible that this reporter conducted an investigation 
regarding the handling of the Blaokmer tax Case by 
Government officials* 


will examine the files of the United States Attorney 1 ® 
Office regarding the prosecution of this matter, paying 
particular attention to all correspondence from the 
Department of Justice granting permission to the U. 6, 
Attorney to accept a plea of guilty to one misdemeanor 
indictment and permitting all other charges against 
Blaokmer to he dismissed* 

will interview former United States Attorney Bulkeley 
concerning a statement allegedly made by him, as set 
forth in the unidentified reporter's notes that the Case 
was handled by a ’•prearranged deal* by Blaekmer *s 
attorneys and the Attorney General* s Office* The 
identity of the Assistant B« S. Attorneys who participated 
in this case should also be determined and they should 
be interviewed concerning their knowledge of any aspects 
of this case* 

will interview Tom Morrissey and Ivor Wingren, former 
B. S* Attorney and Assistant U. S. Attorney* As indicated 
by reporter ‘s notes they are supposed to know this 
case thoroughly* It is believed that they will be able 
to furnish information as to why the settlement of the 
Blaokmer case was actually accomplished. 

It is possible that the "Big Sd* referred to in 
the reporter’s notes is Senator Bdwin 0* Johnson, Democrat 
of Colorado* Also, it is possible that the person named 
Millikin, who was also referred to in the reporter’s notes, 
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AAC, Denver 


Is Cenator Eugene D. Ellllkin, Republican. of Colorado* 

If this Investigation develops that the two Senators 
mentioned above ore the ones referred to by the reporter 
t hoy should not bo interviewed until specific instructions 
are issued by the Bureau. 

The Washington Field Office 

will examine the files of the Department of Justice 
regarding the Blackmer income tax case* It will be 
noted in the reporters notes that Blackmer* s attorney 
Joe Keenan contacted the Justice Department to arrange 
for Blackmer to receive a passport to return to the 
United States to face the indictment outstanding against 
him in the income tax case* He denied# however, that he 
discussed with any Department attorney the dropping of 
any* charges, taking any pleas, or dismissing the case 
against Blackmer. The names of all Department officials 
who participated in the handling of the Blackmer tax 
case should be identified and interviewed as to why 
Blackmer was permitted to plead guilty to one misdemeanor 
indictment and all other charges against him being 
dismissed* 

will also determine through a search of the Deportment * s 
files if Blackmer* s attorney, Joe Keenan, was the farmer 
Assistant Attorney General in charge of the Criminal 
Division, and his present address so that he may be 
interviewed after complete facts have been developed 
in this case* 

will also examine the files of the United Abates Treasury 
Foreign Funds Control Section to determine when the 
.blocked funds of Blackmer became unblocked and the reason 
for such action* 

The Hew fork Office 

will interview William miltt Kitchen, 20 Exchange 
Place, Hew York City, who was the former Attorney General 
. under President Hoover, for any information that he 
may be able to furnish regarding this matter# It will 
be noted that in the reporter *s notes identified as item 
Humber f, that the Department dismissed charges against 
Blao’smer along the linos laid down by the Attorney General 
under Hoover* 
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^STANDARD FORM NO* 64 m , * >4 

Office Memorandum • united state§^#^i 


TO 5 Director, Federal Bureau of* Investigation 



SUBJECT: 


Charles B. Murray, Assistant Attorney General 

Criminal Division f 

Henry Black mer. I ^ 

Miscellaneous - Information Concerning \j 


r,L).-. koskj ^.j»ci- 
ili T v toy ' 

Sl-lS-Hew 

lif . rrovfd. 


This acknowledges your memorandum of December 23-,— 1-S52-, 

relative to the matter mentioned above* 1.. ' . . ' "" u 

In this connection, it is desired that you cause a complete 
investigation to be made into the statements and charges made in the 
unsigned communication transmitted with your memorandum with a view 
to developing facts which will indicate whether Sections 201, 202, 
206, 207, 281, and 371 of Title 18 U.S.C. have been violated. 

Since it appears that if any offenses were committed 
prosecutive action would now be barred by the Statute of Limitations, 
it is important that in your investigation special attention be given 
to the development of facts which will indicate whether such offenses 
were of a continuing character. 


Approved! 


LA 


iKU/ j VjtdO±t 

f Ros s L • Malone , Jr . 
Deputy Attorney General 


RECORD ED-5# 
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STANDARD FORM NO. 64 


UNITED STaTES GOVERNMENT 


The Director 


prom : L, B, Nichols 

o 

SUBJECT: HENRY M, BLACKMER 


date: January 2 S 1953 
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J am attaching hereto a copy of a memorandum sent r> 

to Mal one and Murray ohrW‘ceWSe'r~23~, 19‘5§fi transmitting in - /c» ^ 

formation. we had*- received from Assistant Commissioner .Winkle r g^ j 
a,/ 1 th e Bure au of Internal Revenue* Winkle in turn told us 
he^jreceived this from an unidentified reporter on a Denver ^ W/ 
T kSM§jpapex, who alleges there were payoffs in the settlement W 

of ^ the Blackmer case ; that he was referring the matter since 
the allegations concerned took place after the Bureau of Internal 
Revenue had referred the case to the Justice Department, 

UiJs_.-C .ase~ same . up „in conference last .Wednesday, at 
which time Jij3.hse.vved 3hat it would seem to pertain to mis - 
gonduct in office / that we just wa ntedi to A kno w if the, D epartment 
wan ted anything do nej and jusked Malone t o chec k i n to i.t and.le t 
jus k no w ,_ The Matt er d id not come up today, although Malone said 
on Wednesday that he would send something through on it, 

^1 am calltn a this to your attention in the event this 
should jcome up. in confe re nee on Ho nday. 

The Bureau files contain little information except press 
reports, Blackmer was involved in the Teapot Oil Dome hearings , and 
left the United States in 1924 rather than testify. He remained in 
Europe until September , 1949 , when he returned, appeared in court, 
v. and was fined by Judge Phillips in Denver ; perjury indictments were 

^r s ‘ dismissed, Joe Kennan represented him in Denver, Blackmer *s funds 
•tU v were frozen and it does appear from the allegations that there was . 

^ somewhat of a " stench n to the case, 

J suspect that the unidentified reporter As Barnett B, 
jfover, Washington correspondent of the Denver Postl 
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JANUARY 2?, 1953 




AIHTEL AIB . MIL 

^ ^ **, 4 u « 1 . ^ SAC » DBHVEB 

ItS. ALLEGED IRREGULARITIES Ilf CONNECTION WITH INCOME 
TAX CASE 0? UNITED STATES VS. HENRY fl. BLACKNEB ( UNITED 
STATES DISTRICT COURT, DENVER, COLORADO), MISCONDUCT IN 
OFFICE, BRIBERY. BUREAU HAS NO OBJECTION TO INTERVIEW 
WOT. JOHN A. CARROLL IP ANY INDICATION HE CAN FURNISH 
INFORMATION PERTINENT. TO INSTANT INVESTIGATION. 

HOOVER 
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FBI DENVER 
DIRECTOR 


1-26-53 

URGENT 


2-53 PM 





UNSUBS, ALLEGED IRREGULARITIES IN CONNECTION WITH THE INCOME 

o 

TAX CASE OF U. S. VS . HENRY M. BL A.CXMER-PARENS U. S. DISTRICT 
COURT, DENVER, COLO. END PARENS, MISCONDUCT IN OFFICE, BRIBERY. 
A REVIEW OF LOCAL NEWSPAPER ITEMS CONCERNING THIS CASE 
INDICATES THAT FORMER U. S, CONGRESSMAN JOHN A. CARROLL OF 
DENVER AND MORE RECENTLY A SPECIAL ASSISTANT TO FORMER 
PRESIDENT TRUMAN, MADE INQUIRY OF USA MAX M. BULKELEY, DENVER, 
ABOUT SEPT, TWENTYEIGHT, FORTYNINE, CONCERNING INSTANT CASE, 

AT WHICH TIME HE REPORTEDLY ADVISED BULKELEY THAT THERE WAS 
> SOME TALK OF A CONGRESSIONAL MEETING. NEWSPAPER ACCOUNTS 
INDICATE THAT CARROLL STATED THAT HE WAS CONCERNED WITH 
THE SPEED WITH WHICH BLACKMER WAS ARRAIGNED AFTER HIS RETURN 
FROM SELF-IMPOSED EXILE OF MORE THAN TWENTYFIVE YEARS. 

REQUEST BUREAU AUTHORITY TO INTERVIEW JOHN A. CARROLL 


CONCERNING HIS KNOWLEDGE OF INSTANJ, CASE. 
POSTER ^ 

END . l.-A,, V- ' 
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Federal Bureau of Investigation 
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Mr. Charles B. Murray 

^^sistant Attorney General, Criminal Division 


Ross L, Malone, Jr. 
Deputy Attorney General 

Henry M. Blaekmer 


December 31, 1952 


Reference is made to the memorandum of the 
Director of the Federal Bureau of Investigation on this 
subject, dated December Z3, 1952. 

You will recall that the anonymous report 
attached to the Director's memorandum was discussed 
at the policy conference yesterday and the determination 
was made that the Bureau would be requested to institute 
an investigation of the entire matter. This, memorandum 
is to request that the Criminal Division initiate the 
necessary requests to the Federal Bureau of Investigation 
and handle the matter from this point forward. 

By copy of this memorandum I am asking the 
Bureau to furnish this office with copies of all reports.. 
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JAM ARY 26, 1953 



fax y.* i 


lift A t'OtttiitJ' 
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UNSUBS • J ALLEGED IRREGULARITIES IN CONNECTION WITH T 
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INCOME TAX CASE OF US VS HENRY M. BLACKMER ( UNITED STATES 
DISTRICT COURT, DENVER, COLORADO) MISCONDUCT IN OFFICE, 
BRIBERY. REBULET TO DENVER JANUARY NINETEEN, FIFTYTHREE, V 
BUFILE SIX TWO DASH NINE EIGHT SIX THREE FOUR. INFORMATION ^ 
RECEIVED FROM U. S. ATTORNEY CHARLES E. VIGIL AND P AIMER 
HOYT, EDITOR OF DENVER POST, INDICATES THAT ROBERT H. HANSEN, 
DENVER POST STAFF WRITER, IS AUTHOR OF UNDATED COMMUNICATION 
WHICH WAS FURNISHED BUREAU BY ANOTHER GOVERNMENT AGENCY. 

HOYT RECOMMENDS WE INTERVIEW HANSEN. REQUEST BUREAU AUTHORITY 
TO THOROUGHLY INTERVIEW ROBERT H. HANSEN. DENVER 00. 
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RECTOR, FBI AND WASHINGTON FIELD 
UNKNOWN SUBJECTS, ALLEGED IRREGULARITIES IN CON NECTION WITH THE ’INCOME W 
CASE OF U.S. VA H^NRY mAlACKMER -U.S. DIST RICT COURT, DENVER, COLO- 
RADO-, MISCONDU CT IN OFFI CE, BRI BERY. BUFILE SIX TWO DASH NINE EIGHT 
SJX THREE FOUR. REBULET TO DENVER, JANUARY NINETEEEN LAST. ROBERT H. 
HANSEN, DENVER POST STAFF WRITER INTERVIEWED AND IS AUTHOR OF UNDATED 
COMMUNTI ON FURNISHED BUREAU BY ANOTHER COVER NMENNNN AGENCY. HE STATES 
QUOTE BIG ED UNQUOTE AND QUOTE MILL I KIN UNQUOTE REFERRED TO IN HIS 

t 

NOTES ARE SENATORS EDWIN C. XOHNSON AND EUGENE D. MILLIKIN OF COLORADO, 
WHO ARE PRESENTLY IN WASHINGTON, D.C. HANSEN STATES MILLIKIN MAY STILL 
BE ASSOCIATED IN SOME WAY WITH BLACKMER AS OFFICER IN UNIDENTIFIED 
CORPORATIONS BLACKMER FORMERLY INTERESTED IN. MILLIKIN INTERESTED IN 
BLACKMER CASE ABOUT' NINETEEN THIRTYTWO, ACCORDING TO HANSEN, AND WAS 
ASSOCIATED IN LAW PRACTICE WITH FORMER US SENATOR KARL SCHUYLER OF 
DENVER. SCHUYLER FORMERLY REPRESENTED BLACKMER IN CERTAIN CORPORATIONS. 
AFTER SCHUYLER- S DEATH, MILLIKIN ACCORDING TO HANSEN MARRIED MRS. y 


SCHUYLER AND TOOK OVER SCHUYLER- S LAW BUSINESS. BUREAU ADVISE UFO 
IF INTERVIEWS WITH JOHNSON AND MILLIKIN DESIRED. 


END \ 
HOLD PS 


u C 1 _ FEL $ ! 1953 


m optm 

\: 


h l \ 


6- 44PM OK FBI WA AS 



DERAL BUREAU OF INVESTIGATION 
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1/30/53 1/22-29/53 'FRED G. McGEARY 


PERIOD FOR WHICH MADE 
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DENVER 


CHARACTER OF CASE 


UNKNOWN SUBJECTS ; Alleged Irregularities MISCONDUCT IN OFFICE 
in Connection With The Income Tax Case of BRIBERY 
United States vs HENRY MWBLACKMBR 


iiEirorea 


_ Colorado) * /cf> 

SYNOPSIS OF FACTS: 

•£, x 

ROBERT H. HANSEN, Denver Post staff writer, admits authorship '/^L */ 
of undated communication and that information therein is — - 

result of his inquiries, conjectures and coincidences* News- 
paper accounts of Denver daily newspapers reflecting back- / qc 
ground on BLACKMER obtained. Review of USA’s files indicate ^ i 

and interview with former USA, MAX M. BULKELEY disclosed f ' 
recommendations in 1929 and 1933 by former USA, GEORGE 
STEPHAN (deceased) to dismiss all indictments against BLACKMER 
if satisfactory settlement could be obtained in tax evasion * j 

cases; also that, suggestion was made by Deputy A. G. PEYTON 
FORD to BULKELEY to transfer cases to Boston for final dis- \ 

position, .but transfer not approved by BULKELEY in absence of 
written instructions. U. S, Senator EDWIN C, JOHNSON tele- 
phonically requested BULKELEY to extend all courjjggy to 
attorney JOSEPH KEENAN, who on 4/19/49 visited 

determine government’s attitude toward dismissal of perjury J -i 

indictments on basis of guilty plea entered on tax evasion V * [ 
case. BLACKMER, through voluntary exile, in Europe from 1924 ^ 

until his return to U. S. in August, 1914-9 , entered pleas of 
guilty 9/26/I[.9 in USDC, Denver, to charges in indictment for 
tax evasion before Judge ORIE L. PHILLIPS. BLACKMER sentenced 
by Judge PHILLIPS, senior Court of Appeals Judge, on l l/ 2/14-9, 
to pay a fine of $5,000 on each qf four counts of indire tme'nt'"/ 
for tax evasion. All other indictments dismissed. Photostatic 
copjr .of court transcript enclosed. Interviews with former USA 
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SYNOPSIS CONTINUED: 

and Assistant USAs failed to disclose any irregularities in 
handling of BLACKMER cases. Details of PHILLIPS 1 appoint- 
ment as USDC Judge discredits inference of his obligation 
to ALBERT PALL or others in Tea Pot Dome scandle. 
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DETAILS : 

This is a joint report of the investigation conducted by 
Sih JACK M. PELISSIER, BERNARD R. DeCOOK, ARTHUR W. ENGSTROM 
and the Reporting Agent, 

By Bureau letter dated January 19, 1953, the Denver Office 
was advised that Mr, CHARLES B. MURRAY, Assistant Attorney 
General, Criminal Division, U. S, Department of Justice, 
Washington, D. C . , had requested an Investigation regard- 
ing the statements and charges made in an unsigned 
communication transmitted by the bureau to the Department 
with a view to developing facts surrounding the settlement 
of the HENRY M. BLACKMER income tax evasion and per jury 
cases previously pending in the U, S, District Court at 
Denver, Mr, MURRAY also requested that in view of the 
fact that if any offenses were committed, prosecutive action 
would now be barred by the statute of limitations j and it 
is therefore important that the investigation include any 
possible development of facts which would indicate whether 
such offenses were of a continuing character. 

Attached to the Bureau letter to the Denver Office was a 
photostatic copy of an undated communication that was 
furnished to the ®ureau by another government agency 
which was prepared by an unidentified Denver, Colorado 
newspaper reporter. This communication appeared to be the 
investigative notes of this reporter. 

Through interviews with United States Attorney CBIRLES S. 
VIGIL and M r .. PALMER HOYT, editor of the Denver Post, 

Denver, Colorado, information was obtained to indicate 
that M r> ROBERT H. HANSEN, Denver Post staff writer, was 
the author of the undated, unidentified communication 
above referred to, 

ROBERT H. HANSEN 
DENVER POST STAFF WRITER 


Mr. ROBERT H, HANSEN, who is presently employed as a Denver 
Post staff writer and who resides at 1637 Sherman Street, 
Denver, Colorado, when interviewed identified the material 
referred to above and stated that he was the author of it. 
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He advised that the settlement of the HENRY M, BLACKMER 
case occurred before he, HANSEN, took up residence in 
Denver, which was about September, 1950, and prior to his 
association with the Denver Post Newspaper. He advised 
that about the first part of January, 195l> he became 
interested in the prosecution and settlement of the BLACKMER 
case and started making inquiries with reference thereto 
upon his own initiative. 'Through investigation as reflected 
in the above undated communication, he obtained the views 
of 'certain individuals in regard to this case. He stated 
that he sent a copy of the notes which he had prepared 
in this matter to a high official in the Treasury Depart- 
ment at Washington, D. C, in March or April, 1952. Mr. 

HANSEN stated that he preferred not to disclose the name 
of this official, but as he recalls he sent these notes 
with a cover letter at that time. 

Mr, HANSEN was free to admit that the information set 
forth in the undated communication is based entirely on 
hearsay as well as some conjecture on his part. He stated 
further that he had pointed out therein certain coincidences 
which he felt would make an excellent newspaper story in 
the event he was ever given authority to print it by 
officials of the Denver Post. He advised that he had sub- 
mitted these notes to Mr. PALMER HOYT, editor of the Denver 
Post, as well as to the City Editor, but had never received 
authority to place and run a complete story in that paper. 
After this privilege was denied him by the Denver Post, he 
transmitted a copy of his notes to the unnamed Treasury 
Department official at Washington, D. C. He further advised 
that all references made by him with regard to his con- 
versations with individuals mentioned in the communication 
were by means of telephone wherever those individuals 
lived outside of Denver. Mr. HANSEN advised that his 
reference to ’’Big Ed” was to U. S. Senator EDWIN G. JOHNSON, 
and that his reference in his notes to ’’Millikin” was with 
reference to U. S. Senator EUGENE D. MILLIKIN. Both of 
these men are from Colorado. He further advised that 
"Nover" referred to in his notes is identical with BARNETT 
NOVER, Washington correspondent for the Denver. Post. HANSEN 
stated that he had talked by telephone with a former official 
of the Foreign Funds Control, Treasury Department, Washington, 
D. C., and although that organization no longer exists, this 
official is still with the Treasury Department. . He indicated 
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that BARNETT NOVER probably also talked to this man in 
Washington, D. .C. HANSEN* s conversations with this man 
were with reference to the freezing of funds belonging 
to HENRY M. BLAGKMER in banks in the United States. He 
stated that this official informed him telephonic ally 
that^-'there were two separate orders issued to freeze 
Bl/ACOTBR* a funds, and that one of these orders was removed 
in 191+6 or 191+7. ®he second freeze order was removed, 
according to inf-cr mat-ion received by HANSEN f-r-ora .this, 
official, when Mr. BLACKMER returned to the United States 
in 191+9. These freeze orders were understood by HANSEN 
to involve some ten million dollars of BLACKMER* s funds. 

He further stated that he understood that BLACKMER was 
not to have the use of these funds even after the first 
freeze order was removed, and that the treasury official 
told him that if BLACKMER did have the use of those funds 
prior to the lifting of the second freeze order it would 
have been improper. 

Mr. HANSEN advised that he had talked telephonic ally to 
JAMES McINERNEY of the Department of Justice, and that 
when discussing this matter with M C INERNEY,- the latter 
seemed^ somewhat upset and later called HANSEN back by 
telephone, McINERNEY advised HANSEN at that time that 
• he had determined from the banks in New York as well as 
BLACKMER* s attorneys, that the freeze order against funds 
belonging to BLAGKMER had been lifted in 191+7. HANSEN 
stated that he believed these funds had been on deposit at 
the W 0w York Trust Company, New York City. HANSEN claims 
that McINERNEY also informed him telephonic ally that he, 
McINERNEY, had, come to Denver, Colorado when BLACKMER was 
arraigned In court, in Denver for the purpose of recommend:, -.-g 
in the event a recommendation was called for by the court, 
that it was the Department* s desire that BLACKMER be 
sentenced to one year on each of the tax evasion counts, 
each sentence to be concurrent with the other, HANSEN stated 
that he was of the opinion that the Department felt it 
could not fully rely on Mr. MAX M,. BULKELEY, then United 
States Attorney, Denver, Colorado, recommending a jail 
sentence for BLACKMER in view of BULKELEY* s 'previous 'cor- 
respondence with the Department in Which he indicated that 
he felt BLACKMER should receive only a. fine with .no' ja&i 
sentence, Mr. HANSEN went on to state that Mrj McINERNEY 
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had.told him telephonic ally that he, McINERNEY, had 
advised Mi». BULKELEY to recommend a one year sentence on 
each count to run concurrent on the tax evasion case. 

With regard to the case of one PETE DEMIS in the U. S. 
District Court, Denver, Colorado, which reportedly in- 
volved a tax evasion case of some $108,000, Mr. HANSEN 
stated that he obtained information concerning this case 
from various newspaper clippings, through information 
obtained' from the Office of the Clerk, U. S, District 
Court, Denver, as well as information obtained from 
unrecalled persons around the U. S. Courthouse, Denver, 
but found no indication of any irregularities in the 
DEMIS case. He stated that the DEMIS case was also 
adjudicated in Denver before he arrived in September, 1950, 
and that this case was held by U. s. Circuit Court Judge 
ORIE L. PHILLIPS. 

Mr. HANSEN advised that WAYNE PHILLIPS referred to in his 
notes is a former reporter of the Denver Post although 
he is now employed by the New Yo.rk Times. HANSEN stated 
that WILLARD HAZELWOOD, who was on the City Desk of the 
Denver Post, requested Mr. WAYNE PHILLIPS to forward him 
certain background information on Mr. JOSEPH B. KEENAN 
from the files of the New ^ork Times. This information 
was provided by WAYNE PHILLIPS and was exhibited by Mr. 
HANSEN to Agents. It was noted, however, that although 
this reflected the biographical sketch of Mr. KEENAN, the 
only item included which mentioned his participation in 
the BLACKMER matter was an Associated Press article under 
date of September 23 > 19ij-9, indicating that KEENAN became 
associated with the law firm representing Mr. BLACKMER 
in the spring of that year. At that time KEENAN is 
reported to have proposed that BLACKMER receive a passport 
for his return to the United States to plead guilty to 
one tax evasion '•indictment with the Department dismissing 
all other charges. 

This information disclosed, however, that JOSEPH B. KEENAN 
was on July !(., 1933 > appointed as a Special Assistant to 
the United States Attorney General during the administration 
of HOMER S. CUMMINGS, to direct the governmental attack in 
operation at the time against organized crime. He is 
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described as presently being a partner in the Washington, 

D. C. law firm of Keenan, Kanfer, Wiener and Murphy, and 
resides at 10 Hesketh Street, Chevy Chase, Maryland. 

Mr. HANSEN stated that he was telephonic ally advised by 
Mr. PEYTON FORD, who was Deputy Attorney General in 
September, 19^9, as well as Mr. McINERNEY that the charges 
of perjury were dismissed along the lines laid down by 
former Attorney General WILLIAM D. MITCHELL under the 
HERBERT HOOVER administration. Mr. MITCHELL denied this 
statement and stated he never approved any action on 
criminal charges. M r? HANSEN exhibited to Agents a tele- 
gram he had received from WILLIAM D. MITCHELL under date 
of February 15, 1952, advising that his secretary had 
wired him about the BLA.CKMER case, and that the story that 
the 19^9 settlement carried out any proposal he ever 
approved was not true. MITCHELL stated ”My position as 
Attorney General was to refuse to approve any settlement 
involving dropping criminal charges. G. AARON YOUNGQUIST 
of Minneapolis, then Assistant in Charge of Tax Division, 
took same position. He knows all about it. This story 
came up two or three years ago when a ^ew York newsman 
proposed' writing an article, and after learning the facts 
he never wrote it. I had correspondence then with Depart- 
ment of Justice, copies of which you can get from my 
secretary. You can reach me on phone at Yeamans Hall 
Club, Charleston, South Carolina.” This telegram was 
addressed to ROBERT HANSEN, c/o of Denver Post. 

With regard tp paragraph 8, on page 2, of the undated 
communication prepared by HANSEN to the effect that the 
BLACKMER and DEMIS cases were now being cited as precedents, 
by defense, and that the United States privately fears that ■ 
even if we do come up with some top racket cases, these two 
precedents may keep jail terms to a minimum, Mr. HANSEN 
stated that he obtained this information from local tax 
agents at D en ver and other Individuals connected with the 
courts at Denver, Colorado whose identities he did not 
recall. , 

With regard to paragraph 9, page 2, of Mr. HANSEN’s notes 
to the effect that PHILLIPS, U, S. Circuit Judge ORIE L. 
PHILLIPS, rose to power in New Mexico and to the Federal 


6 



& 




DN (58-35) « 

bench while ALBERT PALL was the one and only political 
power in Wew Mexico, Mr. HANSEN stated that he related 
this only as a coincidence and did not mean to infer 
there was any irregularity in the appointment of Judge 
PHILLIPS or in the fact that Judge PHILLIPS was the Federal 
Judge who ultimately heard the BLACKMER case. 

In paragraph 10, page 2, of Mr. HANSEN 1 s notes, he relates 
that PHILLIPS did not even censor BLACKMER in court despite 
his notorious career, and that this Is a sore spot with 
federal officials particularly the Bureau of Internal 
Revenue, Mr. HANSEN stated that he received this impression 
from certain Internal Revenue Agents to whom he talked at 
Denver, Colorado, the identities of whom he did not recall. 

Mr. HANSEN advised further with regard to paragraph 11, 
page 2, of his notes wherein he states that Judge PHILLIPS 
took the case although court attaches said many visiting 
judges were in Denver while Judge J. POSTER SYMES was 
sick and that BLACKMER returned only after Judge SYMES 
became very ill and never returned to the bench. He stated 
that this notation was merely a comment on his part as a 
mere coincidence, and' he did not mean to infer that there 
was anything irregular in Judge PHILLIPS hearing this case. 
Mr. HANSEN further related that he has not at any time 
talked with IVOR WINGREN, former Assistant United States 
Attorney, or Mr. TOM MORRISSEY, former United States 
Attorney. 

With regard to paragraph 13, of page 2, of Mr. HANSEN* s 
notes to the effect that it "was standing talk In the court 
that BLACKMER had offered $100,000 to anyone who could 
keep him out of jail and clear up the charges, HANSEN was in de 
inite 1 as ltd the 'source of this allegation. Former Attorney 
General WILLIAM D. MITCHELL by telephone, told him that 
a Mr. KIRBY, a St. Louis, Missouri attorney of the law 
firm of Kirby and Nagel in that city, had once represented 
Mr. BLACKMER. He stated that in a telephone conversation 
with Mr. MITCHELL, MITCHELL advised him that KIRBY had 
once approached him in this case due to MITCHELL being a 
personal friend of Mr. KIRBY, and that KIRBY had offered 
$3,000,000 to dismiss the criminal charges. MITCHELL re- 
fused that offer, and during the conversation between 
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MITCHELL and HANSEN, MITCHELL stated that he did no.t recall 
the provisions of this offer as to whether the two or three 
million dollars was for the payment of the tax evasion and 
penalty claims or as a bribe. MITCHELL claimed to have 
flatly refused this offer and claimed he did not know what 
the money represented. With regard to the $100,000 offer 
above mentioned, M r , HANSEN stated that he did not know 
exactly from whom he obtained that information. 

Mr. HANSEN stated that he had t e lephoni caily commun-i-c-ated 
with Mr. JOSEPH B. KEENAN, who told him that his only' 
interest in this case was to obtain a passport for Mr. 
BLACKMER. 

Mr. HANSEN declined to disclose the name of the man whom 
he referred to in his notes in paragraph 5> of page 3 , as 
it was a man in the Treasury Department who told him that 
Mr. BLACKMER had to return to the United States to collect 
his $10,000,000. Mr. HANSEN stated that originally in- 
formation came to him with regard to the freeze order 
against the funds of Mr. BLACKMER from a local attorney at 
Denver, Colorado, whose name he did not care to disclose. 

In conclusion Mr. HANSEN stated that U. S, Senator EUGENE 
D. MILLIKIN may still be interested in certain corporations 
in which BLACKMER was involved In the United States. He 
stated that M r# MILLIKIN was a law clerk of Mr. KARL SCHDXL'SJh 
of Denver, who was a former U, S. Senator and now deceased. 
MILLIKIN, according to. HANSEN, subsequently married Mr. 
SCHUYLER* s widow and took over SCHUYLER* s law business after 
SCHUYLER* s death. He stated that SCHUYLER represented 
BLACKMER in certain corporations in the early days and 
that he believes MILLIKIN to now be an officer of some of 
these corporations. 

Mr. HANSEN was asked If he desired to give a sworn, signed 
statement regarding this matter, and he replied that he 
saw no purpose of giving such a statement in view of the 
interview above mentioned. He admitted that the information 
set forth in his undated communication is the result of 
certain investigation he had made, coincidences that had 
come to his attention and it is entirely based on hearsay 
evidence. 
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NEWSPAPER ACCOUNTS 


Newspaper clippings maintained in the morgues of the Denver 
Post and the Rocky Mountain News, both of Denver, Colorado, 
disclosed numerous items concerning HENRY M. BLACKMER, and 
photostatic copies of some of these articles are being 
transmitted as Exhibit #1 with this report. ' 

With regard to background information relative to BLACKMER', 
these clippings report that he left the United States in 
192if. to avoid explaining his part in the Continental 
Trading Compaify. Investigation into the Continental 
Trading Company resulted in criminal trials for EDWARD 
L. DOHENY, head of Mexican Petroleum Company, sent HARRY 
P. SINCLAIR to jail for contempt' of court and landed 
ALBERT B. PALL, former Secretary of the Interior, in the 
New Mexico Penitentiary. The matter also resulted in the 
removal of Colonel ROBERT W. STEWART as chairman of the 
board of Standard Oil of Indiana, while J. E. 0 , NEIL, 
chairman of the Prairie G-as and Oil Company and BLACKMER 
fled to Europe. 

Continental Trading Company was a Canadian corporation 
set up in November, 1921, when BLACKMER, head of Midwest 
Oil Company, SINCLAIR, O’NEIL and STEWART met in New York 
to negotiate for oil with the late A. E. HUMPHRIES, owner 
of Texas Oil Properties, HUMPHRIES was accompanied during 
these negotiations by his attorney, CHARLES THOMAS, who 
was a former Senator from Colorado. During these negotiation 
HUMPHRIES agreed to sell 33,33 3,333 barrels of oil at $1.50 
per barrel, which was to be delivered to Continental 
Trading Company. H. C. OSLER of Toronto, Canada signed as 
President of Continental Trading Company, and through this 
firm oil was sold to companies headed by BLACKMER, O’NEIL, 
STEWART and SINCLAIR for $>1.75 per barrel. According to 
the investigation this deal netted Continental Trading 
Company a profit of approximately $3,000,000, and OSLER 
bought liberty bonds with this money, and the liberty bonds 
were divided equally amongst the four principals. A few 
years later a law clerk discovered that ALBERT B. PALL* s 
accounts included $230,000 in liberty bonds and found further 
that the numbers of these bonds coincided with those 
securities which had been purchased by OSLER. The Senate 
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investigation into the PALL, DOHENY, SINCLAIR case 
was headed by Senator THOMAS WALSH of Montana, and during 
this investigation he called upon the principals of 
Continental Trading Company to appear befcr e the committee. 
As previously mentioned, BLACKMER and O’NEIL went to 
Europe, STEWART defeated attempts to make him testify, and 
SINCLAIR, who was under indictment was immune. 

According to newspaper accounts, BLACKMER* s income tax 
claims were settled by his attorney, the late GORDON BATTLE 
of New York City, and the tax claims were based on a failure 
to report earnings from the Continental Trading Company. 

The tax claims were settled for an amount in excess of 
$3,000,000, representing both taxes and penalties 

imposed against BLACKMER. 

Although the newspaper clippings cort ain several interviews 
with BLACKMER while he was residing In Europe, the first 
articles reporting an indication that BLACKMER x*as to 
return to the United States were published on May 8, 

19i|-9. In the clipping of the Denver Post of this date it 
is reported that Attorney General TOM CLARK was contacted 
during a brief stop at Oklahoma City, at which time he 
stated that he had been approached approximately a year 
previous by an attorney who had asked what would be the 
attitude of the Department of Justice in the event BLACKMER 
sought to return to the United States. In the same article 
MAX M. BULKELEY, former United States Attorney at Denver, 
Colorado, was quoted as stating that an attorney from out- 
side of Denver had checked the records relative to the 
BLACKMER t case, but that no request had been made of him 
nor had anything happened although he anticipated some 
developments in the future. 

A review of these newspaper accounts reflects that their 
first reference to any ”deal” was recorded in Denver Post 
article of May 8, 191+9. T his account indicated that a 
prominent New York attorney was sounding out the Department 
of Justice as to the tecnnique of getting the BLACKMER cases 
considered without BLACKMER* s presence. Subsequent - articles 
reflect that Mr. BULKELEY indicated that the ’’pre-arranged 
understanding” was. made on a high level basis between 
BLACKMER* s attorneys and the Attorney General’s Office in 
Washington, D # c. 
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CHARLES S. VIGIL, UNITED STATES ATTORNEY 

AND 

RECORDS OP THE UNITED STATES ATTORNEY* S OFFICE 

Mr, CHARLES S, VIGIL, present United States Attorney at 
Denver, Colorado, was interviewed and advised that he was 
appointed United States Attorney at Denver on October 22, 
1951. He stated that Mr. RALPH CARR was United States 
Attorney at Denver, Colorado from 1923.. to 1933, and that 
Mr. TffiOTM. BULKEEEY was United States Attorney from July 
of 19l)-7> to October 22, 1951. Mr. VIGIL stated that he 
had no connection with the prosecution of instant case 
inasmuch as he took office after final prosecutive action 
which occurred in September and November of 19lj.9. He 
further advised that he did not realize the presence of this 
case in the office of the United States Attorney until he 
received a telephone call from Mr. JAMES McINERNEY about 
the spring of 1952, when Mr. McINERNEY inquired as to the 
details relative to the final prosecutive action in this 
case. He stated at that time that he obtained the file and 
related to Mr. McINERNEY such details as he found therein. 

Mr. VIGIL stated further that Mr, BOB HANSEN, staff writer 
of the Denver Post, had discussed this case with him 
probably in the -fall of 1951, and told him that he intended 
to print a story in the paper concerning it. Mr. VIGIL 
stated, however, that he concluded that the story which 
Mr. HANSEN indicated he intended to print was based 
primarily on conjecture and actually did not have any basis 
of fact. 

Mr. VIGIL was unable to provide any definite information 
concerning the handling of this case, but did stated that 
he did not believe from his review of the file that 
former United States Attorney MAX M. BUIKELEY could be 
criticized for his procedures in prosecution of the matter. 
Mr. VIGIL made available the file of the United States 
Attorney* s Office to Agents and same was subsequently re- 
viewed and pertinent portions, particularly copies of letters 
written by Mr. BUIKELEY to the Department, have been photo- 
stated and are being attached as Exhibit #2 to this report. 

Although the United States Attorney* s Office file does not 
contain copies of the indictment against BLACKMER as here- 
after set forth, the files of the U. S, Clerk of Court 
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reflect that all six indictments against BLACKMER, including 
the four perjury indictments, were returned by Federal 
Grand Jury and filed with the Clerk on June 15> and 16, 

1928. 

Subsequent correspondence, particularly a letter from A. W. 
MELLON, Secretary of the treasury, dated November 26, 1928, 
indicates that the perjury indictments were in all prob- 
ability returned to assist in the governments attempted 
extradition Of' BLACKMER' from Paris, France , However, 

ARTHUR H. DIEBERT, General Assistant to General Counsel, 

U. S. Treasury Department, advised former United States 
Attorney GEORGE STEPHAN that the French courts would not 
honor extradition because of the following: (l) The two 

crimes of perjury having been committed in connection with 
a pciitical matter constituted a political offense and were 
therefore barred from extradition, (2) Perjury can be 
committed only in court in France, consequently BLACKMER* s 
perjury was not constituted as a crimehaving been committed 
under French law. (3) Since no crime had been committed, 
the French statute of limitations for misdemeanors would 
apply and bar extradition. 

By letter- dated February 9# 1929> MABEL WALKER WILLEBRANDT, 
Assistant Attorney General, requested Mr. STEPHAN* s recom- 
mendation as to proceeding with prosecution or the dis- 
missal of the BLACKMER indictments. In response thereto 
STEPHAN telegr?)hed the Department of Justice on February 
25, 1929, indicating he had no objections to dismissing 
the indictments against BLACKMER provided a suff iciently 
advantageous settlement could be obtained in the tax cases. 

Subsequently STEPHAN* s successor as United States Attorney, 
RALPH L. CARR, directed a letter dated December 29, 1932, 
to the Attorney General in which he advised that EUGENE D. 
MILLIKIN, attorney, Denver, was at that time acting as 
attorney for HENRY M. BLACKMER, and had called upon CARR 
to determine what course the United States Attorney* s Office 
expected to follow in connection with the BLACKMER cases. 

It was MILLIKIN* s contention that the perjury cases should 
■be dismissed and that pleas of nolo contendere should be 
received upon the other indictments, 

Mr. CARR wrote that he would take no action whatsoever in 
respect to the BLACKMER cases except on explicit instructions 
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from the Department, and reminded them that on his last 
visit to Washington he was given to understand that the 
Department was unwilling to accept a plea of nolo contendere 
in the a ^sence of the defendant. 

On January 21 , 1933 , United States Attorney RALPH L. CARR 
forwarded to the Department of Justice a letter of the 
same date which he had received from the former United 
'States Attorney, GEORGE STEPHAN. The enclosed .Letter 
indicated that E. D. MILLION, attorney for HSNRr^BLACKMER. 
had indicated to STEPHAN that he planned to seek the dis- 
missal of the perjury indictments against his client. 

STEPHAN repeated his recommendation originally made while 
still in office, that all indictments against BLACKMER 
be dismissed if a satisfactory settlement were made of the 
tax claims against BLACKMER. Further, that it was his 
opinion that the government was not justified in longer 
maintaining the perjury Indictments in which the signatures 
of BLACKMER were undisputed and the jurats carry every 
appearance of regularity. Nevertheless, Investigation 
developed that BLACKMER was not in Colorado on either of 
the dates on which it is alleged that he made the false 
oaths and the testimony of the notary is uncertain inas- 
much as she stated at that time that she does not recall 
actually swearing BLACKMER and has maintained no records 
of her notarial acts. He concluded with the statement, 

"The value of the jurats having since been destroyed - 
- - - we have no other evidence out of which to make a case. 
It is a matter of course to ask the dismissal of indictments • 
under such circumstances.” 

MAX M. BULKELEY, former United States Attorney, in a letter 
to PEYTON FORD, Assistant Attorney General, June 29 , 1949 , 
indicated that it was his opinion that a transfer of the 
case from Colorado to Boston, Massachusetts would not be 
advisable and would in all probability evoke severe criticism 
on the part of the public press. This same letter reflects 
that on the occasion of a previous visit by JOSEPH KEENAN 
on April 19 , 1949 , KEENAN had advised that they were 
endeavoring to arrange for BLACKMER* s pleas of guilty on the 
two cases involving tax evasion with the dismissal of the 
remaining perjury charges. Mr. BULKELEY was of the opinion 
that it would be impossible for the government to secure 
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evidence to sustain convictions in the perjury cases, and 
consequently had no objections to the dismissal of the four 
perjury charges. 

At the same time Mr. Bl’LKELEY wrote the Honorable ED C. 
JOHNSON, United States Senator, Washington, D. C., enclos- 
ing to him a copy of his letter to PEYTON FORD of the same 
date, and indicated that the more he studied these cases 
the more satisfied he was that they should not be trans- 
ferred to Massachusetts because- of severe criticism which 
would follow. 

In a follow up letter dated June 27, 191+9, BULKELEY 
referred Senator JOHNSON to his previous letter, and ad- 
ditionally stated that Judge SYMES had indicated that 
were the cases to be disposed of in Colorado, he would not 
impose a jail sentence. 

On August Ij., 1949, BULKELEY directed a letter to PEYTON 
FORD in which he refers to their long distance phone call 
of June 13, 191+9, on which occasion it was indicated that 
arrangements were being made whereby BLACKMER could return 
to this country with the possibility of having the cases 
transferred from Colorado to Massachusetts. He reminded 
Mr. FORD that such a procedure would not meet with his 
approval . 

On the day of the letter HAROLD D. ROBERTS, BLACKMER* s. 
local Denver counsel, had conferred with Mr. BUJLKELEY 
proposing that BLACKMER would be willing to plead guilty 
or nolo- contendere to the two cases charging tax evasion 
providing the government would be willing to dismiss the 
four cases charging perjury. Mr. BUlKELEY maintained that 
he was satisfied that the government would be unable to 
sustain convictions in the perjury cases, consequently he 
had no objection to the proposed dismissal of the perjury 
cases upon a plea of guilty to the tax evasion charges, and 
requested departmental authority to take such action upon 
the appearance of BLACKMER, 

On September 7, 191+9, BU- IKE LEY again wrote PEYTON FORD, 
Assistant to the Attorney General, in which he pointed out 
incapacity on the part of Judge SYMES as a result of which 
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U. S. Circuit Court of Appeals Judge ORIE L. PHILLIPS 
had conferred with EULKELEY and indicated that in the srent 
Judge SYMES was unable to hear the matter he would assign 
another judge or take care of the matter himself. 

Mr. BUCKELEY pointed out that the two income tax evasion 
indictments apparently cover the same identical years and 
are based on the same facts, one having been drawn by the 
United States Attorney, Denver, and another by a Washington 
attorney in the event the cases were resisted on any 
technicalities. Consequently he suggested dismissal of 
one of these tax evasion indictments and requested authority 
for the same. 

In his' letter* BULKELEY indicates that Judge PHILLIPS, 
when conferring with him on the preceding Friday, wanted 
a recommendation from either the United States Attorney 
or the Attorney General. In this letter BULKELEY states 
that if he were called upon to make the recommendation, ' 
he would suggest a $5,000 fine on Count #1, and 1500 on 
each of the other three counts. 

RECORDS OF THE CLERK 

U. S. DISTRICT COURT 
DENVER, COLORADO 


Examination of the records of the Clerk of the U. S. District 
Court reflects that there were returned by a Federal Grand 
Jury at Denver, Colorado and later filed with the Clerk on 
June 15, and 16, 1928, six indictments, two of which charged 
HENRY M. BLACKMER with tax evasion and four which charged 
him'with perjury. An examination of these indictments reflec 
that the tax evasion indictment file under Criminal Ga&e 
^5932, on June 15, 1928, was an indictment returned against 
BLACKMER on four counts. This was the indictment to which 
Mr. BLACKMER plead guilty on September 26, 19I+9, in the 
U. S. District Court at Denver, Colorado. The Criminal 
Case #5 935, which was based on the same evidence and 
reflected the same charges as the indictment returned in 
Criminal Case $5932, was dismissed according to the Clerk 1 s 
records by order of the court on November 2, 19ip9 » 

Indictments in Criminal Cases #5933, #593ip, #5936 and #5937 
were all returned and filed with the Clerk of the U. S. 
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District Court, Denver, Colorado on June 15, and 163 1928, 
and all charged HENRY M. BLACKMER with perjury, These four 
indictments were likewise dismissed on November 2, 1914-9 * 

A photostatic copy of the court proceedings in instant 
cases taking place in the U. S. District Court at Denver, 
Colorado on September 26, 1949, has been obtained and is. 
being made Exhibit #3 with this report. 

Also, there is contained in Exhibit #3* a copy of a tran- 
script of the statements made by tf. S. Circuit Judge ORIE 
L* PHILLIPS concerning his action in dismissing the four- 
perjury indictments and his statements prior to his pro- 
nouncing sentence on HENRY M, BLACKMER relative to the . 
charges of the tax evasion indictment, A photostab&e' ebpy 
of the sentence pronounced by Judge PHILLIPS is alsb' ■ 
contained in Exhibit ?r3. v 

MAX M, BULKELEY 
FORMER U, S, ATTORNEY 

Mr, MAX M, BULKELEY, who resides at 2295 Birch Street, 

Denver, Colorado, when interviewed advised that he was 
sworn in as United States Attorney at Denver, Colorado on 
July 28-, 19)4-7. He held that office until October 22, ■ 1951 * 

Mr. BULKELEY stated that he personally handled the HENRY 
M. BLACKMER case in his office while he was United, -States 
Attorney, and that none of his assistants had anything to 
do with it. He stated that he realized that this case was 
an important one and that it had gained considerable 
publicity and would be likely to gain more publicity when 
it was disposed of in court. 

Mr, BtLKELEY stated that Mr, JAMES McINERNEY came to Denver 
at the time HENRY M. BLACKMER appeared in court on September 
26, 1949, and entered his plea of guilty to the tax evasion 
indictment. He stated that Mr. McINERNEY took no part in 
the court proceedings on that day but merely sat in the court- 
room. Mr, BULKELEY stated that the Department had indi- 
cated a desire that Mr, BLACKMER receive a jail sentence 
on his plea of guilty to the indictment. Mr. BULKELEY 
advised 1 he did not agree- with the Department’s desires in 
that re s.p'ebt- / due to the f.abt that Mr. BLACKMER was in poor 
physical condition, that he: was under the care of imminent 
physicians Who had advised that his death would be caused in 
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the event he were sent to jail. Mr. BULKELEY stated that 
there had been two indictments returned against Mr, BLACKMER 
for tax evasion, which were based on the same allegations 
and consequently it was only in order that one of these 
indictments be dismissed. 

Mr, BULKELEY advised that Senator EDWIN C. JOHNSON had 
called him by telephone from Washington, D. C, sometime 
in the spring of 1949, and advised him that Mr. JOE 
KEENAN was. coming, to Denver., Colorado ,. Mr... BURKE HEY 

advised that Senator JOHNSON asked him to show KEENAN 
every courtesy he could, but that he did not endeavor to 
make any suggestions as to the disposition of the BLACKMER 
case. Mr. BULKELEY advised that Mr. KEENAN did come to 
Denver on April 19,1949, and according to a handwritten 
note which Mr. BULKELEY had in his own personal file at 
his residence, Mr. KEENAN was in his office for one hour 
and ten minutes. At that time Mr. KEENAN asked Mp, BULKELEY 
if the ,g ovei> nment would dismiss the perjury indictments 
against BLACKMER if BLACKMER plead guilty to the tax evasion 
case. Mr, BULKELEY advised that he indicated that such an 
arrangement might be effected. He stated that this apparentl 
was Mr. KEENAN* s sole purpose for visiting him in Denver, 
and he believed that KEEGAN merely wanted to determine the 
attitude of the United States Attorney with respect to 
disposal of all of th'e indictments against BLACKMER. 

Mr. BULKELEY further advised that Mr. PEYTON FORD, Deputy 
Attorney General, telephonically communicated with him, 
BUCKELEY, and asked him if he would agree to transfer the 
BLACKMER case to Massachusetts. Mr, BBJKELEY said that 
he advised Mr. FORD that he realized this case would 
receive considerable publicity at the time it was disposed 
of, and that undoubtedly if it were to be transferred from 
Denver, the press might severly criticize the government 
officials Involved, Mr. BULKELEY stated that he told Mr. 

FORD that if he were ordered to transfer the case to 
Massachusetts, that he would not do so before receiving such 
an order in writing. He stated that Mr. FORD concluded his 
phone conversation by stating that the Attorney General's 
Office would be agreeable to the transfer of this case to 
Massachusetts. Mp. BULKELEY stated that he did not receive 
any written communication from the Attorney General’s Office 
instructing him to transfer this case from, Denver. 
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Mr. BULIfELEY advised that attorney HAROLD D. ROBERTS of 
Denver represented Mr. BLACKMER in these cases and had 
talked to him on several occasions subsequent to the 
time that Mr. JOSEPH KEENAN visited him in Denver. Mr. 
BTJLKELEY stated that these cases were to be presented to 
Judge J. POSTER SYMES, but that Judge SYMES became ill 
during the summer of 191+9 and thereafter retired without 
resuming his duties as a U. S. District Judge. Judge 
SYMES subsequently died. Mr. BTJLKELEY stated that Mr, 
HAROLD- D. ROBERTS was concerned only with regard to the 
possibility of HENRY M. BLACKMER receiving a jail sentence 
on a plea of guilty to the tax evasion case. 

Mr. BTJLKELEY stated that the newspapers of Denver had wanted 
a story on the BLACKMER case in advance of the court action 
in an effort to find out whether any arrangement had been 
made to dismiss the perjury cases before BLACKMER plead 
guilty to the tax evasion case. Mr. BUDKELEY admitted 
that he had advised the newspapers that arrangements for 
Mr. BLACKMER* s appearance in Denver and the action on 
the case to dismiss the perjury indictments would be made 
at Washington, D. C. Mr. BTJLKELEY denied that he had told 
any newspaper men in Denver that a "deal” was being made 
in this case in Washington. He stated that the word "deal" 
had been misconstrued and he was referring only to the 
arrangements for BLACKMER* s appearance in Denver. 1 4r. 
BTJLKELEY advised that Mr. BLACKMER could have been subjected 
on his plea of guilty on the four counts in the tax evasion 
indictment to a $ 10, 000 fine on each count, but that Judge 
PHILLIPS fined him $5>000 on each count. Mr, BTJLKEIEY 
stated that he recommended ' a lesser fine but that his 
recommendation was ignored. 

Mr. BTJLKELEY advised that he had never been approached in 
this, case by anyone with regard to taking any action 
favorable to BLACKMER relative to the disposition of the 
charges. He stated that the only time he had been con- 
tacted in the matter with regard to taking any such action 
was when Mr. PEYTON FORD -called him by telephone, which 
according to Mr. BULKELEY* s personal notes was at 9’-30 A.M. 
June 13, 194-9. 

Mr . BTJLKELEY stated that he has been acquainted with Senator 
EDWIN C. JOHNSON for years and both he and Mr. JOHNSON are 
past masters of the Odd Fellows lodge and have known each 
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other as brothers of that organization. Mr, BULKELEY was 
asked why, in his opinion, it was desired to transfer 
the I5LACKMER case to Boston for disposition, and he stated 
that he could only surmise that the reason it was desired 
to transfer it to Boston was that a possible jail sentence 
would have been more likely to be avoided. Mr. BULKELEY 
stated that he made a statement in open court at the time 
Mr. BLACKMER appeared on September 26, 19ij-9> that there was 
not sufficient evidence to prove charges alleged in the 
perjury indictments. He said that he' had obtained- authority 
from the Department of Justice to dismiss all of the perjury 
indictments. He further advised that Judge ORIE L. PHILLIPS 
requested and received from him the entire files of the 
United States Attorney’s Office for the purpose of review- 
ing them prior to passing sentence in the BLACKMER case. 

He further advised that Mr. BLACKMER endeavored through his 
attorney to make a plea of nolo contendere, which was 
refused, and a plea of guilty was thereafter entered in 
the tax evasion case. 

Mr. BULKELEY advised that former U. S. Congressman JOHN A 
CARROLL had telephonically communicated with him from 
Washington as a result of Mr. CARROLL being interviewed 
by newspapermen in Washington regarding the BLACKMER 
case after it was disposed of at Denver. He stated that 
CARROLL desired to know whether a Congressional investi- 
gation might be warranted. Mr. BULKELEY said he told 
Mr. CARROLL there was nothing to investigate and the case 
had been handled legitimately up to the time of its 
disposition. He advised that Senator EUGENE D. MILLIKIN 
had never contacted him in connection with the BLACKMER 
case . 

Mr. BULKELEY advised that he has no recollection of obtain- 
ing any information that HENRY M. BLACKMER had any large 
amounts of money in banks in the United States, vrhich 
accounts had been frozen by the government. He further 
advised that he has no recollection in connection with the 
case of PETE DEMIS, mentioned in the notes of ROBERT H, 
HANSEN; and he has ho recollection of Senator JOHNSON 
communicating with him or talking to him about the DEMIS 
case. 
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IVOR 0. V/ENGREN 
FORMER ' ASSISTANT 
UNITED STATES 
ATTORNEY 


IVOR 0. WENGREN, Attorney, 335 Symes Building, Denver, 
Colorado, advised that he had been a former Assistant 
U, S, Attorney, almost continuously from approximately 
January 1, 1926 ilntil his resignation in the fall of 
19^7. During his term of office, his principal res- 
ponsibility was the prosecution of income tax violations 
which included the HENRY M. BLACKMER case. 

Mr. WENGREN recalled that after the government's., un- 
successful attempts in extraditing BLACKMER, the case 
was more or less dormant with the Government making 
yearly appearances in order to keep the indictments in 
effect. He recalled that during the term RALPH L. CARR 
served as U. S. Attorney, RALPH HARTZEL (deceased), 
attorney, connected with Dines, Dines, and Holmes, es- 
tablished that BLACKMER had been somewhere in the East 
at the time he was alleged to have subscribed to the 
Jurat on his income tax returns, which jurats were the 
basis for government perjury indictments. This evidence 
was quite conclusive of the fact that BLACKMER could 
not have sworn to the evidence before the Notary Public. 

As a result of this evidence, it was quite evident that 
the Government would be unable to sustain convictions 
on the perjury indictment. 

- Mr. WENGREN explained that he had formerly been a law 
partner with the late U. S. District Judge J. POSTER 
SYMES. He explained that SYMES was very circumspect 
about discussing cases pending before him in the U. S. 
District Court but had on one occasion during 19^9 
mentioned to Mr. WENGREN that he, SYMES, had been con- 
tacted by HAROLD D. ROBERTS, BLACKMER *s attorney. He 
recalled, that during this discussion there was some 
mention made to the effect that ROBERTS was endeavoring 
to have the matter transferred to Boston, Massachusetts 
under Rule 20, which information WENGREN in turn relayed 
to his successor as Assistant U. S. Attorney, HENRY E. 
LUTZ. 

Mr. WENGREN advised that he was fully aware of the back- 
ground of the BLACKMER case from its inception and during 
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the period of his tenure as Assistant U. S. Attorney but 
that he had no factual information subsequent to his 
resignation in the fall of 19^7. It was his opinion that 
BLACKMER 1 s attorney would never have permitted, the matter 
to have been heard in Denver while he, WENGREN, was in 
the Office of the U. S. Attorney or while Judge SYMES 
was on the Bench. He added that based upon his associ- 
ation with the late SYMES, he was convinced that SYMES 
would have imposed a nominal jail sentence and he be- ' 
lieved further that HAROID ROBERTS, BLACKMER’ s attorney, 
would have had. the .same, opinion.. Mr.,. . WENGREN stated 
that he knew nothing concerning the transactions in- 
volving BLACKMER' s blocked funds other than that re- 
lated in newspaper accounts. 

HENRY E. LUTZ 
FORMER ASSISTANT 
UNITED STATES 
ATTORNEY 


Mr. HENRY LUTZ, Attorney, informed that he succeeded 
IVOR WENGREN in the Office of the U. S. Attorney at Den- 
ver and that his primary responsibility was the handling 
of cases involving tax evasions and frauds against the 
Government. He reported that the case of HENRY M. 

BLACKMER was continuously assigned to him until the 
spring of 1949 when Mr. BULKELEY took personal charge 
of the matter. Mr. LUTZ recalled that Mr. JOSEPH 
KEENAN had made a courtesy call on him while KEENAN 
was in Denver but that there had been no discussion 
concerning the BLACKMER case. One of the last inci- 
dents to be recalled by Mr, LUTZ was a conversation 
that he had had with IVOR WENGREN who advised him that 
HAROLD ROBERTS had discussed it with the late Judge 
SYMES and that there had been a discussion concerning 
the transfer of the BLACKMER case to Boston, Massachusetts. 
He recalled that he received this information on a 
Saturday and that on the following Monday morning, he had a 
discussion with Mr. BULKELEY about it and cautioned Mr. 
BULKELEY on the possibility of his being requested to 
approve such a transfer. He stated that he pointed 
out to Mr. BULKELEY the matter was one which would re- 
ceive a great deal of publicity and might possibly 
result in severe newspaper criticism if such action 
were taken. He stated that he suggested to Mr. BULKELEY 
that he would not permit the case to be transferred to 
Boston except on written instructions from the 
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Department of Justice. Mr. LUTZ continued by stating 
that while he was in Mr. BULKELEY 1 s office, Mr. BULKELEY 
received a telephone call from PEYTON FORD, Deputy 
Attorney General and. he heard BULKELEY mention on at 
least three occasions that he would insist upon written 
instructions from the Department prior to any agree- 
ment to transfer the BLACKMER case to Boston. Mr. 

LUTZ stated that to his knowledge, no such written in- 
structions were ever received and the case was there- 
after heard and disposed of in U. S. District Court, 
Denver.,. Colorado.. 

Mr. LUTZ stated that if he had been asked for a recom- 
mendation as to the sentence to be imposed, he would 
have suggested the maximum fine on all counts together 
with a nominal jail sentence. 

MR. THOMAS J. MORRISSEY 
FORMER UNITED STATES ATTORNEY 


Mr. THOMAS J. MORRISSEY, when interviewed, advised that 
he was United States Attorney at Denver, Colorado from 
June 13, 1933 until April of 1947. He advised in regard 
to BLACKMER's case, that during, the time he was U. S. 
Attorney at Denver, the file in this case was kept 
under his personal supervision. He stated that the only 
incident as he recalls with respect to this case during 
his term of office was when Mr. JOSEPH O'CONNELL who 
was a former special prosecutor in the U. S. Attorney 
General's Office, personally contacted Mr. MORRISSEY 
in Denver and suggested that the case against Mr. HENRY 
M. BLACKMER might be dismissed. Mr. MORRISSEY advised 
that he told Mr. O'CONNELL that he would not take it 
upon himself to dismiss any of the indictments against 
BLACKMER unless he received written authority to do so 
from the Justice Department . Mr. MORRISSEY stated that 
he realized from review ; of • the file during his time 
in the office that it was not possible to approve the 
allegations contained in the indictment charging' 
BLACKMER with perjury. Mr. MORRISSEY stated with re- 
gard to Mr. O'CONNELL that O'CONNELL is now deceased. 
MORRISSEY was well acquainted with Mr. O'CONNELL, who 
was formerly a County Democrat chairman in Denver, Colo- 
rado sometime prior to 1932. He stated. thatO 'CONNELL 
was Assistant Attorney General or a special prosecutor 
for the Department of Justice two or three years prior 
to his death. Mr. MORRISSEY could not recall what year 
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Mr. O'CONNELL contacted him regarding the BLACKMER case 
but indicated that it was during the time that O'CONNELL 
was Assistant Attorney General. 

Mr. MORRISSEY further advised that he does not believe 
that Judge J. FOSTER SYMES would have ever dismissed the 
indictments against BLACKMER so long as he, SYMES, 
was a U. S. District Judge in Denver. He stated that 
Judge SYMES was seriously ill from the summer of 19^9 
until his death and therefore was not. capable at that 
time. o.f .sitting, a.s. a Judge in this case. 

Mr. MORRISSEY advised that Judge ORIE L. PHILLIPS has 
informed him that he finds it very difficult as a Judge 
in any case to sentence men to- the penitentiary. Mr. 
MORRISSEY further advised that PHILLIPS had told him he 
finds the sentencing of individuals as a Judge is one of 
the most difficult tasks that he has to perform. Mr. 
MORRISSEY stated that he has no reason to believe that 
Judge PHILLIPS decided to sit as the Judge in the BLACK- 
MER case for any ulterior motive. 

JOSEPH N. LILLY 
FORMER ASSISTANT 
UNITED STATES 
ATTORNEY 


Mr. JOSEPH N. LILLY who is presently practicing law in 
Room 720, University Building, advised that he had nothing 
to do with handling of the BLACKMER case in the U. S. 
Attorney's Office at Denver, Colorado and that the case 
had never been assigned to him for handling. He further 
advised that he does not recall that he ever discussed 
the case with U. S. Attorney THOMAS J. MORRISSEY or 
U. S. Attorney MAX M. BULKELEY. He stated that he does 
recall that Mr. JAMES McINERNEY, Assistant Attorney 
General was in the court room in Denver at the time 
HENRY M. BLACKMER plead guilty to tax evasion case on 
September 26, 19^9. Mr. LILLY advised that he asked 
Mr. McINERNEY at that time why he was in Denver and Mr. 
McINERNEY replied that he was in Denver merely as an 
observer in connection with BLACKMER case. He stated 
that McINERNEY told him that he did not intend to take 
any part in the prosecution of disposition of the 
BLACKMER case . 
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Mr, LILLY denied any knowledge of any arrangements 
which might have been made for BLACKMER to appear in 
Denver. He also denied any knowledge of any arrange- 
ments having been made by U. S. Attorney’s Office, Denver 
and knows of no unusual circumstances relative to the 
disposition of the BLACKMER case. He advised that 
Judge J. FOSTER SYMES was definitely very seriously 
ill both prior and during the time of Mr, BLACKMER' s 
appearance' in Denver. He advised that in his opinion, 
ORIE L. PHILLIPS was entirely honest in disposing 
of this case and. knows, that before Judge PHILLIPS 
passed serfence, he called for and reviewed the entire 
file in possession of U. S. Attorney. He stated that he 
also is sure that Judge PHILLIPS was ’a/are' of the alleged poor 
physical condition of Mr. BLACKMER prior to passing 
sentence . 

Mr. LILLY pointed our tbab it is not unusual for a 
defendant to plead guilty on one indictment with it 
previously understood that other indictments against 
him would be dismissed. He advised that former U. ,S. 
Attorney MAX M. BULKELEY in his opinion is entirely 
honest and would do nothing to jeopardise his reputation. 
He advised Mr. BULKELEY is financially well off in that 
he owns several farms and other real estate and has re- 
tired at the present time. Mr, LILLY went on to state 
that it is general opinion in the U. S. Attorney's Office 
in Denver that perjury charges could not be proved 
against BLACKMER. He stated that Judge ORIE L. PHILLIPS 
had told him both prior and subsequent to the time he 
disposed of the BLACKMER case that it was very difficult 
for him to sentence men to the penitentiary and one of 
the most distasteful parts of that position, Mr. LILLY 
went on to state that Judge PHILLIPS told him that he 
was, glad to be relieved of that obligation when he 
was appointed U. S. Circuit Judge. Mr. LILLY stated 
thathe knows of no Judge who would have sentenced Mr. 
BLACKMER to the penitentiary inasmuch as Mr. BLACKMER 
was approximately 80 years old, was in poor health and 
further that he had many years previously made full 
restitution to the Government by payment of tax claims 
and penalties. He further stated that he feels sure in 
his own mind that neither Mr. BULKELEY or Judge PHILLIPS 
gained financially in the handling of the BLACKMER case 
and that even if any overtures were made ' to them, he is 
. of the opinion they would hot have been in the least 
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susceptible to them. He stated that both Mr. BULKELEY 
and Judge PHILLIPS have excellent reputations and appear 
financially well fixed. 

Mr. LILLY pointed out that Judge PHILLIPS is a staunch 
Republican and would not have put himself in a position 
to jeopardize his position in behalf of a Democratic 
administration. He further stated that Mr, BULKELEY 
would not make any decision in this case due to the 
wide-spread publicity, without first being authorized 
by the Department of Justice. 

A, L. MC AULAY 
UNITED STATES 
PROBATION OFFICER 


A. L. McAULAY, Chief U. S. Probation Officer, U. S. Post 
Office Building, Denver, advised that his first connection 
with the BLAGKMEE caser occurred at the time BLACKMER 
personally appeared bcfoie Judge ORIE L, PHILLIPS in 
U. S, District Court, Denver, and entered a plea of 
guiity to one of the indictments outstanding against him. 
On that occasion. Judge PHILLIPS ordered the probation 
officer to make the usual pre-sentence investigation 
of BLACKMER, submitting the results to the Judge. 

McAULAY explained, that inasmuch as BLACKMER had been a 
resident of Europe since the 1920s, he requested BLACK- 
MER's son MYRON L, BLACKMER to submit in writing, an 
account of his father’s personal background and involve- 
ment in the litigation. As a result MYRON BLACKMER 
submitted a letter dated September 29, 194-9 to which 
was attached a copy of a press release issued by the 
Treasury Department, Washington D.C. for release on 
June 22, 1942 . In the press release, the Treasury 
Department announced that the Foreign Funds Control 
had uncovered over $10,000,000 in securities and cash 
accounts, all owned by HENRY M, BLACKMER; that these 
assets had been frozen by Foreign Funds Control and - 
Government agencies thsfc had a possible claim against BLACK- 
MER , had been advised of the funds availability . 

Concerning this press release MYRON BLACKMER wrote as 
follows : 

"This press - release was issued on mistaken infor- 
mation since the assets referred to were not uncovered 
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by the U. S. Government as full disclosure had been made 
by us. These assets had always been held in my father’s 

name in the custody of an English bank , that this 

was the fact recognized by the Government when the U. S. 
Foreign Funds Control at the close of the . war* realizing 
that these transactions had been handled by us in an 
entirely open and above board manner, unblocked my 
father's account in purely routine fashion". 

Mr. MC AULAY stated that during the course of his in- 
vestigation. he received letters from medical officials 
at La hey 1 s Clinic, Boston, Massachusetts, attesting to 
the poor physical condition of HENRY M. BLACKMER, which 
letters he likewise made available to Judge PHILLIPS as 
a part of his investigative report. A photostatic copy 
of above referenced treasury department press release 
is enclosed as Exhlolt # 4 . 

*/ ******* 

HISTORICAL OUTLINE 
OF OR IE L. PHILLIPS’ 

APPOINTMENT AS U. S. 

DISTRICT JUDGE 

Item # 9 , page 2, of the undated communication of ROBERT H. 
HANSEN, 'benver Post" staff writer imp licdthat Judge 
PHILLIPS rose to power in New Mexico and was appointed to 
the Federal bench while ALBERT FALL, former Secretary 
of Interior, was the one and only political power 
in New Mexico and further implied possible indebtedness 
on the part of PHILLIPS to BLACKMER inasmuch as BLACK- 
MER was sought to appear as a witness against FALL in 
the Teapot Dome investigation. 

Concerning this matter. Confidential Informant T-l, 
of known reliability, advised that Judge ORIE L. 

PHILLIPS had himself purportedly explained his 
original appointment as U. S. District Judge and sub- 
sequent appointment as U. S. Circuit Court Judge in 
the following manner. 

In the spring of 1920, Judge PHILLIPS was a delegate to 
Ihe State Republican Convention held in Albuquerque, 

New Mexico at which time Secretary FALL was desirous 
of obtaining the selection of delegates who would 
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favor the nomination of Senator HARDING at the Republican 
National Convention. H, 0. BURSUM, a Republican political 
power in New Mexico and many others including PHILLIPS 
favored the nomination of General WOOD. a 'delegation was 
selected of which PHILLIPS was a member and instructed 
to vote foiGeneral WOOD and support General WOOD to 
the last at the National Convention. 

A breach was created between Senator PALL and Mr. BURSUM 
and others who refused to accede to the desires* of 
Senator FALL- in the State Convention... When Senator PALL 
resigned as Senator to become Secretary of the Interior, 
he protested against the appointment of Mr. BURSUm to 
fill the vacancy while PHILLIPS recommended the appoint- 
ment of Mr. BURSUM. PHILLIPS was then a member of the 
New Mexico State Senate and Governor MECHEM had appointed 
Senator BURSUM. A special election was called to 
elect a senator for tn$ unexpired term in September 1920. 
Mr, BURSUM was nominated He concluded the campaign 
should not be handled by the State Chairman and as 
a result, a special compaign committee was created and 
at Senator's BURSUM 's request, PHILLIPS was appointed 
Chairman of the Campaign Committee. This resulted 
in many friends of Secretary PALL refusing to do anything 
to support Senator BURSUM for election. Consequently 
PHILLIPS set up a completely independant organization 
in one county and Senator BURSUM was ultimately elected. 

Subsequently, a Bill was passed in Congress for the 
adjudication' of title of claimants to lands in New 
Mexico, which had formerly belonged to the Indians. 

This act created a large increase in the cases in the 
New Mexico district and resulted in a Bill authorizing 
an additional Federal Judge for the district of New Mexico 
at the insistance of Senator BURSUM. BURSUM also recom- 
mended the appointment of DAVID J. LEAHY, of Las Vegas, 

New Mexico, since LEAHY had been a strong supporter of 
General WOOD. Secretary FALL allegedly protested to 
President HARDING the appointment of Judge LEAHY which 
resulted in the President making no nomination. 

Early in 1923, prior to the termination of Congress, 3 of 
the leading lawyers of New Mexico Bar went toWaehington 
and urged the President to mak§ an appointment. The 
President requested them to submit the names of three 
lawyers, qualified for the position. Those names sub- 
mitted included JAMES HERVEY of Roswell, New Mexico, 
PHILLIPS of Raton, New Mexico and one other lawyer. 
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The president made inquiries of the three New Mexico 
lawyers who had presented the three names as choices 
for appointments . The President was told that PHILLIPS 
managed Senator BURSUM' s campaign in the special elec- 
tion of 1920 and the President observed that Senator 
BURSUM could not very well oppose the nomination of PHILLIPS „ 
President HARDING therafter sent the name of Mr, 

PHILLIPS to the Senate about March 1, 1923. The con- 
firmation of PHILLIPS was urged before the Senate 
Judiciary Committee by Senator BURSUM and Senator 
JONES, the latter ‘being the Democratic Senator from 
New- Mexico. PHILLIPS was then the majority Republican 
leader In the New Mexico State Senate while the HOuse 
of Representatives had a Democratic majority. The 
minority leader in the Senate as well as the majority 
leader In the House, both Democrats, introduced a re- 
solution urging the confirmation of PHILLIPS. This 
resolution was unanimously adopted by both the House 
of Legislature and the- Senate Judiciary Committee 
was advised. PHILLIPS was thereafter confirmed on the 
last day of the session of Congress, March 4, 1923. 


ENCLOSURES TO BUREAU: 

1. Consists of photostatic copies of newspaper 
items taken from the files of the "Denver Post" 
and "Rocky Mountain News", Denver, Colorado. 

2. Photostatic copies of pertinent communications, 
particularly those of MAX M, BULEELEY, obtained 
from a review of the file of U. S. Attorney’s 
Office, Denver, Colorado 

3. Considbs of photostatic copies of (l) state- 
ment by MAX M. BULKLEY, U. S. Attorney, at 
time of entry of plea by HENRY M. BLACKMER. 
(2)of£icial court record of Court Proceedings 
in re U. S. vs HENRY M. BLACKMER, September 
26, 1949, U. S. District Court, Denver, Colo- 

•rado. ( 3 ) Statement of USCCA Judge ORIE L. 
PHILLIPS on occasion of the dismissal of four 
perjury indictments against HENRY M. BLACKMER, 
November 2, 1949, U. S. District Court, Denver 
Colorado. (4) Pre -sentencing statement of 
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USCCA Judge ORIE L. PHILLIPS in re HENRY M. 
BLACKMER, U. S. District Court, Denver, Colo- 
rado, November 2, 1949. (5) Judgment and 

Committment dated November 2, 1949, issued by 
USCCA Judge ORIE L. PHILLIPS. 

4. Photostatic copy of press release of the 

Treasury Department, Washington, D. C. dated 
June 22, 1942. 
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ADMINISTRATIVE PAGE 
INFORMANTS 


Confidential Informant mentioned in the report of SA 
FRED G. McGEARY, dated 1/30/53* at Denver, entitled, 
"UNKNOWN SUBJECTS; Alleged Irregularities in Connection 
With The Income Tax Case of United States vs HENRY M, 
BLACKMER (United States District C ourt, Denver, Col orado, 
MISCONDUCT IN OFFICE. B RIBERY 11 is I I. 

I T who. provided agents with a cpy 

of a letter dated March 24, 1952, purportedly written 
by Judge ORIE L. PHILLIPS to Mr, CHARLES J. MOYNIHAN 
who is an attorney at Montrose, Colorado, This letter 
is contained in Exhibit #5, which is being transmitted 
under separate cover. 


LEADS 


THE ST, LOUIS OFFICE 

AT ST, LOUIS, MISSOURI 

Will endeavor to locate and interview Mr. 
KIRBY, who at one time was reportedly a 
member of the firm KIRBY and NAGEL. ROBERT 
H. HANSEN advised that former attorney gen- 
eral WILLIAM D. MITCHELL reported that KIRBY 
was an old friend of his and that KIRBY had 
gonfe to MITCHELL at one time and asked him 
to drop proseuution in the BLACKMER case, 
on the basis of payment of 2 or 3 million 
dollars. MITCHELL claims now not to recall 
whether the payment of those funds was 
purely for the settlement of tax deficiency 
or of the nature of the bribe , KIRBY should 
be thoroughly interviewed along these' lines 
to determine what connection he had with the 
BLACKMER case. 

THE NEW YORK OFFICE 

AT NEW YORK, NEW YORK 


Will conduct investigation outlined in Bureau 
letter, 1/19/52 


b7D 
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THE WASHINGTON FIELD OFFICE 
AT WASHINGTON, D. G. 


Will conduct investigation outlined in Bureau 
letter , 1/19/52. 

Upon approval of the Bureau, will interview U. S. 
Senators EDWIN C, JOHNSON and EUGENE D. MILLIKIN 
for such information as. they may have regarding 
their interest and- activity in instant case. 


In connection with undeveloped leads set forth 
in Bulet dated 1/19/53* will endeavor to de- 
termine the identity of the individual, former 
head of the Foreign Funds Control, U. S. 
Treasury, to whom ROBERT H. HANSEN claims 
to have submitted his undated notes upon which 
this investigation has been predicated. If_ 
identified, he should be questioned as to his. 
knowledge of the alleged freezing and unfreezing 
of funds belonging to HENRY M. BLACKMER. 

THE DENVER OFFICE 

AT DENVER, COLORADO 

Will locate and JOHN A. CARROLL, former 

U. S. Congressman for any information he may 
have concerning instant case. 


REFERENCE 


Bulet to Denver, dated January 19* 1953 
Teletype to Director from Denver. dated January 26,1953 
Airtel from Director to Denver, dated January 27* 1953 
Teletype from Denver to Director, dated January 29, 1953 
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|»HE3 DE8TB 


WILLIAM D. MITCHELL, former United States 
Attorney General in Hoover Administration, 
advised both he and his Assistant Attorney 
* General YQUNGQUIST, took position that no 
settlement of BLACKMER'S tax liability should 
be made -which would include dismissal of 
^/criminal charges or that, any cash settlement 
J should be made which would in any way act as 
a bar to criminal prosecution* Was approached 
by a newspaperman regarding ELackmer Case in 
January, 1950, and as a result made inquiries 
of Department of Justice and others to obtain 
full story as far as he as Attorney General was 
concerned. MITCHELL'S correspondence file in 
this matter reviewed and results set out* Hie 
reflects USA, BULKEEY, Denver, submitted to 
USCC Judge PHILLIPS, Denver, written state- 
y A ment prepared by Attorney General, Washington, 

” D.C., which reviews the background of the cas^, 

V says the defendant is to enter a plea to one \ 
indictment charging evasion of income taxes, \ 
[' the government will move to dismiss the other 
indictment charging evasion of taxes as well 5 
as a perjury indictments because the govern- 
ment is unable to establish the latter offenses, 
and further after setting forth the amount / 
of taxes, penalties and interest says that / 
on 5/6/32, MITCHELL agreed to a settlement / 
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which the Bureau of Internal Revenue had made 
with the defendent, and that »I am not authorized 
to make any recommendation as to the sentence 
to be imposed in this case*” The file indicates 
that the Treasury Department questioned whether 
the perjury indictment could be proved. The file 
contains a photostatic copy of a memo of MITCHELL 
dated 5/6/32 to IGUNGQtJIST which deals largely 
with the question of whether the imposition of 
$600,000 of fraud penalties could be pleaded by 
BLAOKMER in the criminal prosecution as a bar to 
further prosecution, and the general conclusion 
that it could not be so pleaded* The memo further 
pointed out that both MITCHELL and YGUNGQUIST 
have been constantly opposed to any acceptance 
from BLAGKMER of money by the Treasury as a 
consideration for immunity from criminal pro- 
secution* After reviewing the material received 
in answer to his inquiries MITCHELL in letters 
to the newspaper reporter and the Attorney 
General stated that the statement in the Depart- 
ment's memo to the USA about MITCHELL'S action 
5/6/32 was obviously open to an interpertation 
not justified by hlTCHELL'S memo of 5/6/32 and 
that the statement was merely a careless one* 


- RUC - 


DETAILS; WILLIAM D* MITCHELL, former United States Attorney General in 

the Hoover Administration, 20 Exchange Place, was interviewed 
and he advised as follows: 

He recalls that BLACKMER fled the United States during "the 
Teapot Dome Oil investigation and that subsequently indictments including 
both misdemeanor and felony were returned against him based on an income tax 
investigation. Both he, MITCHELL, as Attorney General and his assistant in 
charge of the Tax Division G. AARON YGUNGQUIST, took the position in answer 
to an inquiry from the Treasury Department that no settlement of the tax 
liability should be made which would include dismissal of the criminal charges 
or that any cash settlement should be made which would in a ny way act as a 
bar to criminal prosecution* 
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He recalled very clearly that while he was Attorney General 
DANIEL N* KIRBY a St* Louis Attorney whom he knew well came in to see 
him and -asked* if the government would consider accepting a cash settle- 
ment from BMGKLER with the provision that the government would dismiss 
all charges both civil and criminal against him and that MIT CHELL answered 
that he would never consent to such an agreement as long as he was Attorney 
General. 

MITCHELL advised that he had been approached by a newspaperman 
in this matter during the past two or three years and as a result had made 
inquiries of the Department of Justice and others in an effort to obtain the 
full story in so far as he as attorney General was concerned. He produced 
his file in this matter which was reviewed by the writer and reflects as 
follows : 


(1) A memo addressed to Mr* MITCHELL from E* P. (MITCHELL’S 
secretary) dated January 12, 1950 to the effect that WTT.L TAM PULTON, 

Assistant Correspondent of the Chicago Tribune telephoned and said he is 
writing a story about the BLACKLSER case and wants to find out if MITCHELL 
can tell him anything about the statement made by the prosecution at Denver, 
that ’’former Attorney General WILLIAM D* MITCHELL agreed to the government’s 
proposed settlement with Mr. BLACKMER in 1932.” 

(2) Copy of a letter dated January 12, 1952 from MITCHELL to 
WILLIAM PULTON, Care of Chicago Tribune, New York Times Building, 229 West 
il3 Street, New York, New York, which acknowledges receipt of FULTON’S phone 
call of the same date and notes that MITCHELL is at a loss to understand 

on what authority the United States Attorney made such a statement* ’’Accord- 
ing to my memory BL&CKMER at that time had fled to Europe and there were 
pending against him some indictments procured by the Government for evasion 
of income tax* The Treasury, doubtless looking for additional revenue, had 
agreed with BLACKMER’S representatives to settle for cash, that is, to 
accept from BLACKMER a payment of a large sum of money in back taxes,, penal- 
ties, etc*, in consideration for which the Government would dismiss all the 
pending indictments* If the case had not been pending in court the Treasury 
Department, under- the existing law, would have had power to compromise the 
case, but the law then provided that any such settlement would have to be 
approved by the Attorney General if the claims of the Government were then 
pending in court* Mr* G. AARON EOUNGQUIST, of I&Lnnesota, was then Assistant 
Attorney General in charge of the Tax Division* He brought the matter of the 
proposed settlement to me. We talked the matter over and both of us were 
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clearly of the opinion that the proposed settlement should not he approved* 
and that the indictments would not be dismissed in consideration of any 
payment of money, and it was agreed between us that the settlement would 
be disapproved.” This letter goes on to state that sometime shortly after 
that a lawyer representing BLACIiMSR from St* Louis (later identified by 
MITCHELL as DANIEL N. KIRBX) came to MITCHELL to find out if there was any 
chance that the Department would approve the cash settlement supported by 
the Treasury Department and MITCHELL told him “that there would be no cash 
settlement of the indictment as long as I was Attorney General and that he 
could act on that basis. I cannot remember that the matter was thereafter 
brought before me or that it was ever reconsidered by the Department of 
Justice*" The letter goes on to state that MITCHELL would have had nonob- 
jection to settlement of the civil liability,' as he recalled BLACKMER ’S 
offer was conditioned on dismissal of the criminal charges against him and 
that it is MITCHELL , S recollection that he was unwilling to dismiss the 
indictment# 

(3) Copy of a letter dated January 12, 1950 from MITCHELL to MAX 
BULKLEY, United States Attorney, Denver, Colorado, refering to FULTON’S in- 
quiries and asking BULKEEY if he BULKLEY had made a statement before Judge 
PHILLIPS in the BLAOKMER case that MITCHELL agreed to the government’s pro- 
posed settlement with BLACKMER in 1932* 

(1±) Copy of a letter dated January 12, 1950 from MITCHE L L to 
Honorable OKIE L. PHILLIPS, United States Circuit Judge, Denver, Colorado, 
enclosing copies of iflTCHELL’S letters to FULTON and BULKLEY both dated 
January 12, 1950 as set forth above and inquires of Judge PHILLIPS whether ■ 
such representations had been made to him in the instant hearing of the 
BLACKMER case as to the approval of the 1932 settlement by MITCHELL* 

(5) Copy of a letter dated January 12, 1950 from MITCHELL to 

G* AARON YOUNGQUIST, 13 UO Northwestern Bank Building, Minneapolis, Minnesota, 
enclosing copies of MITCHELL’S letters of January 12, 1950 to FULTON and 
BULKLEY and inquiries of YOUNGQUIST as to his recollection of what had hap- 
pened when the Treasury’s proposed settlement in the BLACKMER case was brought 
before MITCHELL and YOUNGQUIST for approval. 

(6) A letter dated January 16, 1950 from BULKLEY to MITCHELL 
acknowledging receipt of letter of January 12, 1950 and denying that he had 
made a statement to the court that MITCHELL agreed to the government’s pro- 
posed settlement with BLACKMER in 1932. This letter continued that BULKLEY 
finds in his file a statement prepared by the Attorney General which was not 
read in open court but was delivered by BULKLEY to Judge PHILLIPS* The 
letter further quotes the paragraph from the statement prepared by the 
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Attorney General in which iHTCHELL'S name is mentioned# In view of the fact 
that pertinent parts of this statement of the Attorney General is set forth 
later in this report the paragraph quoted in B0IK$EI*S letter is not being 
repeated here* 

(7) Gopy of a letter dated January 17 , 19$0 from MITCHELL to 
Attorney General J« HOWARD McGRATH setting forth the background of the matter 
in question and requesting that a search be made of the Department’s files 

to see first if there is any record to show that I..ITCHELL and IOUNGQUIST 
refused to approve any settlement that involved dismissal of criminal charges* 
and second whether at some later date a settlement of the claims for taxes, 
interest, and penalties was approved during MITCHELL'S incumbency, but with- 
out any stipulation that the criminal charges be dismissed* 

(8) Letter dated January 17, 1950 to MITC HELL from G. AARON 
IOUNGQUIST, 13li0 Northwestern Bank Building, Minneapolis, Minnesota, in which 
IOUNGQUIST acknowledges receipt of MITCHELLS letter of January 12, 1950 and 
states that as he recalls, ARTHUR BALLAHTINE or someone sent by him came in 
and said that because of the importance of the case and the policy of the 
questions involved they would like to be informed of the attitude of the 
Department of Justice before acting on BLACKMER'S offer to settle his civil 
and criminal liabilities by paying something more than $3>0Q0,QQ0* Subse- 
quently, BIACEMER’S attorney or attorneys were in for a number of conferences 
and asked that the Department of Justice agree to permit BLACKMER to plead 
nolo contendere to one of the misdemeanor counts and dismiss the other counts 
including the felony count. The letter continues "I told him that the policy 
'it had followed from the time I came with the Department was to authorize 
compromise of criminal liabilities by the defendant’s paying all taxes, in- 
terest and penalties due and pleading guilty to one major count in the indict- 
ment, that the United States Attorney would state the facts to the Court and 
that no recommendation with respect to punishment would be made* Because 

of the importance of the case, the amount involved, and the interest that the 
public would take in transactions between BLAC KER and the Government I con- 
sented with you* You expressed agreement with the procedure I had outlined* 

The thought of both of us was that the Governemtn could much better afford 
to forego a million dollars thatn to have the public think a rich man could 
buy himself out of jail*” Letter further states that BLACKMER’S attorneys 
were not willing to compromise* 

(9) Letter dated January 19, 1950 to MITCHELL from Judge GRIE L* 
PHILLIPS, Denver, Colorado, acknowledging receipt of MITCHELL’S letter of 
January 12, 1950 and advising that no oral statements made in the BLACKMER 
hearing on September 26, 1 9k9 contained any reference to a statement by MITCHELL, 
but that a written statement submitted by United States Attorney BULKLEI and 
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prepared by the Department of Justice did contain a reference to MITCHELL* 

The letter continues that the statement might have been more explicit and 
further states “I think it fairly plain that the settlement which it says 
you approved had reference only to civil tax liabilities* Certainly, it 
did not warrant the construction that you had agreed to any settlement that 
involved the dismissal of criminal charges*” In this letter the Judge states 
that his recollection is that the Government's reports which were presented 
to him at his request disclose that YOUHGQUIST refused to dismiss the criminal 
charges but that later "I think in 1938, the Department of Justice did make a 
statement that it had no objection to dismissing the perjury charges* That, 
of course, was for th3 reason that there was no possibility of establishing 
such charges by evidence, which was the conclusion I had reached when I 
granted the government's motion to dismiss the perjury charges*" 

The statement enclosed with the above letter is headed "Statement 
by Max M* Bulkley, United States Attorney, at Time of Entry of Plea by Henry 
M« Blaekmer, (Prepared by Atty Gen. in Washington)", and in addition to 
giving the background of the case states as follows: 

"The defendant is to enter a plea to the indictment in 
case number 5932 which charges that he wilfully attempted to evade 
and defeat his income taxes for the years 1920, 1921, 1922 and 1923* 

After the Court has imposed sentence on the defendant in this case, the 
Government contemplates asking leave of Court to dismiss the remaining 
indictments* The Government is dismissing the other indictment charging 
tax evasion because this other indictment covers the same offenses to 
which the defendant has pleaded in case number 5932* 

"With respect to the perjury indictments, the Government 
is unable to establish these offenses both from an evidentiary stand- 
point and also from the standpoint of satisfying the technical require- 
ments for proof of the crime of perjury* The perjury indictments were 
returned largely for the purpose of satisfying the requirements of the 
treaty with France proclaimed .by the President. Of course, as the Court 
probably knows, the offense of income tax evasion was not extraditable 
under this treaty* All efforts to accomplish the extradition of the 
defendant were in vain and the defendant has continuously resided out 
of the jurisdiction from 192k to September 21, 19^9* 
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"The history of this case abundantly shows that the short- 
comings of the perjury indictments were clearly recognized by the 
Government counsel responsible for their return and by other Govern- 
ment counsel who succeeded them in the supervision of this case* As 
long as sixteen years ago Government counsel indicated a disposition 
to dismiss these perjury charges in the event that the defendant 
voluntarily returned to the United States to answer the charges on 
which he is now interposing a plea* 

"The defendant has satisfied in full all tax deficiencies 
owing to the United States by the payment of $3,671,06)4*95 in taxes, 
penalties and interest* Of this total amount, $1,500,000 was in sat- 
isfaction of the tax and penalties for 1916, 1917 and 1919 } and $2,171,061; 
was in satisfaction of taxes, interest and fraud penalties for 1920 , 

1921, 1922 and 1923* The fraud penalties alone for these latter years 
were approximately $600,000* On May 6, 1932, the then Attorney General, 

WILLIAM D* MIT C HELL , agreed to the settlement which the Bureau of Internal 
Revenue had made with the defendant on account of his unpaid tax liability* 

"I am not authorized to make any recommendation as to the 
sentence to be imposed in this case*" 

(10) Letter dated February 1, 1950 to MITCHELL from Acting 
Attorney General PEYTON FORD, acknowledging receipt of MITCHELLS letter 
of February 1, 1950 and setting forth the following results of the search 
of the Department’s files in this matter: 

That the first offer in compromise was one submitted by BLACKMER’S 
attorneys in January 31, 1939 proposing payment of $2,1|.81;,1|17*19 in full 
settlement of all civil and criminal liabilities and penalties for 1916 through 
1923* There is no record of a formal rejection of this offer by MITCHELL 
or his predecessor, JOHN M* SARGENT, but in a letter dated February 1;, 192 9 
to the Secretary of Treasury from Assistant Attorney General MABEL YYALKER 
WILLEBRANDT the views of the Treasury Department on the offer were requested* 
The letter of February 1, 1950 quotes the last paragraph of the WILLEERANDT 
letter as follows: 

"In the event the taxpayer’s offer proves satisfactory as 
to the amount, I should appreciate knowing whether pursuant to the statute 
the Secretary of the Treasury would advise and consent to a compromise of 
the criminal liabilities* I should further appreciate receiving an 
expression of your views as to considering an offer in compromise of the 
criminal liabilities, conditioned either (1) upon the dismissal of the 
perjury indictments and the tax evasion indictments, or (2) upon the dis- 
missal of the perjury indictments and the entering of a plea of guilty to 
the tax evasion indictments*" 


7 *** 



7 






NT 62-11210 

The reply of the Secretary of Treasury, also dated February U* 1929 
stated that his Department was convinced that charges of attempted tax evasion 
could be proved and he would be opposed to dismissal of these indictments, but 
with respect to the perjury indictment the Secretary of Treasury noted that 
his Department had previously indicated its opinion that conviction could not 
be obtained on these charges and would not oppose dismissal of the same* The 
Treasury letter of February k> 1929 also states that the Treasury Department 
would have no of jection to settlement of all matters on basis of dismissal of 
the perjury indictments and the entering of a gulty plea to the tax evasion 
indictments, but only in the event that a sum c nsiderably larger in amount 
were offered in settlement of the civil liabilities, the nature of the punish- 
ment for the criminal liability to be determined by the Court after the 
plea of guilty to the tax evasion indictments* 

The February 1, 1950 letter of PEYTON FOED notes that BLACKMEE’S 
attorneys were probably advised informally that the offer of January 31* 1929 
was not acceptable, and another offer was submitted in later 1929 or early 
1930 proposing that BLACKMER pay fit, 000,000, remain in Europe and plea nolo 
contendere, through his attorneys, to the two misdemeanor charges and the 
Government dismiss the perjury indictments* YQUNGQUIST in a letter to 
A* A. BAIIANTINE, Assistant Secretary of the Treasury, photostatic copy of 
which was enclosed with FORD'S letter to MITCHELL, said he would approve such 
settlement only on the following terms: The Government to dismiss the perjury 

indictments; and BLACKMER to pay fU, 000, 000, plead guilty to the misdemeanor 
indictments and personally appear for imposition of sentence* 

BLACKMER 'S attorneys turned down this suggestion and submitted 
another proposal offering to pay f3,U50,000 in full compromise settlement of 
taxes,, interest and civil penalties. A Mr. JOY (of the Treasury Department) 
attempted to procure an agreement from BLACKMER'S attorneys that they would 
be willing to stipulate either that the penalties be left out of consideration 
or that compromise settlement thereof would have no bearing upon the criminal 
case* Counsel for BLACKMER would not agree thereto, asserting that the amount 
offered in compromise included fraud penalties and that if BKACKMER were to 
pay those penalties or any part thereof he was entitled to such benefit as 
the law would afford* 

A memo of Assistant Attorney General YQUNGQUST dated December 22, 
1921, reflects that he discussed this proposal with Assistant Secretary 
BALLANTINE and the latter concluded that the offer should be rejected be« 
cause of the possibility that acceptance might lay a basis for a claim of 
immunity from prosecution by BLACKMER* 
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The last proposal and the one finally accepted by the Treasury 
Department which provided for a total payment of $3,671*0611*95 is, according 
to FORD’S letter, summarized in a memorandum for YOUNGQUIST over MITCHELL'S 
signature dated May 6, 1932 (a photostatic copy of which is enclosed with 
FORD'S letter to MITCEHLL)* FORD’S letter also stated "I think you will be 
interested to know that the criminal charges against Blackmer were finally 
disposed of on the terms proposed by your administration, namely, that 
Blackmer enter pleas of guilty to the charges of attempted tax evasion and 
appear personally for the imposition of sentence, and that the Government 
dismiss the perjury indictments since, as it had long been recognized, there 
was insufficient proof to establish that Blackmer committed the crimes of 
perjury*" 


FORD’S letter also states that although it is not the practice 
in the jurisdiction where BLACKMER was sentenced for the court to ask the 
Government for recommendation as to sentence, the Department of Justice was 
prepared to recommend the jail sentence for BLACKMER had the Department’s 
recommendation had been sought* 

The memo of Attorney General MITCHELL dated May 6, 1932 and 
addressed to YOUNGQUIST which was enclosed to MITCHELL with the above 
letter of EEYTON FORD states in effect that the question is whether any 
action proposed to be taken administratively in the Treasury Department 
before the Board of Tax Appeals would in any way interfere with the prose- 
cution of the pending criminal indictments against BLACKMER in case of his 
return to the United States ; that there is an indictment pending against 
BLACKMER under the Income Tax Laws covering the years 1920 to 1923 and the 
question is whether the administrative imposition of $600,000 of fraud 
penalties could be pleaded in the criminal prosecution as a bar to further 
prosecution under the double jeopardy theory* 

The memo continues as follows : "You and I have been consistently 
and unalterably opposed from the beginning to any acceptance from Blackmer 
of money for the public Treasury as a consideration for immunity from 
crimi n al prosecution* No matter what sum Blackmer might be willing to pay 
into the public Treasury, its acceptance could not be justified if its 
effect is to render him immune from criminal prosecution* Considering all 
the circumstances of this case, I do not think the Federal Government could 
properly do anything which would amount to compounding a felony* ■ 

"As I understand your memorandum, the officials of the Treasury 
Department, including lawyers of exceptional ability, have reached the 
conclusion that the acceptance of the proposed sum for 1920 to 1923, which 
would include $600,000 fraud penalties, will not operate to bar the prose— 
cution of the cr imi nal charges against Blackmer* The Treasury is also of the 
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opinion that there is no legal way in which it can drop the item of 
fraud penalties out of its proposed order for redetermination of the 
tax for the years in question and it opposes relinquishing the sum 
of $600,000 of fraud penalties when it is satisfied that the collection 
of the amount would, not render ELaclaner immune from prosecution under 
the pending indictments* 

"Your view seems to he that the probabilities are that the 
Treasury is right and that a plea of double jeopardy would not be 
sustained, although you concede that the point is open to debate* I 
take it for granted that as soon as the proposed tax redetermination is 
made in the Treasury Department, Blackmer's lawyers will appear in the 
court in which the indictment is pending and raise the point that the 
payment of the fraud penalties must result in a dismissal of the indict- 
ment* 


"I have not been able, of course, to study personally the 
statutes and decisions which bear on this question so as to form an 
independent judgment on the law, but since the Treasury has decided 
views on the subject and your division is of the opinion that the 
Treasury is probably sound, I agree with you that wewould not be just- 
ified in insisting that the Treasury throw away $600,000 on the possible 
chance that it may defeat the criminal prosecution* 

H There is the further factor that if the money is not. accepted 
HLackmer will probably remain abroad indefinitely and we never will be 
able to bring him to trial* 

“Under the conditions, therefore, I approve of your conclusions 
in the matter and suggest that you advise the Treasury Department 
accordingly** 

(11) Copy of a letter dated February 3, 1950 from MITCHELL 
to WIT.TrTA M FULTON, Gare of Chicago Tribune Bureau, 229 West k3 Street, 

New York, New York, in which MITCHELL states he had obtained from the 
United States Attorney, Denver, the Attorney General at Washington, and 
TOUNGQUIST, who was Assistant Attorney General in 1931 to 1933* the 
information to supplement his letter of January 12, 1950* MITCHELL re- 
viewed the information he has received from these individuals and states j 
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“The statement in the Department's recent memorandum to 
the United States Attorney about my action May 6, 1932* was 
obviously opento an interpretation not justified by my memorandum 
of May 6, 1932* to Mr* Youngquist* If the Department's memorandum 
had said that its recent action in requiring ELackraer to appear in 
court to plead guilty to a felony indictment and take whatever sen- 
tence the court deemed proper to impose was the same course of action 
I had recommended in 1932* it would have been accurate* I really 
think that was what the Justice Department intended to say and that 
the statement it did make about me to the Denver court was merely a 
careless one*" 

(12) Copy of a letter dated February 3* 1950* from MITCHELL 
to Attorney General J. HOWARD McGRATH* in which he acknowledges re- 
ceipt of the Attorney General's letter of February 3* 1950* makes 
mention of his memorandum to YOUNGQUIST dated May 6, 1932 and states 
in part: "I think the statement made about me in the Department's 
memorandum to Mr* Bulkoley, the United States Attorney in Denver* was 
open to an interpretation not supported by my memorandum of May 6* 1932* 
However, the only eritioasm I have to make of the statement that went 
to Mr. BU1KELEY is that it was rather loosely worded and subject to 
misunderstanding* 51 In this letter MITCHELL also quotes the paragraph 
quoted above from his letter of February 3* 1950 to FULTON* 

(13) Copies of letters dated February 3* 1950, from MIT GHELL 
to United States Attorney BULKLSY* Denver* Colorado, and to OKIE L« 
PHILLIPS * United States Circuit Judge* Denver* Colorado, enclosing 
copies of MITCHELL’S memorandum of May 6, 1932 to IOUNGQUIST and copies 
of.,. his letter of February 3* 1950 5 to FU1-TQN. 

'(111.) Letter to MITCHELL dated February 13* 1950 from Judge 
Phillips in which he acknowledges MITCHELL'S letter of February 3* 1950 
and states "I agree with you that the Department had little basis for 
the statement that you approved the settlement of civil liability*" 

(15) Letter dated February 13, 1950, to MITCHELL from "WILLIAM 
FULTON* Chicago Tribune New York Bureau* 229 West k3 Street* New York 
18, New York* in which FULTON acknowledges MITCHELL’S letter of February 
13* 1950 and states "In view of the facts set forth by you and confirmed 
in a letter from the prosecutor* I am not now planning to write a story 
about this phase of the Blackmer ease*" 
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ENCLOSURES TO BUREAU: (19) 

ENCLOSURES TO DENVER: (19) 

One photostatic copy each of the following : 

Copy of a letter of WILIAM D* MITCHELL to WILLIAM FULTON, 1/12/50. 

Copy of a letter from WILLIAM D« MITCHEIL to MAX BULKLEY, 1/12/50. 

Copy of a letter from WILLIAM D* MITCHELL to Honorable ORIE L. 
PHILLIPS, 1/12/50* 

Copy of a letter from WILIAM D. MITCHELL to Honorable G. AARON 
YOUNC-QUIST, 1/12/50. 

Letter from MAX M. BAUEKLEY to WILLIAM D. MITCHELL, l/l6/50. 

Copy of letter from WILLIAM D. MITCHELL to Honorable J. HOWARD 
' McGRATH, 1/17/50. 

A letter signed AARON addressed to WILLIAM D. IHTCHELL on the 
letterhead of XGUNGQUIST, FBRBER, TANEY, and JOHNSON, 1/17/50* 

Letter from ORIE L. PHILLIPS to WILLIAM D. MITCHELL, 1/19/50 
together -with enclosures entitled: Statement by MAX M« BULKEEY, 
United States Attorney at time of entry of plea by HENRY M* 
BLACKMER(Prepared by the Attorney General in Washington, D.C. ) 

Letter, 2/1/50, from Acting Attorney General PEYTON FORD to 
WILLIAM D* MITCHELL together with a copy of a letter from 
Assistant Attorney General to Honorable ARTHUR A. BAELANTINE, 
Assistant Secretary of Treasury, 10/23/31. 

Copy of memorandum for Mr* YOUNGQUIST from Attorney General 
WILLIAM D. MITCHELL, 5/6/32* 

Copy of letter of WILLIAM D. MITCHELL to Honorable MACK M* 

BUCKLEY, 2/3/52* 

Copy of a letter of WILLIAM D. MITCHELL to WILLIAM FULTON, #/50* 

Copy of a letter from WILLIAM D. MITCHELL to Honorable J* 

HOWARD McGRATH, 2/3/50. 
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Copy of a letter from WILLIAM D« MITCHELL to Honorable ORIE 
L, PHILLIPS, 2/3/50* 

Copy of a letter from WILLIAM D. MITCHELL to Honorable 0. AARON 
YOTJNGQUIST, 2/3/50. 

Letter from ORIE L. PHILLIPS to WILLIAM D* MITCHELL, 2/13/50, 
Letter from WILLIAM PULTON to WILLIAM D. MITCHELL, 2/13/50. 
ENCLOSURES TO MINNEAPOLIS 1 (2) 

Photostatic copy of Bureau letter to Denser, 1/19/53 , together 
■with memorandum, 1/12/53, from Assistant Attorney General CHARLES B. MURRAY 

An undated communication furnished to the Bureau by another 
Government Agency which -was prepared by an unauthorized Denver, Colorado 
newspaper reporter* 
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ADMINISTRATIVE PAGE 


HESCELIANEOUS : 


Enclosed copy to Minneapolis of a Bureau memorandum dated January 
10, 1952 to Denver setting forth the background for instant investigation 
and states that all reports must reach the Bureau by February 2, 1953* 


LEADS: 


MINNEAPOLIS 


At Minneapolis, Minnesota* 

Will interview G« AARON YOUNGQUIST, former Assistant Attorney 
General in charge of the Tax Division in 1931 to 1933? 13 UO Northwestern 
Bank Building, Minneapolis, for any information he may be able to furnish 
regarding this matter* 

x ST. LOUIS 

At St* Louis, Missouri, 

Will attempt to locate and interview DANIEL N« KIRBY, Attorney, 
St* Louis, regarding his recollection on instant matter and particularly 
his visit to WILLIAM D. MITCHELL while the latter was Attorney General 
as set forth in instant report* 
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Office Memorandum • united states government 


SUfeJEC 


5 DIRECTOR, FBI (62-98634) 

/ SAC, DENVER (£8-35) 

k UNKNOWN SUBJECTS,* 

ALLEGED, IRRE GULARI.TIES--IN 
CONNECT I ON , WITH THE INCOME 
TAX CAS|M)F UNITED. STATES JS 
HENRY M. BLACIU-ER (UNITED 


DEMER^Jc.OEQEADO )' ' 

MISCONDUCT IN OFFICE, BRIBERY 


DATE: 1/30/53 



Attached hereto is the report of SA FRED G. McGEARY, 
Denver, Colorado, dated l/30/53> in the above captioned 
case. Being transmitted herewith are four enclosures 
properly identified in the report. Additionally, 
there Is enclosed Exhibit which is a photostatic 
copy of a letter purportedly written by Judge ORIE L. 
PHILLIPS to CHARLES MOYNIHAN, an attorney at Montrose, 
Colorado, under date of March 24> 1992. This lett er 
was obtained in strict confidenc e from I I 

\ and should under no 
circumstances be disseminated outside of the ^eau. 


Sr? N 


The Bureau is requested to make the necessary reproductions 
of the Exhibits numbered 1 to 4 inclusive for the Depart- 
ment and the Bureau’s own requirements, with one copy 
of these exhibits being forwarded to the Denver Office 
as office of origin. It is not believed necessary to re- 
produce* these exhibits for any auxiliary offices at this 
jj£me. ; -Due ./bo the limited time for completion and reporting / 
of this, investigation, the facilities of the Denver Office \i 
were not adequate to reproduce the required number of 
copies of these documents. 

The Bureau’s attention is directed to Exhibit which 
reflects that a friend of CHARLES MOYNIHAN, Montrose, 
Colorado, apparently had questioned the manner in which 
this case was handled. No effort will be made to intei- 
view Mr. MOYNIHAN UACB for the reason .that to satis-, _ 
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factorily do so would possibly reveal the Bureau’s 
source of the information reflected in Exhibit #5. 
Also* it does not appear that any substantial informa- 
tion of value might be gained from such interview. 

The information from the files of the New York Times 
reflecting the political history of JOSEPH KEENAN 
as mentioned in the attached report will be made 
available in the future by Mr. ROBERT H. HANSEN of 
the Denver Post if it is believed desirable by the 
Bureau-. 

Former U. S. Congressman JOHN A, GARROLL has not been 
interviewed for the reason that authority to do so 
was not received from the Bureau until the late after- 
noon of January 29, 1952, and Mr. GARROLL could not 
be reached today. He will be interviewed as early as 
possible. 


I I and Mr. 

JACK FOSTER, editor of Rocky Mountain News, have been 
very cooperative in providing all available material 
in their newspaper files concerni ng this case . In 
view of the fact that neither the I I or the 

Rocky Mountain News have published the fact that this 
investigation has been instituted, they have been ad- 
vised that efforts will be made by the Denver Office 
to make a simultaneous news release to them in the 
event the Bureau makes a news release to the Wire 
Servto in Washington. It is requested that the Bureau 
give consideration to this arrangement. 


- 2 - 


b7D 






STANDARD FORM NO. W 


| 
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Mr. Ladd— 
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• UNITED STATES GOVERNflNf 

t $ • „ V 


'©it — 
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i Director, FBI (62-98634) date: Pebl,uar f : fe^?Z 

Attention: Assistant Director j Mr. Tn-y— 

A1 Rosen s — 

A JkJk # V w * t w wm 4 fcn* iMMfc 

Mr. Wmterrowd- 

Tele. Room 

Mr. Holloman. — 

Mr. Sizoo 

Mies Gandy. — 


SAC, Denver (58-35) 

subject: UNKNOWN SUBJECTS; 

Alleged Irregularities in 
Connection with the Income Tax-) Case 
of United States vs. HEM UmSML 
(United States DistricTCourt, Denver, 
Colorado 

MISCONDUCT IN OFHCE; 

BRIBERY 


Attached herewith are the original and four copies of the 
report of SA FRED G. McGEARY dated at Denver February 3, 

1953 
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STANDARD FORM NO. 64 


Office Memorandum 


TO 


XROM 


SUBJECT: 



Mr. Rosen 
C. J. Sorensen 


UNKNOWN SUBJECT 
Alleged irregularities in 
connection with income taxr\case of 
United States vs. Henry M .^JB^UxJaasy 
MISCONDUCT IN OFFICE; BRIBERY 


• UNITED STATES GOVERNMENT 


date: February 1, 1953 





At approximately 1:30 p.m. on February 1, 

C. B. Howard, Minneapolis, telephonieally advised that the 
Minneapolis Office had received last night the report of SA 
William A. Halpin dated January 29, 1953> at New York, setting 
forth a lead for Minneapolis to interview G. Aaron Youngquist, 
former Assistant Attorney General, TaxnDI^sioh, 1931 


ngquist 

- T 933- 


Mr. Howard said that it was determined today that 
Mr. Youngquist is presently in Washington, D. C., and intends 
to be in Washington during the coming week. He said that Mr. 
Youngquist*' s wife had given the above information and that her 
husband is_ stay;ing_ at _the Mayflower HoteJL, but that if it is 
'ne'ces'Sary* to contact him today and~he Fs not located at the 
Mayflower Hotel, it is possible that he has gone to Morristown, 

New Jersey, to visit his son, but in any event, he will be in 
Washington on Monday, February 2. 

ASAC Howard explained that it would be difficult and 
not feasible to summarize the background of this case in a 
teletype for Washington Field. He felt that in order to give 
Washington Field the full benefit of the information on this 
case, that it would be preferable if the Bureau would make a 
copy of the report available to Washington Field. He said the /"$ 
entire purpose of this call was to have Mr. Youngquist inter- { 
viewed today if the Bureau deemed it necessary in order to '' — 

meet the Bureau deadline. 

The above was called to the attention of Supervisor 
E. C. Williams in the Accounting and Fraud Sectionand he advised 
that Agent Halpin* s report will be made available/x^uM Washington 
Field Office to conduct the necessary interview if that report has 
been received in the Bureau. | ^ ^5 M-a y? ^ ll 
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It is suggested that this memorandum be forwarded to 
Mr. L. R.. Pennington for handling.,, ^ ^ ✓ 

OJorsal / ;<v gf S*i j A 
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OF INVESTIGATION 


UNITED STATES DEPARTMENT OF JUSTICE 
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Transmit the following Teletype message to: AIR TEL 

FBI, ipNNEAPOLIS 2-1-53 1:30 PM 

DOCTOR, FBI URGENT 


/ UNKNOWN SUBJECTS, ALLEGED IRREGULARITIES IN CONNECTION WITH 

; CP 

THE INCOME TAX CASE OF U.S. VS. HENRY M. BLACKMER (U NITED 

V STATES DISTRICT COU 1T, DENVER, COLORADO). REREPT SA WILLIAM 

A.. HALPIN, JAN. TWENTY! INE LAST AT NEW YORK. WHEREIN LEAD 

SET FORTH TO INTERVIEW G. AARON YOUNGQUIST FORMER ASSISTANT 

ATTORNEY GENERAL IN CHARGE TAX DIVISION, NORTHWEST BANK BLDG. 

MINNEAPOLIS FOR ANY INFORMATION HE MIGHT BE ABLE TO FURNISH 

RE CAPTION MATTER. IT WAS DETERMINED THIS DATE FROM MRS. 

YOUNGQUIST THAT MR. YOUNGQUIST PRESENTLY IN WASH. D.C. 

STAYING AT MAYFLOWER HOTEL WASH. D.C., WHERE WOULD BE FOR *’ 

AT LEAST ONE WEEK ON BUSINESS. MR. YOUNGQUIST WAS SAID TO 

HAVE BEEN CONSIDERING A VISIT WITH HIS SON ROBERTSON YOUNGQUIST 

^NEW JERSEY OVER WEEK END BUT IF MADE SUCH TRIP WOULD BE , W * p 

BACK IN WASH ON MORNING OF FEB. SECOND NEXT. BUREAU TELEPH^C®£^ 

ADVISED THIS DATE OF ABOVE INFORMATION WITH REQUEST THAT WFO _ 

/%? 

BE FURNISHED COPY OF RE REPORT IF INTERVIEWED TO BE ATTEMPTED/ jj 
TODAY. COPY OF RE REPORT ATTAGBEBDFOR INFO WFO WHICH IF 



NOT ALREADY DONE SHOULD LOCATE AND INTERVI 

RECORDED - 75 

IMMEDIATELY. BUDED FEB. SECOND. RUG. 


O WFO WHICH IF / jji 


2.00 WFO (ENC) (AMSD) 

MAIL) 

W / . gnecial Agent in Charge 

V"'. ' r _ i 
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BANISTER 


FEfe 






Sent. 


M 


Per. 
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/ SAG, Denver (58-35) 


February 4, 1953 


«•/ > 



Director, FBI (62-98634) 


UN SUBS; Alleged Irregularities in 
Connection with the Income Tax Case of 
United States vs. HENRY BLACKER, United States 
District Court, Denver, Colorado; 

MISCONDUCT IN. OFFICE; BRIBERY' • ' 



Reur let January 3.0, 1953* 

There are attached Photostats of exhibits 1: through 4 
which were enclosed with the report of SA Fred G. McGeary dated 
January 3D, 1953, at Denver. These are furnished pursuant to 




Federal Bureau of Investigation (FBI) File No. 62-98634 — Section 2 

Henry M. Blackmer, fugitive 
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losephi na^Baker, _ the interna- sisted she had a right; to attack^tha T 
tioiftlly famous Negro singer- U. S. * But Segundo Boy^theJ 
comedienne, rejected^ a, $10,000 Peruvian clubman with whomMKe" 
offer for one week's engagement in Negro artist bad thes$lQ,000 
Lima, Peru, when Peruvian offi- tract,, said: “She^ (Miss Baker);^^ 
cials requested her not to men- .fused to perform" after being\inV 
tion racial discrimination, the Bal- formed she could not mention the- ; ; 
tin\oro Afro-American reported existence of jimerow in ;the;;U.):Sj 
yesteiday. ~ Peruvian internal affairs jlonl 

Miss Baker who was bom in have been notoriously influenced', 

St. Louis, Mo., and is now, a citi- an ^ dominated by the U. S. StatJ; ; 
zen of France became the ,ce«ter Departmetn. , 

of an hemispheric controveby 
wlien she attacked U v S. racism 
during her stay in Argentina.' The 
popular artist had been "equally 
outspoken agairist^jimerovv when 
in this country, having ;been at- 
tacked by Walter *\Vincliell for 
protesti- V an insult against her by- 1 

the Stork Club. * - 

In explainin g her reasons - for 
refusing the Lima engagement, * 

Miss Baker declared: 

“The reason for my life is thei . 

struggle for peoples-black, yellow/ £ 

and red— who comprise three-} ^ 

fourths of the earth s ^popdlation . 

and who are ignored and liumi- 98 

liated by the white minority.” 

Winchell, who has led the white a ^ 

supremacy pack against ^liss - * 

Bilker* since the Stork Club jim- 

cr>w incident, mote in his'Dnly Thifl is 

M rror f .column , yesterday: “Jc se* p 

pi ine" Baker has -been barred in] rag® 

. Peru and Chile because she j in- Dally ’ 
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This is a clipping from 
Pago $ of the 
Daily Worker 


Date % 

Clipped at the Seat of 
Government. 
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SANTIAGO, CHILE- -ENTERTAINER JOSEPHINE BAKER SAID TODAY SHE HAD V 
REJECTED A §10,000 OFFER TO APPEAR IWTI MAY PERU, BECAUSE SHE WAS 
ASKED NOT TO SPEAK ABOUT RACIAL DISCRIMINATION WHILE THERE. ' 

"THE REASON FOR MY LIFE IS THE STRUGGLE FOR COLORED PEOPLES— 1 
NEGRO-. YELLOW AND RED— WHO COMPRISE THREE-FOURTHS THE EARTH’S POPULATION 
.AND WHO ARE IGNORED AND HUMILIATED BY THE WHITE MINORITY,? MISS BAKER 
SAID IN EXPLAINING HER REJECTION,. , 

"MY STRUGGLE IS NOT ONE OF HATRED," SHE ADDED. "I DO NOT SEEK 
TO RAISE BARRIERS BETWEEN WHITE AND COLORED PEOPLES BUT RATHER TO 
LOWER EXISTING BARRIERS FOR THEIR FRIENDLIER AND BETTER CO-EXISTENCE." 

(IN LIMA, PERU, IMPRESARIO SEGUNDO BOY SAID MISS BAKER WAS SCHEDULED 
10 BEGIN AN ENGAGEMENT AT THE EMBASSY NIGHT CLUB TOMORROW BESIDES 
THEATER AND RADIO PERFORMANCES, BUT DID NOT ARRIVE LAST NIGHT AS 
SCHEDULED. 

("SHE REFUSED TO PERFORM MERELY AS AN ARTIST AND SOUGHT TO ABUSE 
OUR STAGE AND RADIO FACILITIES FOR POLITICAL— RACIAL PROPAGANDA DIRECTED 
OSTENSIBLE AGAINST A COUNTRY WHICH TRADITIONALLY MAINTAINS GOOD f 

« RELATIONS WITH OURS," BOY SAID.) 
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Files of Department of Justice regarding HENRY M. ' " // 

BLACKMER reviewed and result set forth. Allegedly _ Ja 

fled to France in 192b to avoid testifying before / 1) 

S'enate Committee investigating circumstances surround- 
ing the leasing of Teapot Dome oil reserves. Indicted 
6/15/28 at Denver, Colorado on six charges; h charge A / 

perjury in connection with income tax returns of 1920 CZrT / < 
and 1921, other 2 charge evasion of taxes for years, , /, J 

1920, 1921, 1922 and 1923. Only 3 cases actually in- ^ v, £ 

volved since three indictments are duplicates and cover . * 

same acts charged in other three. Extradition attempt 
unsuccessful. 1 Indisputable proof submitted by Defense 
attorneys, in October, 1928, showing BLACKMER not guilty 
of perjury charged. Civil tax liability settled in 1938. 

GEORGE E.* HOIMES, KARL C. SCHUYLER and EUGENE ; D . MILLIKIN 
active on behalf of BLACKI-ER. Col; JOSEPH HARTFIEID, of 
New York law firm of White & Case, unsuccessfully attempted 
to secure passport for BLACKMER in I 9 I 48 . On Q/h/h9 Defense 
>t^orney advises USA, Denver, that BLACKMER willing to re- 
turn to U.S. and personally plead nolo contendere or guilty 
to tax evasion charges provided perjury charges dismissed. 

Offer accepted upon guilty plea. Action approved by Asst, 
to the Attorney General PEYTON FORD and Asst'. A.G.‘s 
ALEXANDER CAMPBELL and T. LAMAR CAUDLE. On 11/2A9 
BLACKMER fined $5*000. each on U counts by Judge ORIE L.. A J- 

PHILLIPS. Passport, and Foreign Funds Control records re- / Ot/ 
viewed. .Available Department of Justice officials inter- 
viewed regarding alleged "deal". 
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DETAILS ? AT -WASHINGTON, D. C. 


REVIEW OF DEPARTMENT OF JUSTICE FILES 

■■ ... ■ j 

When requested to make available all Department of Justice files 
relating to HENRY H„ BLACKMER, ARMANDO DI GIROLAMO, Records Administration 
Officer, furnished the following four files r 

— : — .£1-13-20’. , — U 

60 **£ 7 - 1*7 
226016 
£-13-1 k 


£ 1 - 13-20 


An examination of Departmental file £1-13-20 discloses it is the 
file in which the results of the current investigation are being placedo 

6 0-£7-l*7 

Departmental file 60-£7-li7 relates to a Department of Justice 
investigation into the circumstances surrounding the negotiation and exe- 
cution of a contract dated December 20, 1922, between the United States 
and the Sinclair Crude Oil Purchasing Company covering the sale of royally 
oil issuing from the Salt Creek~Field in Wyoming® This five year N^on tract, 
which was entered into by the then Secretary of Interior, ALBERT B®X|?ALL,. l/y om ) y\<^ 
carried a provision authorizing the Secretary to renew the lease at"*the ' r ^ 
end of the contract period,. The lease was renewed,. In October, 1928,. 
attention was called to the fact that the renewal was without authorization 
of law® The delivery of oil stopped,. After competitive bidding, a new 
lease was awarded another company,, On December 29, 1928, the Department 
■^commenced suit against the Sinclair Crude Oil Purchasing Compary and the 
/(Mammoth Oil. Compary alleging that, as a result of an illegal comspiracy, 
ffie^H^^^^^xtlf^FALL, HARRY F^SINCLAIR and the^Sinclair Pipe line 
Company , obtained the original lease^ and the renewal thereof ^y^briberyT* 

\fraud,**and corruption® The litigation was settled on April 7, 1930, with 
T>H^^nclair^.Ci ? ude*Gi-lwEur.chasing«.Corapany a( paying the Federal Government* 1 
$3,2o3^£6£o39o $2,906,U8U®32 of this represented settlement for oil taken 

out of the Teapot Dome by the Mammoth Oil Company which had gone into bank- 
ruptcy and had been taken over by the Sinclair* Crude Oil Purchasing Company® 


b-t. 


HENRY M* BLACKMER was Board Chairman of the Midwest Refining 
Compary which owned a pipeline running from the Salt Creek Field to it's 
refineries at Casper, Wyoming® However, nothing concerning BLACKMER 
which appeared pertinent to instant investigation was noted in a review 
of this Departmental file® 
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226016 

Departmental file 226016 pertains to the administrative handling 
within the Department of the so-called SINCLAIR - FALL cases. 


In the Supreme Court of the District of Columbia on March 16, 192?, 
HARRY F. SINCLAIR was found guilty of Contempt of the Senate based upon his 
refusal to answer questions in the Teapot Dome investigation. On May 20, 
1927, sentence was pronounced as three months in jail and payment of a $500 
fine. The conviction and sentence .was** Confirmed upon appeal and SINCLAIR was 
“conMtted to - jail^dh May~ 6,^1929* SINCLAIR was also adj udged~in~ Contempt of 
Court on February 21, 1928, for having attempted to influence the action of 
the jury in the first FALL - SINCLAIR trial by employing detectives to shadow 
the jury 0 On the same day, February 21, a six months jail sentence was im- 
posed upon him. This sentence was affirmed on June 22, 1929* SINCLAIR was 
confined for the period, June .22 - November 27, 1929*^ 

ALBERT B , FALL, the former Secretary of interior, was convicted 
in the Supreme Court of the District of Columbia on October 25, 1929, for 
accepting a $100,000 bribe from EDWARD s ^)(D 0HENY, On November 1, 1929, he 
was sentenced to pay a fine of $100 ,000 and be imprisoned for one year. Up- 
on appeal, the judgment was affirmedo According to the Departmental file, 
the fine has never been paid. 

As reflected in this Departmental file. Senator WALSH of Montana 
stated to the Senate on February 16, 1932 t 


u ,.oo», it will be recalled that certain witnesses, much 
desired in the litigation growing out of the leasing of 
the naval oil reserves, found it convenient to go over to 
France, where they escaped the service of a subpoena. 

That induced the Congress of the United States to enact 
a lav: providing for the service of subpoenas upon such 
witnesses in a foreign country and for proceedings against 
them in contempt in case they should refuse to obey the 
subpoena 0 w 


ATIEE FOMERENE' of the law firm of SQUIRE, SANDERS, and DEMPSEY, 
Union Trust Building, Cleveland, Ohio, who had been appointed Special 
Counsel for the Government to handle the SINCLAIR and FALL cases, wrote 
Attorney General WILLIAM D. MITCHELL under date of November I*, 1931 J , 

■•‘You will perhaps remember that under the Walsh Act appli- 
cations were made for the issuance of subpoenas, directed 
to the American Consul in France, to be served upon HARRY M. 
BLACKMER for his appearance in the trial of United States 
vs FALL and SINCLAIR for conspiracy. He failed to respond 
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to the subpoenas o Contempt proceedings were begun under ■ , 
the Walsh Act and United States bonds in the amount of 
$100,000 .were seized and are now held by the United States 
Marshal, out of which is to be paid, any fine, including 
costs, which may be assessed against BLACKMER® 

'•The United States Supreme! Court of the District found 
BLACKMER guilty and sentence# him to pay a fine of 
$30,000 in each of two cases © <.0 ®®i" 


The lead paragraphs of a news item appearing in the "Washington 
Post" edition of September 9, 1929, reads : 

> ■ 

"Contending that even if he had answered subpoenas to , .re- 
appear as a witness in the trials of HARRY P® SINCLAIR 1 ’ 
and ALBERT B * PALL his testimony would have been inad- 
missible and of no value/ HARRY M® BLACKMER, oil mag- 
nate, who fled to Paris when the Teapot Dome scandal 
broke, yesterday asked the District Supreme Court to 
dismiss two citations for contempt and to return $100,000 
in Liberty bonds seized by order of the Courto , 


"BLACKMER, through his attorney, GEORGE GORDON BATTIE, 
tells the court that he has been domiciled in Paris, 

France since 1927, and is without jurisdiction of the 
District of Columbia Court© 0000000 "- 

Located in this Departmental file and of possible future 
interest is the original of a letter dated July 31, 19l*2, signed by 
HAROLD L® ICKES, Secretary of the Interior, and directed to Attorney 
General FRANCIS BIDDLE readings 

"My dear Mr 0 Attorney generals 

<r 

"This is in further reply to Assistant Attorney 
General SHEA’s letter dated June 29, concerning poss- 
ible claims by the United States against assets of 
HENRY M® BLACKMER in -various New York banks© 

"You are advised that a search has been made of the 
records of this Department with the result that nothing 
. has been discovered which would serve as a basis for a 
civil claim by the ^nited States against the funds of 
HENRY M® BLACKMER® 

* % 

"Sincerely yours," 
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Nothing of further pertinence concerning BLACKMER vfas noted in the 
file review 6 - | 

5-13-lii * 

Departmental file 5-13-1 1* appears to be the principal file relating 
to HENRY M* BLACKMER o An undated, unsigned memorandum, apparently prepared 
for general public release, generally sets forth the history of the matter » 

It reads : 


'‘MEMORANDUM ^ 

mm — • mm mm <? % 

"In re» United Spates v® Henry M® Blackmer 
Denver, Colorado 

"HENRY M, BLACKMER was indicted on June 15, 192 8, in the 
District .of Colorado, on several charges of perjury and 
attempted Evasion of his income t^ApSo 

"Two indictments charged BLACKMER with attempted evasion 
of his income taxes for the ^ years 1920, 1921, 1922, and 1923®" 
Each of these indictments covered the same offenses® At the 
time the indictments were returned attempted- tax evasion was 
a misdemeanoro 

"The perjury charges grew out of BLACKMER' s execution of his 
income tax returns for the years 1920 and 1921 o 

"The Government asked the court's permission to dismiss the 
perjury charges, upon BLACKMER 's plea of guilty and sentence 
upon the tax evasion charges,, because there was insufficient 
proof to establish that BLACKMER committed the Crimes of 
perjury® ; To sustain the perjury charges? i.t^ would” have been 
necessary to show that BLACKMER falsely executed- the jurats 
or acknowledgments to his 1920 and 1921 tax returns before 
a notary public® The Government did not and does not possess 
such evidence® In fact, there exists convincing documentary 
evidence that on the dates the perjury indictments alleged 
that BLACKMER appeared before the no%ax?y public in Denver, 
Colorado, he was not in Denver but was in far distant cities 0 

"The history of this case abundantly shows that the short- . 
comings of the perjury indictments were clearly recognized 
by the Government counsel responsible for their re'tum and 
and by other Government counsel who succeeded them in the 

6 - 


4> 



supervision of this case© As long as sixteen years 
ago* Government counsel expressed a willingness to 
dismiss the perjury charges in the event BLACKMER 
voluntarily returned to the United States to answer 
the tax evasion charges© 

.'•Before Judge PHILLIPS ruled on the Government's motions 
to dismiss the perjury indictments,, he reviewed the files 
of the United States Attorney and the investigative re- 
ports of the Bureau of Internal Revenue© At the close 
of his remarks* made in”tfie”course of “ruling, on the mo tions" 

1 to dismiss. Judge PHILLIPS stated* "Accordingly, it is 
my conclusion that the Government could not establish the 
perjury charges by evidence, that, a trial on the perjury 
charges would be a vain and useless effort, and that the • 
motions to dismiss are well advised©". 

"The perjury indictments were returned largely for the 
\ purpose of laying a basis’ for the extradition of BLACKMER 
, from France, since under the treaty with France the of- 
- ferise of income tax evasion was not extraditable© All 
efforts to accomplish the extradition of BLACKMER under 
' s . the perjury charges were in vain© 

** 

. i "The perjury* and income tax charges were separate and 

distinct from the contempt proceedings instituted against 
BLACKMER for hife refusal to testify in connection with 
the investigation by the United States into the circum- 
stances surrounding the leasing of the Teapot Dome oil 
reserves BLACKMER' s conviction on this latter charge 
resulted in the imposition of fines totaling $60,000 and 
the conviction was sustained by the Supreme Court of the 
United States© 

"A transcript of the remarks made by Judge PHILLIPS at 
the time of imposition of sentence shows that Judge 
PHILLIPS had before him qualified independent medical 
advice to the effect that imprisonment of BLACKMER would 
be "fraught with serious consequences" and might cause 
his deatho" * 

A review of the Departmental file discloses HENRY M© BLACKMER 
was involved in the so-called Teapot Dome oil lease cases© He was 
brought into prominence during the Senate investigation and resisted 
efforts to secure his testimony© He disregarded subpoenas to- appear and 
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testify in two of the SINCLAIR-FALL cases and was fined $30,000 for con- 
tempt in each of the two instances® After HARRY SINCLAIR was charged 
with contempt of court for failure to answer questions before the United 
States Senate* BLACKMER left the United States for France*. This was in 
192Uo On June 15* 1928, he was indicted in the United States District 
Court of Colorado on perjury and tax evasion charges® The evasion charges 
covered the years 1920 to 1923, inclusive* the perjury indictment involved 
alleged false statements under oath in his income tax returns of 1920 and 
1921® The Revenue Acts of 1918 and 1921 defined the evasion charges as mis- 
demeanors® As~to the perj'uiy _ charges7 - lt^ppearda~dff6^1y afterdifiey were 
returned by the Grand July that they could not be successfully prosecuted 
for BLACKMER* s counsel submitted indisputable proof BLACKMER was not in the 
State of Colorado on the dates alleged in the perjury indictments® 

By letter dated October 19, 1928, GEORGE STEPHAN, the United States 
Attorney at Denver, Colorado, who had secured the original indictments in 
June, 1928, informed the Attorney General?; 

"A few days ago I learned from what seems to be a reliable 
source that BLACKMER* s attorneys have traced his movements, 
and that they will be able to show that at the time of the 
alleged perjuries he was. not in the state of Colorado and 
had not been here for some days, and that it would, therefore, 
be impossible for him to have acknowledged his income returns 
as shown by the notary acknowledgement® Mr® LBPPER heretofore 
informed me that he had traced BLACKMER *s movements during one 
of the periods referred to, and that he was not in Denver at 
the time® 

"If BLACKMER was not in Denver when the Notary Public filled 
up and dated the verification of the income tax return, we 
would seem to have a very weak case®-®®®®®® 

"From news dispatches, etc®, I have arrived at the conclusion 
that the French Government is very anxious to protect BLACKMER 
if they can consistently do so, as he is evidently spending his 
money in Paris, for which reason they will be very glad to have 
him remain there ® 

"We, of course, still have the indictments on account of the 
false returns, even though perjury indictments may failo The 
indictments for false return not coming within the class of 
cases which would entitle us to ask France to surrender him, 
they are nevertheless indictments which either compel him to stay 
abroad as an unwilling exile, or will force him to stand trial 
if he returns voluntarily® 
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In a letter dated October 22, 1928, directed to the Attorney 
General, A© W© MELLON, Secretary of the Treasury, writes : 

"I transmit herewith for your file the volume of evidence 
presented by the attorneys for HENRY Mo BLACKMER which they 
claim establishes the fact that Mr© BLACKMER could not have 
been in the city of Denver upon either of the dates alleged 
in the pending indictments for perjury© o,©©©©©..©© 

” © oo oooassuming thattheremaining exhibits are true copies 
of the, originals, this Department is satisfied that Mr 0 
BLACKMER can prove conclusively that he was not in Denver on 
v the dates in question or fora considerable period before and. 
after© oo oooo Under these circumstances, as previously stated 

by Assistant Secretary BOND to Assistant Attorney General 
MARSHALL, it -is the opinion of this Department that should 
extradition,-. be; granted we would bo unable to secure a con- 
viction .on- the' pending indictments , and© ©o©©©©©©©©©©©©©©©”- 

The French Government declined to extradite -BLACKMER holding 
the offense of perjury was not included within the extradition treaty 
with the United States© No attempt was made to extradite BLACKMER on 
the evasion indictments because they were clearly not covered by the 
extradition treaty© 

STEPHAN directed the following letter to Assistant Attorney General 
MABEL WALKER WILLEBRANDT in Washington, D© C©, under date of February 27, 

1929 s-. 

u My dear Mrs© Willebrandts; 

”U© S© v© HENRY Mo BLACKMER© . - 

”1 beg to acknowledge receipt of your letter, dated 
February 9, 1929, postmarked at Washington February 21, 

U:30 PoM©, delivered here by Special Delivery February 
2 It, which I answered by wire reading (when decoded) as 
follows t 

' » ’REFERRING TO YOUR LETTER DATED FEBRUARY NINTH 
MAILED WASHINGTON FEBRUARY TV7ENTYFIRST AS FRANCE 
REFUSED EXTRADITION I SEE NO OBJECTION TO DISMISSING 
INDICTMENTS AGAINST BLACKMER PROVIDED SUFFICIENTLY 
ADVANTAGEOUS SETTLEMENT CAN BE OBTAINED IN TAX CASE©* 
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«X have felt that the handling of this case was largely 
a matter of policy to be determined by the administration,, 

I have heretofore expressed the opinion that there would 
be very little probability of conviction on the perjury 
indictments for the reason that it has been clearly shown 
that BLACKMER was 1 not in Colorado on the dates shown in 
the income tax returns o 

■’’As to the indictments charging false returns, I refer to 
my letter ixnder ^ciate^bf “Oc'tober “19^*192 8,^i]a'vhich T’said'T’ 

" *3o far as my files are concerned, we do not seem to 
have all the evidence that we should have to go to 
trialo No complete investigation seems to have been 
made of the Pforzheimer transaction I have nothing 
in my files except a statement^nade by Pforzheimer at 
the time of the indictment, at which time we were unable 
to obtain any definite information as to just how, when 
and where payments were made o'* 

n It is my understanding that Pforzheimer would be a very 
reluctant witness, for the reason that his own returns to 
the Department are more or less vague and indefinite as to 
his transaction,, 

n I can see no advantage in holding an indictment if the 
evidence is not sufficient to obtain a conviction,, You 
realize, of course, that these indictments were obtained 
on very short notice, as the statute of limitations was 
about to run„ Pforzheimer* s evidence before the Grand. * 

Jury was .sufficient to obtain an- indictment, and, upon its 
face, was good grounds for such indictment, and it was 
then thought that a further investigation by the Depart- 
ment would reveal in detail the transactions necessary to 
. prove our case® 

•* -Ji 

•!If the Treasury Department can get a satisfactory settle- 
ment on account of tills income, it would seem to be policy 1 
to accept it and close t f he case, rather than to go to trial 
1 on the criminal indictment with insufficient evidence to 

“> obtain a conviction, especially since we are unable to force. 

. ‘ BLACKMER to- return to the United States so that we might 
never be able to try the case 0 Even if he should - return a 
.number of years hence, it would be still more difficult to 
A obtain a conviction, as the chances are a number of' the 
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# -*** 

'’witnesses might not be available, which would further 
weaken our case. 


"Very respectfully," 


GEORGE E. HOMS, New York City Attorney, and KARL C, SCHUYIER, 
of the -Denver Bar, represented BLACKMER during this periodo 

E . C » CROUTER, Departmental Attorney^ submitted a memoranda 
to ^Ass^is taht - Attbraey "Gene ralTGT~ YOUNG QUI$T~ orTBecerab e r ~ 9 , 1930 , in 
which he made the following observations: 

"QUESTION PRESENTED 

"where defendant has been indicted for perjury and for 
evasion of taxes in the- amount of about $3,882,996 
(including penalties and interest) but there is little 
evidence to prove the perjury charge, the defendant is 
not within the United States and extradition has been 
refused, should the Government compromise the case upon 
payment of $1^,000,000 and the entry by the taxpayer's 
attorneys of pleas of nolo contendere to the perjury 
indictments (if the Department will not dismiss said 
indictments) and also to the charges' of tax evasion (the 
latter being made misdemeanors by the statute), with the 
understanding that only a fine is to be imposed upon -the 
entry of such pleas?" 

Thereafter, under the caption "Facts", CROUTER details the 
history of the BLACKMER case, and then states: 

v 

..It is ray understanding that BLACKMER does not 
intend to return for the purpose of the subject case, 

■but that the compromise, if acceptable, is to be effected 
by his attorneys. 

"The total amount of tax, penalty, and interest originally 
assessed against BLACKMER for the years 1916 to 1923 * 

(penalty as to 1916 and 1917 in amount of approximately 
$2,500,0Q0 being barred) amounted to $8,l»98,935»38o 
This amount has now been reduced by the Treasury Depart- 
ment to 989,192^07, in which is included $1,106,22^.33> 
barred penalties for 1916 and 1917,. Subtracting these 
barred penalties leaves a total of$3j>882,966.7ii> as of 
J anuary 21, 1930 0 
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"The original assessment is now pending before the 

Board of Tax Appeals , The attorneys for BLACKMER now 

make an offer to the Treasury Department by the terms 

of. , which they agree to pay $L* 000 *000 cash in compro- 

miw||of civil liabilities including tax* penalty and 

interest* and with respect to criminal liability agree* 

provided the perjury indictments are dismissed, to 

enter' a plea of nolo contendere to each of the four 

evasion indictments and accept and abide the judgment 

of the trial court upon the plea, preferably with the ....... 

understanding that only a fine shall be imposed. It * 

is also indicated that pleas of nolo contendere might 
be entered to the perjury indictments if said "indict- 
ments are not dismissed, 

"In January or February, 1929? at a joint conference 
held before Attorney General SARGENT and representa- 
tives of the Treasury Department, BLACKMER f s attorneys 
made an offer of $2,L8h*ijl?,19* in compromise of all 
civil and criminal liabilities. This offer was re- _ ;* 

jected, 

"It appears that the Government has a lien on property 
pf the taxpayer originally valued at about $3*5>00*Q00*. 
but now stated to be worth about $2*700*000, 

"The terms of the present compromise were proposed at 
a conference held- at the Department of Justice on Febru- 
ary 7s 1930," 

Just prior to recommending the proposed compromise offer sub- 
mitted by the taxpayers representatives be not favorably considered* 
CR017TER notes: 

"My reaction to the proposition submitted is that the 
perjury indictment could be handled by the Department 
on a basis which would be just and satisfactory to the- 
taxpayer* if the indictments for tax evasion, could be *• 
compromised on any acceptable basis . But on the facts 
and the law as I understand them, ‘the defendant should 
appear personally at the time of entry of pleas of nolo 
contendere to the indictments for tax evasion, and this 
Department would enter into no agreement that punishment 
would be limited to a fine only. Therefore* since the 
taxpayers representatives desire merely a money settlement 
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of all criminal and civil liability (and the civil 
settlement appears to be satisfactory), I fail to 
see how the present proposed compromise could be 
effected® 11 

J® Ho McEVERS, CROUTER's superior, penned the following 
notation to the bottom of C ROUTER'S memorandum* 

"To me it is obvious that the perjury counts should 
be dismissed for the reason that the evidence ihdi- 
c ates. that the defendant is not guilty® Th e co mpr o- 
mise of the misdemeanors is satisfactory provided the 
defendant appear in person and abide the judgment of 
‘the Courto A* plea in his absence would in ray mind be 
a travesty upon justice «" 

Assistant Attorney General G® A® XOUNGQUIST submitted the 
following, two office memoranda on the dates indicated} 

"March !*, 1931 

"BLACKMER* s attorneys have heretofore made an in- 
formal offer of compromise of civil and criminal 
liability involving taxes for the years 1916, 1917, 

1919s 1921, 1922, and 1923 by the payment of a total 
of $U,000,000, by the entry of pleas of nolo contendere 
to the four pending misdemeanor indictments for tax 
evasion, and the dismissal by the Government of the 
two pending indictments for perjury® 

"The Treasury Department and the Department of Justice 
agree that 000, 000 is considerably in excess of 

what the Government could hope to establish in the 
pending proceedings before the Board of Tax Appeals® 

It is also considerably more than the Government could 
hope to collect® BLACKMER has already paid $2,500,000 
and the only additional amount covered- by the Govern- 
ment's lien is between $200,000 and $300,000® 

(fUpon the proof adduced by BLACKMER *s attorneys and* 
investigation made by agents of the Treasury Depart- 
ment it is clear that the perjury indictments can 
not be prosecuted successfully® 

* "At a conference had today with Assistant Secretary 
HOPE it was agreed that the interests of the Government 
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would be best served by compromising the matter 
on the following terms: BLACKMER to pay a total 

of $U,000,000 and to plead guilty to the four mis- 
demeanor indictments} and the Government to dismiss 
the two perjury indictments 0 

"I so advised Mr® HOLMES at my office this after- 
noon<> ;i told him further that the Government would 
leave to the court the matter of punishment on the 
pleas of guilty without the Governments making any 

-recommendation -Jihereon,_according~to_the„usual-and. 

proper practice,, The Government would, of course, at 
the time for sentence, make a full statement of the 
facts to the court 0 

"Mro HOLMES asked whether we had any objection to his 
interviewing the court on the subject of punishment,, 

I told him I would not say that we had no objection 
but would make no comment upon it, and that it was a 
matter for him to deal with according to his own judg- 
ment} and further, in response to his previous sug- 
gestion, said that we would not appear with him in 
any preliminary conference with the court, giving for 
the reason that we would neither make nor suggest any 
agreement with respect to punishments 

"I also said to him that the matter . of BLACKMER ! s 
personal presence in court was one for determination 
by the court 0 

"MTo HOLMES said he would 1 communicate with me later,,” 


"October 23, 1931 

"Some days ago Assistant Secretary BALLANTINE tele- 
phoned me and suggested reconsideration of the BLACKMER 
compromise proposal,. The proposal was that BLACKMER 
pay $*$000,000, that he plead nolo contendere to two 
misdemeanor indictments pending against him, and that 
the Government dismiss the perjury indictment,, 

"I had decided-«>and had so ‘informed the Treasury Depart*** 
raent and BLACKMER* s counsel*~»that the compromise would 
be acceptable if BLACKMER pleaded guilty to the two 
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misdemeanor indictments, proceeding on the assump- 
tion that imposition of sentence on plea of guilty 
would require the personal presence of BLACKMER in 
court o Since that time I had heard nothing from 
BLACKMER* s counsel until a few days ago when Mr<> 
HOLMES and Mr<> SCHUYLER called and renewed their 
original offer 0 They tell me that no formal offer 
will be made until they have assured themselves that 
the court will not require the personal presence of 
BLACKMER and that the punishment will consist of 
fine only® 


"I have today informed Mr 0 B ALLANT INE that we can 
approve the compromise only on the following terms: 

The Government to dismiss the perjury indictment 
and BLACKMER pay $U,000,000, plead guilty to the mis- 
demeanor indictments, and personally appear for the 
imposition of sentence <>"- 

Under date of May 6,- 1932 5 Attorney General WILLIAM Do MITCHELL 
wrote this memorandum* 

" MEMORANDUM FOR MR» Y OUNGQUIST 

"In re: United States v 0 Blackmer<> 

"I have your memorandum of this date<> The question 
we are interested in is whether any action proposed 
to be taken administratively in the Treasury Depart-" 
ment before the Board of Tax Appeals would in ary way 
interfere with, the prosecution of the pending criminal 
indictments against BLACKMER in case of his return to 
the United States o 

"I understand that the proposal of the Treasury Depart- 
ment to collect $1, £00,000, including fraud penalties 
for the years, 1916, 1917, and 1919, we are not interested 
in as there is no criminal prosecution pending for those 
. years o With respect to the years 1920 to 1923, however, 
the Treasury proposes to proceed before the Board of Tax 
Appeals to obtain an order' fixing the taxes, interest, 
and fraud penalties for those years at $2,171,061:, and 
of that sum approximately $600,000 represents fraud penalties 0 

"We have an indictment pending against BLACKMER under the 
income tax laws, covering those years, and the question is 
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whether the administrative imposition of $600,000 
of fraud penalties could be pleaded by BLACKMER in 
the criminal prosecution as a bar to further prose- 
cution under the double jeopardy theory 0 You and 
I have been consistently and unalterably opposed 
from the beginning to any acceptance from BLACKMER 
of money for the public Treasury as a consideration 
for immunity from criminal prosecution<> No matter 
what sum BLACKMER might be willing to pay into the 
Treasury, its acceptance could not be justified if 

its effe ct is to rend er him immune fro m criminal. 

prosecution© Considering all the circumstances of 
this case., I do not think the Federal Government 
could properly do anything which would amount to com- 
pounding a felony© 

"As I understand your memorandum, the officials of 
the Treasury Department, including lawyers of ex- 
ceptional ability, have reached the conclusion that 
the acceptance of the proposed sum for 1920 to 1923, 
which would include $600,000 fraud penalties, will not 
operate to bar the prosecution of the criminal charges 
against BLACKMER© The Treasury is also of the opinion 
that there is no legal way in which it can drop the 
item of fraud penalties out of its proposed order for 
, redetermination of the tax for the years in question 
> and it opposes relinquishing the sum of $600,000 of 
fraud penalties when it is satisfied that the collection, 
of that amount would not render BLAGKMER immune from pro- 
secution under the pending indictments© 

"Your view seems to be that the probabilities are that 
the Treasury is right and that a plea of double jeopardy 
would not be sustained, although you concede that the 
point is open to debate© I take it for granted that as 
soon as the proposed tax redetermination is made in the 
Treasury Department, BLACKMER* s lawyers will appear in 
the court in which the indictment is pending and raise 
the point that the payment of the fraud penalties must 
result in a dismissal of the indictment© 

"I have not been able, of course, to study personally 
the statutes and decisions which bear on this question 
so as to form an independent judgment on the law, but 
since the Treasury has decided views on the subject and 
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your division is of the opinion that the Treasury 
is probably sound, I agree with you that we would 
not be justified in insisting that the. Treasury- 
throw away $600,000 oh the possible chance that it 
may defeat the criminal prosecution* 

’'There is the further factor that if the money is 
not accepted BLACKMER will probably remain abroad 
indefinitely and we never will be able to bring him 
to trial® *' 


"Under the conditions, therefore, I approve of your 

conclusions in the matter and suggest that you advise 

the Treasury Department accordingly* ■ . v 


"Attorney General" 


United States Attorney RALPH L* CARR, Denver, advised the 
Attorney General by letter dated 'December- 29, 1932 s; 


"Sir; 


e~d?Lil 


t • 

"Attentions- Hon* Go A* Youngquist, 
. Assistant Attorney General* 

.CeU*.- 

LLIKIN of the Denver Bar, who is now 

BLACKMER, called 
this office ex- 
the BLACKMER 


"EUGENE 

acting as .attorney for HENRY M 
upon me to determine what course 
pected to follow in connection with 
cases o 


"fit is his contention that the perjury cases should be 
dismissed and that pleas of nolo contendere should be 
received upon the other indictments* These pleas, he 
contends, might be received in the absence of the de- 
fendant* 

'V 

"I explained to Mr* MI LLIKIN that I would take no 
action soever in respect to these matters except on 
explicit instructions from you© 

"On my last visit to Washington, I was given to under- 
stand that the Department took the position that no 
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plea of nolo contendere should be received by a 
Court in the absence of the defendant* 

“Mr* MILLIKIN is planning to go to Washington and 
will probably see you personally about these matters* 

In the meantime unless the defendant presents, him- 
self for a plea, I will take no action in the matter* . , 

"Very respectfully,” 

^Attomey-RALPH^HARTZBLL,— First-National-Banlc-Bui-ldingy-Denverj— — 

in a letter to Attorney General HOMER'S* CUMMINGS on April 8, 1932, indi- 
cates MILLIKIN was active on behalf of BLACKMER in Denver as early as 
October lit, 1928, when he offered to show evidence to United States Attorney 
STEPHAN that BLACKMER could not possibly be guilty as charged in the perjury 
indictments* 

The carbon copy of a. letter dated January 21, 1933, from Colorado 
Governor GEORGE STEPHAN, former Denver United States Attorney, to his.isnc- 
cesSor, United States Attorney RALPH L* CARR, Denver, which is in the" De- 
partmental file, reflects j 

" <* 

"Dear Ralph, ^ 

i D.C.. 

«Mr* E* D&ILLIKIN, attorney for HENRY M* BLACKMER, 
has advisedSne- that he is leaving for Washington to- 
day to make an effort to secure the dismissal of the • 
perjury indictments against his client 0 

'•While I was still in office, I recommended that all 
of the indictments against BLACKMER be dismissed if 
a satisfactory settlement were made of the tax claims 
against him*' T understand that such settlement has 
been made 0 

^Independent of the financial features of the case and 
of the indictments for willful attempt to defeat and 
evade taxes, it is my opinion that the government is 
not justified in longer maintaining the perjury indict- 
ments* ' * 

"We proceeded with the perjury indictments because the 
signatures of BLACKMER were undisputed and because the 
jurats carried every appearance of regularity* But, 
nevertheless, as I have advised you, our own investi- 
gations thereafter developed that BLACKMER was not in 


18 



o 


o 


WO 62-72U9 


Colorado on either of the dates when we allege 
he made false oaths. Moreover* nothing helpful 
can be expected from the Notary, She now says 
that she has no memory of actually swearing 
BLACKMER and says she kept no record of such 
notarial acts 0 

'•The value of the jurats having since been destroyed 
by the results of our own investigations* we have no 
other evidence out of which to make a case. It is a 

— matter-of-course-to-askH^he-dismissalof^indictments-- — 

under such circumstances, 

”1 am aware that with respect to the BLACKMER in- 
dictments you are acting under the instructions 
of the Department, I shall appreciate it if you 
will pass my views on to General XOUNGQUIST so that 
they will get to him in time for consideration when 
Mr, -MILLIKIN calls on him, 

"I am*^ 

A "Memorandum for the Files" submitted by Assistant Attorney 
General G, A, XOUNGQUIST on January 17* 1933* reads? 

"CHARLES D, HAMEL* of Washington* called again this 
morning in connection' with his proposal that BLACKMER 
would plead nolo contendere in the misdemeanor counts 
in the indie tmentF^ehding', “agains t him in the District 
of. Colorado if the Government will dismiss the perjury 
counts* and if it be agreed that he need not appear 
before the court in person* and that the punishment 
will be only a fine, 

••I told Mr, HAMEL that I had read carefully his memo- 
randum of January 6$ that I have had the file reviewed; 
that in the opinion of this Division* as well as in 
the opinion of those in the General Counsel's Office 
who are most familiar with the case* there was a reason- 
ably good prospect of securing convictions on the. mis- 
demeanor counts; that under these circumstances* and 
in accordance with my policy, I could not agree to his 
proposal; that I would consider dismissing the perjury 
counts if BLACKMER were to plead guilty to the mis- 
demeanor counts (appearing before the court in person 
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for that purpose) without recommendation on my 
part as to sentence* but that I would consider no 
proposal that did not require his personally ap*» 
pearing to enter the plea 0 

"Mr© HAMEL asked whether r would consider a plea of 
nolo contendere in place of a plea of guilty© I 
replied that BLACKMER * s personal appearance was an 
indispensable requisite to any arrangement^ that 
if he did personally appear* we could talk about 
- — - — ^~sub stitu ting~a~pTearbf lo contendere in place of 
a plea of guilty* although I told him *1 did not 
want to convey ary impression that pleas of the 
former class will be acceptable; and added that it 
was probably useless to discuss that* since I under- 
stood that BLACKMER would* under no circumstances* 
personally appear© Mr© HAMEL agreed© 

"Before leaving* Mr© HAMEL said that he understood 
BLACKMER* s Denver counsel proposed to take steps 
to have the indictments disposed of* the perjury 
count on the ground that the evidence before the 
grand-jury was not sufficient to warrant the return 
of an indictment* and the misdemeanor counts on the 
ground of double jeopardy based on payment of fraud 
penalties in connection with the disposition of the 
civil liability©**.' 

Departmental file 3~13**lU reflects numerous contacts were made 
during the 1930 * s by representatives of BLACKMER, including Denver Attorney 
RALPH HARTZELL, EUGENE D© MILLIKIN, and Denver Judge' IRA C© ROTHEGERBER* 
urging top Department of Justice officials in Washington cause the perjury 
indictments be dismissed* permit BLACKMER. plead nolo contendere to the tax 
evasion charges without personally appearing in Court and agree that his 
only punishment would be a fine© The Government steadily maintained it 
would not deal with a fugitive from justice under any circumstances unless 
he submitted himself to the jurisdiction of the Court 0 

About May 18* 1938* BLACKMER *s civil liability was settled for 
$3*600*000© The Bureau of' Internal Revenue claimed tax deficiencies of 
approximately $U* 800*000© 

By letter on September 2h$ 1938* J© P© WENCHEL, Chief Counsel, 
Bureau of Internal Revenue, advised the Department of Justice that his 
Department had no objection to dismissal of the perjury indictment against 
BLACKMER© 


•u> 




20 



or 


cr 


WO 62-72U9 


Secretary of the Treasury Ho Mo MORGENTHAU, JR®, directed the 
following letter to' the Attorney General on June 17$ 19U'2 & 

"My dear Mr e -Attorney Generals 

J, You may be interested in the following information® 

“The Foreign Funds Control has recently discovered 
that HENRY M® BLACKMER, who was involved in the Tea- 
pot Dome affair, has assets in various New York banks 

- amounting-to'-$263$000-in~bank~acounts~and~$9,639 s 000„ _ 

in securitieso 

'•.Any further information with respect to this matter 
.which is desired by representatives of your Department 
may be obtained by consulting with J® W« PEHLE, Assistant 
to the Secretary® 


"Sincerely," 

* 9 

* This information was brought to the attention of the. Criminal, 
Claims and Tax Divisions of the Department of Justice as well as to the 
attention of the Secretary of the Interior and the Comptroller General 
of the United States® No claims against BLACKMER were located® 

Colonel JOSEPH M® HARTFIEID of the law firm of WHITE and CASE, 
lU Wall Street, New York £, New York, directed a letter to Mrs® GRACE 
STEWART, Office of the Attorney General, Justice Department, Washington, 

D® Co, on June 22, 19li8, enclosing a copy of a memorandum, which had been 
sent by him to the State Department in connection with BLACKMER ’s appli- 
cation at the United States Consulate at Geneva, Switzerland® Golonel 
HARTFIEID requested Mrs® STEWARD to promptly bring the matter to the 
attention of the Attorney General for consideration and recommendation 
should the passport application be referred to the Justice Department by 
the State Department®.* < 

By letter dated July 22, 19L8, Mrs® R® B® SHIPLEY, Chief, Pass-- 
J port Division, Department of State, informed the Attorney General, TOM C® 

1 CLARK, that the Department of State was giving consideration to a passport 
application executed by HENRY M® BLACKMER at the American Consulate, Geneva, 
Switzerland, on. June It, 19h8 0 BLACKMER desired a passport for the purpose 
of traveling to France® Mrs® SHiPIEY requested advice as to the status of 
the criminal proceedings instituted against BLACKMER and asked whether the 
Department of Justice had any objection to. the issuance of a passport to 
BLACKMER for travel abroado 
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Replying to Mrs® SHIPLEY on August 11, 191*8, Assistant Attorney 
General THERON LAMAR CAUDLE wrote * 

•’Mr® BLACKMER was indicted in the United States District 
Court for the District of Colorado in 1928 for evasion 
of his income taxeso The case has never been tried since 
he has been a fugitive from justice during all that time® 

It is understood that he now resides at Geneva, Switzer- 
land<> Under these circumstances, .the Department must 
— , — ^ — x-object-to—the^issuance. .of a passpo rt to BLACKMER for travel 
.abroad®" 

The following "Memorandum for Mr 0 PEYTON FORD, The Assistant to 
the Attorney General 1 ’ was submitted by GEORGE A® STINSON on September 3$ 
191*8 r 


’’Colonel JOSEPH HARTFIELD, representing the above 
defendant, was, at your suggestion, given a con- 
ference on August 3 by the undersigned and Mr 0 JOHN 
MITCHELL, Acting Chief of the Criminal Section of 
the Tax Division® In brief. Colonel HARTFIELD pro- 
posed that Mr® BLACKMER would return from Europe 
(where he has been a fugitive since 1921*) in December 
of this year to surrender on the five indictments which 
have been outstanding against him since 1928 provided 
the Department, of Justice would recommend to the court 
(Colorado) that a plea of nolo contendere to the indict- 
ments be accepted and that fines be imposed with no jail 
sentences® 

’’Several months ago Colonel HARTFIEID conferred with 
the Attorney General regarding the request made at 
that time to the State Department for the issuance to 
Mr® BLACKMER of a passport for travel in Europe for 
one year, at the end of which time Mr® BLACKMER agreed 
to return to the United States® The “Attorney General 
advised the State Department that he must object to the 
issuance of a passport for Mr® BLACKMER' s travel abroad, 
and Colonel HARTFIELD. was so informed® The request for 
a passport for. a year's travel is not now renewed® 
December is set as the date for Mr® BLACKMER' s proposed 
return to the United States in view of possible political 
implications if he should return to this country before 
the election® 
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•‘The reasons given for Mr® BLACKMER* s desire to return 
to the United States at this time, which are also assigned 
as reasons why the Department might desire to recommend 
the imposition of .fines, are (1). that Mr® BLACKMER is 
now 7 9 years of age and desires to return to this country 
to spend his remaining years with his family in Denver, 
and (2) that the indictments had a political cast to them 
in 1928, being intended merely as a means of securing Mr 0 
BLACKMER * s return to this country to testify in the Teapot 
Dome investigation in which he was implicated as mentioned 

— belowo- — Colonel-HARTEIELD-stated—that-several^other-indi®. — — 

, viduals who were implicated in the same tax evasion as that 

charged to Mr 0 BLACKMER, were never indicted and were per'* 
mitted to dispose of their civil liabilities arising out 
of such tax evasions without the payment of penalties® On 
the other hand, Mr® BLACKMER was not only indicted but was 
compelled to pay civil fraud penalties in addition to the 
taxes claimed® These amounted to some three and one-half 
million dollars® Since the matter arose therefore from 
• political pressures of some 2 5> years ago and since Mr® 

BLACKMER has been treated more harshly than others who 
were guilty of the same acts. Colonel HARTFIELD argues 
that the Department should now be trilling to close the 
matter out on the basis he suggests®'* 

■ In his memorandum, which is dated September 2, 19li8, MEIER ROTHWACKS 
comments t 

« 

"This memorandum is submitted pursuant to Kr 0 STINSON* s 
request for a brief statement of the facts and my red- 
action to Mr® RALPH HARTZELL’s inquiry concerning poss- 
ible recommendation by the Department that no jail sentence 
be imposed upon BLACKMER in the event he returns to this 
Country® 

"The civil liability involved in the evasion charges 
has apparently been satisfied® 1’Ke file indicates that 
Mr® BLACKMER *s civil tax liability for 1916, 1917 and 
1919 to 1923, inclusive, was settled by payment of 
$3,600,000® See Mr® CR0UTER* s memorandum of June 22, 

19h2, and the letter of the Secretary of the Treasury 
dated June 17, 19i|2o The Treasury Department discovered 
further assets of Mr®. BLACKMER in this Country ($263,000 
in bank accounts and $9,639^000 in securities)® Apparently 
there exists no outstanding claim of the Government against 
Mr® BLACKMER to which this fund may be applied® 
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“I have perused Section 3> of the Department of 
Justice files .in this case (the remaining 1* are 
presently, in the Archives) and have discovered 
no discussion in it concerning possible recom- 
mendation by the Department as to sentence© Mr© 

JOSEPH P© 0* CONNELL* s memorandum to Mr© LOONEY 
(September 16, 1939) refers to the persistent 
attempts of the defendant to return to the United 
States “under the agreement that the perjury 
charges be dismissed and that a recommendation 
' be made on the paft^^^the^Government - irT - regard" - - r ' 

to punishment on the tax evasion© 1 ’- Mr© O’CONNELL'S 
" memorandum states that he, advised the defendant’s '• „ 
attorneys “that the Government would not dismiss 
any pending indictment so long as the defendant 
was a fugitive from justice©”/ There is no mention 
of the Government’s attitude toward a recommendation 
in regard to punishment o 

“It is my understanding, based partly on my famil- 
iarity with the Patenotre and O’Lear y cases, that 
the firm policy of the Department would foreclose 
the recommendation sought by the defendant’s 
attorney here© My own personal, recommendation is 
* that the request be denied©’’- 

Colonel JOSEPH M© HARTFIELD wrote this letter on September 2> 

191*8 r 

* 

“Mr© Peyton Ford, 

Acting Attorney General, 

Department of Justice, 

Washington, D© C© 

“Dear Mr© Fords: 

“Thank you for giving me so much time yesterday© I 
did not come back after my talk with Mr 0 STINSON and 
one of his associates, because they said they would 
endeavor to find the files and to make a report to you 
at the earliest possible time© 

“In the meantime I understood that you would, upon 
the return of the Attorney General on Friday, take 
up with him the question of whether your Department 
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would recommend the issuance of the passport 
upon the agreement of Mr« BLACKMER that if he 
did not return to the country within one year 
from the date of issue, he would surrender the 
passport, and with the full understanding that 
if he did not so surrender it, the passport would 
be cancelledo 

"Of course Mr 0 BLACKMER would not have made 
the application upon my advice, if I had not 

Telt - tKat~tKe“Attbrney J G'enerar"understood“the~ 

situation and was prepared to advise the State 
Department of his position,, I am sure you 
will call to his attention that in the appli- 
cation for the passport there is a definite 
representation that Mr© BLACKMER intends to 
return to the United States to reside permanently 
within 12 months© 

"In view of the reasons why Mr 0 BLACKMER desires 
the passport issued, I hope that the Attorney 
General and yourself can consistently determine 
that, no interests of this country will be pre- 
judiced by the issuance of "the passport, under 
the conditions' stated© 


"Yours sincerely,", 

M. 


The above two memoranda plus the HARTFIELD letter were routed 
to Attorney General TQM CIARK with a notation signed by initials believed 
to be those of Pfey/POtfnJ?ORD . The notation reads* 



"In your absence I talked with the Colo HARTFIELD 
and' explained that we had no objection to his 
client returning, but felt he should do so at 
once,, I do not see the necessity of a passport 
to travel over Europe when he is how doing so on 
a certificate of identity© «• 

Attorney General CLARK added the notation:- 

"I, agree© We will agree to issuance of passport 
to USA now© " 
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On September 1 6 , 191*8, the following letter which was prepared for 
the signature of PEYTON FORD, The Assistant to the Attorney General, by Mo J o 
HORAN, was written Colonel HARTFIEIDs 

. "My dear Colonel Hartfield? 

* 

"This is in response to your letter of September 2, 

191*8, relative to Mr 0 HENRY Mo BLACKKBRo 

"I have discussed this matter with the Attorney 

— — - — - — General^-and-wish-to-advise^that-this-Department^ 

would interpose no objection to the issuance of 
a passport to Mr e BLACKMBR, provided such pass- 
port is issued for the sole purpose of *Mr<> BLACKMER* s 
immediate return to the United States « 

"Yours sincerely," 



’With regard to the ultimate disposition of the BLACKMER case. 
Departmental file £-13-11* reflects the following chain of events g 

On August U, 191*9, MAX Me BULKELEY, United States Attorney, Denver, 
directed the following letter to PEYTON FORD, Assistant Attorney General, 
Department of Justice,. Washington^ D t o Ci * 

"Dear Mr 0 Ford? 

"United States v 0 Henry M« Blackmer 
Attempting to defeat and evade income 
taxes and perjury in connection with 
income tax returns <> - Depto Ref: £-13~ll* 

"This is in regard to the- cases against the above- 
named defendant, which were returned by a grand 
jury many years ago, the defendant going to Europe 
where he has remained ever since<> 

"During recent months there have been some endeavors 
to make some arrangements whereby BLACKMER can return 
to this country, and you will perhaps recall that you 
called me by long distance in regard to this matter 
on June 13 o There was a proposition at that time to 
"have the cases transferred from Colorado to Massachu- 
setts o This, however, did not meet with my approvalo 
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“Today Kr e HAROLD Do ROBERTS came to my -office 
representing the defendant BLACKMER and made the 
proposition that BLACKMER would be willing to /B " ' 
plead guilty or nolo contendere to the two cases 
in which he is charged with tax evasion* Docket 
N 0 S 0 5932 and 5935s providing that the Government 
would be willing to dismiss the four cases charge 
ing perjury (Docket Nos<> 5933* 593b* 5936* and 
5937)o I have gone back into these old files two 
or three times when there has been some matter 
come up in regard"tb“thes'e“c _ ase's~and' : from“my“ex‘“ 
amination of the files * I am thoroughly satisfied 
that we would be unable to maintain the perjury 
cases and that we could never hope for a conviction 
if. the cases were tried© Consequently* I see no 
objection to the proposition of dismissing the 
perjury cases upon a plea in the other two cases e * 


“I am* therefore* recommending that upon the 
appearance by BLACKMER and his plea of guilty 
in the two cases for tax evasion* that the per- 
jury cases be dismissed and I n 0 w request your 
authority to take this actions 

“Mrs ROBERTS today in our conversation desired 
that, a definite date be fixed for BLACKMER ’s 
appearance and we agreed upon Tuesday* August 23 « 

Vie took the matter up with Judge SYKES and that 
date is agreeable to him 0 

“May we have your letter of authority to dis- 
. miss the perjury cases as soon as possible so 
that I can assure Mr<> ROBERTS that this arrange- 
ment will be satisfactory with the Attorney 
General’s office, and I would of course want to 
have your authority before the 23rd„ 

\ 

“On account of the age of the defendant* Mr 0 ROBERTS 
stated that he did not expect to remain very long in 
Denver and this is the reason primarily for desiring 
a definite date of setting for the cases o 

“Very truly yours, 

- "Max Mo Bulkeley* 

United States Attorney 

"MMB/s 
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«PoSo I enclose herewith form of authorization 
for dismissal of indictment and infor- 
mation in these cases which I have exe- 
cuted, since I have been handling this 
matter personally o” 

Assistant Attorney General ALEXANDER Mo CAMPBELL routed BUIKEIEY’s 
letter to WILLIAM A a PAISLEY with the notation t . , 


- _ _ . tta-haJip * 

’•Please prepare reply & 0oK o Thanks o-” • 

c 

The correspondence 'and notation was received by PAISLEY on 
August 19o As a result he prepared the following telegram and memorandums 

* f 

•‘UNITED STATES ATTORNEY August 19, 19H9 

DENVER. COLORADO 

“EEURLET RE HENRY Mo BLACKMERo AUTHORITY GRANTED 
, DISMISS PERJURY INDICTMENTS UPON PLEA OF GUILTY OR 

* 

NOLO CONTENDERE IN WO TAX EVASION CASES o 

“PEYTON FORD 

THE ASSISTANT TO' THE ATTORNEY GENERAL” 


“To : Raymond P n Whearty Date t- August 19? 19H9 

From r. William Ao Paisley WAPsew 

Subjects: Henry Mo Blackmsr 

M, 

“Since BULKELEY wanted. an answgr^xif^tirae to arrange ' 
for the pleas on the Z3rdf^lha.ve prepared this wire* 

This is really a matter for the Tax Division-all 
phases gC,these cases have been handled by that Divi- 
a i'ono ^ ' H i ^ g AUDIE and Mr 0 McINERNEY are both away to- 
days so isTSSWER* SMITH, Head of the Criminal Section 
of the Tax Division 0 However, on June 23rd Mr<> DAGGER 
talked with McINERNEY and he stated that for l£ years 
that Division has been willing to dispose of these cases 
on this basis® 
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“I have prepared this telegram simply to get the 

thing moving o It is quite possible Mr<> FORD will j 

want to clear it with the Tax Division, Mr, ED 
DOYLE (Extension U62) is handling the case in the 
Tax Division,!* 

JOHN H* MITCHELL submitted the following “Memorandum for Assistant 
Attorney General CAUDLE'* on August 19, 19U9i 

_ -- ^Mrq^I-LLIA2-l-PAI^LElA^of~the-Grird.nal--Di-vision--cal-lGd — — — * 

me today and advised that he had been instructed by 
The Assistant to the Attorney General, PEITOH FORD, ' 

to draft a telegram to United States Attorney BULKS LEY 
at Denver^ Colorado, authorizing the dismissal of the 
perjury indictment now pending against BLACKMER upon 
condition that he enter a plea of guilty to the tax-, 
evasion indictment, Mr<> PAISLEY inquired as to whether 
,1 knew of any reason why this procedure should not be 
followed, 

“I informed Mr, PAISLEY that I knew that some nego- 
tiations had been carried on about a year ago with 
regard to the disposition of this case, but that I 
had no knowledge of any recent discussions of the 
matter, 

“Kr, PAISLEY - stated that Mr, FORD had recently dis- 
cussed the matter with Assistant Attorney General 
CAMPBELL and that the above-mentioned procedure had 
been agreed upon<> 

“I further advised Mr, PAISLEY that this was a tax~ 
evasion case and that I was surprised that it had not 
been cleared through the Tax Division, 

“Mr, PAISLEY stated that he was simply carrying out 
the orders of his superiors in drafting the telegram, 
but that he would attach a note to the telegram when 
he sent it to Mr 0 FORD for approval that this was a 
Tax Division case and that Mr, FORD might desire to 
clear it with the Tax Division., 

“Respectfully 1 * 
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The file copy of the telegram set forth above bears the initials 
of To LAMAR CAUDLE indicating the Tax Division^ approvalo 

United States Attorney BULKEIEY wrote Assistant to the Attorney 
General FORD on September 7p 19149 s 

"Dear Mr<> Ford: 

«UoSo v 0 Henry Mo Blackmer -* Income tax 
evasion and perjury in connection with 
: = income 'tax returns© ™ ~ 

"The BLACKMER matter is in the present situation© 

Judge SYMES returned to Denver last Friday and 

since then we have had various reports as to his 

condition© He was down to the office Saturday* 

but has not been down today o There seems to be 

a serious question as to whether he will be able • ’ 

to do very much in the ^future » 

"Judge ORIE L 0 PHILLIPS of the Court of Appeals 
^for the Tenth Circuit talked with me Friday in 
regard to the cases and he thought we had just as 
well make arrangements to take care of them and 
, have BLACKMER come in and plead 0 He said that if 
Judge SYKES was not able to take care of it* that 
either he would assign some District Judge to take 
care of it* or take care of the matter himself© 

"I got in touch with Mr 0 HAROLD ROBERTS* attorney 
for BLACKMER* and he suggested that we set a tenta>» 
tive date of September 16 or September 20* and in 
accordance with that arrangement he was to have 
BLAGKMER come to this country© The case may not 
come up on either the 16th or the 20th, but I would 
suggest that you send me authorization to dismiss 
the perjury cases, so that I will have them prior 
to the 16th o 

"In this connection* I wish also to call your at~ 
tention to the fact that the other two cases, both 
of which are for making of fraudulent income tax 
returns* cover the same identical years 0 Apparently 
there were two indictments drawn* one by a Washington 
attorney and the other by a Denver attorney and both 
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of them returned by the grand jury, apparently 
with the idea that if the cases were resisted 
or any technicality found in one, that the other 
would be sufficient, so we would have to dismiss 
one or the other of these two cases 0 I would 
suggest that you include No® 5935 with the others 
in the authority to dismiss® 

•‘•When Judge PHILLIPS was in the office Friday, 
he stated that if he were to take the. plea in 
“th‘e~cas'ey'he" wburd~like - a re c ommend atio rTf f om 
either this office or the Attorney General® ' 

If this office were making the recommendation 
we would suggest a $5j000® fine on Count ,1, • 
and $500 o on each of the other three counts 0 
Of course, as you known, this defendant is now 
eighty years old, so in my opinion no jail sentence 
should be sought® Please let me know whether this 
suggestion as to fines would meet with -your ap- 
proval, or whether you would suggest something 
different® 

"Of course, if Judge SIKES takes the plea, he never 
asks for recommendations from our office® 

"Very truly yours," 

EDMUND D® DOYLE, the attorney in the Department to whom the 
BLACKMER case was assigned for supervision, prepared an Air Mail Special 
Delivery reply dated. September 21, 19U9, for the signature of THERON L® 
CAUDLE, Assistant Attorney Generals 

A H 

"Dear Mr® Bulkeleys 

"This is in reply to your letter of September 7, 

19h9, regarding the above case 0 

"You are hereby granted authority to dismiss the 
' perjury indictments against HENRY M® BLACKMER upon 

BLACKMER* s entry of a plea of guilty or nolo con- 
tendere to the indictment in Case No® 5932, charg- 
ing attempted evasion of income taxes® 

"Since the indictment in Case No 0 5935 covers the 
same offenses and the same years as the indictment 
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. in Case" No o 5932, authority is also hereby granted 
to dismiss the- indictment in Case No© 5935 upon the 
entry of a plea in Case No© 5932© 

'•It is specifically requested that Government counsel 
make no recommendation as to the sentence to be imposed 
in this case© 

",V/e’ understand that BLACKMER was to leave Europe by 
plane on September 20, 19U9, will arrive in Boston 
on September 21st and will thenproceed immediately 
by rail to Denver where he will surrender© 

"Sincerely yours , 

"For the Attorney General" 


DOYLE also prepared a memorandum on Monday , September 26, 19l*9, 
with regard to press dispatches emanating from Denver of Friday, September 23, 
quoting United States Attorney BULKEIEY as stating he believed BLACKMER should 
receive only a fine and no prison sentence if he entered a plea to the tax 
evasion charges© Washington newspapers had also carried articles implying 
the Department of Justice had made a "deal'.' with BLACKMER' s counsel© DOYLE 
commented:? . - .... 

"Mr© MclNERNEY and I drafted a statement to be made 
by United States Attorney BULKEIEY to the Court at 
the time that BLACKMER entered his plea© We showed 
this draft to Mr© FORD, who approved it with one or 
two minor revisions© Mr© MclNERNEY read the statement 
over the telephone to Mr© BULKEIEY and cautioned him 
to make no further statements regarding his views on 
the nature of the sentence to be imposed© The state- 
ment and two copies were dispatched air mail, special 
delivery to Mr© BULKEIEY at his home in Denver so that 
he would be sure to have the statement before the Court 
convened on Monday© k copy of this statement is aW 
tached for your information©" 

"After the conference (a press conference held in DEAN 
L© S.CHEDIER's office), Mr© . SCHEDLER,- Mr© MclNERNEY and 
I reported to Mr© FORD© Mr© FORD requested Mi*© MclNERNEY 
to be present in Denver on Monday morning so that a re- 
presentative of the Department would be on hand in the 
event anything arose requiring an immediate decision by. 
the Department©" 
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By letter dated September 26, 1 9k9y United States Attorney BULKELEY 

advisedr 


'•Dear Mr 0 Fords: 

•tUoSo Vo Henry Mo Blackmer 

i'The above matter came up this morning as per 
schedule o BLACKMER was in Court with his at- 
torney, Mr 0 HAROLD ROBERTS, at 10 AoM„ Senior 
— Ci-rcui-t-Judge-OR-IE-L^PHI-LLIPS-was-on-the-bencho — - — - 

"Judge PHILLIPS made a statement -first concern- 
ing the BLACKMER cases and the fact that it was 
originally set before Judge SYMES for August 23 o 
After detailing the attempts to have the hearing, 
we proceeded with the case,, 

91 -called the tax evasion case, No 0 $932 0 Attorney 
ROBERTS waived the reading of the .indictment and 
service of a copy of the indictments, BLACKMER* s _ 
attorney then tendered a plea of nolo contendere.,' 
Judge PHILLIPS asked if this was acceptable to me 
and I advised him that it was not? Judge PHILLIPS 
then refused the plea of ’ nolo contendere., BLACKMER* s - 
attorney then offered a plea of guilty in the case 0 

'.•Judge PHILLIPS then announced that he would not 
pass sentence at this time, but that he desired 
a pr.e-sentence investigation,. He further stated 
from the bench that he wanted to investigate the 
caseshimself o .1 then stated to the Court that in 
view of the plea of guilty which the defendant had 
just entered that the Government was willing to dis- 
i miss the other five cases o Judge PHILLIPS asked my 
reasons for the dismissal of the perjury cases and 
I then made a statement to hijn advising him somewhat 
fully that the e-\ddence was insufficient to secure 
a conviction of perjury D 

?* Judge PHILLIPS wanted to know if I desired to 
make a motion to dismiss the cases and I told him 
that I desired to have that matter delayed until 
he was ready to pass sentence,. The Judge said, 
that that would be agreeable and I therefore made 
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the motion to dismiss the five cases 0 This 
Judge PHILLIPS will take into consideration 
and it will be acted upon at the same time 
that He passes sentence 0 

‘•The defendant was placed under $£,000 ® bond 
and released until such time as Judge PHILLIPS 
will be ready to impose sentence ® This may be 
several dayso In fact, the Judge indicated 
that it might be a month before' he was ready 0 


>»I rather think that Judge PHILLIPS { idea was 
to make an investigation on account of the 
numerous newspaper articles which have been 
published concerning the BLACKMER cases, 
expecially since the papers have used the word 
•deal'* so mucho I think perhaps it will be a 
good idea in the end,, because I feel certain 
that after his investigation, the Judge will 
grant the motion and dismiss the cases® This 
should give the Department of Justice a clear 
bill of health so far as the BLACKMER cases 
are concerned® 

‘•Everything went off in nice shape and about as 
expected, except for Judge PHILLIPS ‘ delay be- 
cause of the requested pre-sentence reporto I 
had expected that he would pronounce sentence 
today® However, I think it will make no difference, 
except in the matter of delay® 

■ “Very t i*uly yours 


The Departmental file also contains two copies of the reporters 
transcript of the hearing in Court in the BLACKMER cases on September 26, 
19k9, from which the following pertinent passages are quo teds 

"THE COURT r Criminal cases £932 to £937, in- 
. elusive, the United States against HENRI Mo' 

BLACKMER « Before taking up those matters, the 
Court desires to make a preliminary statement . 
in order that there may be no misconceptions 
about what has transpired so far as I am con- 
cerned in these matters® I desire to make this 
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preliminary statement* These matters, so 
I was advised., were heretofore set down 
for hearing on the 23d day of August*, 19U9s 
before Judge SYKES* After they- had been 
set down and about the middle of the we.ek 
of August 7th s I think it was perhaps August 
,10th, 19h9> Judge SYKES became ilia He went 
to Califoi'nia the 3 atter part of that week 
or the early part of the succeeding week 0 
About August 13' th Mr* BULKEIEY, the United- 
~St'ate‘S~'attorney^Tam^ 
that these matters had been set down for 
August 23d and requested me to assign a 
judge to hear them in place of Judge SYKES , 

n That is the first time I knew anything 
whatever about any arrangements for Mr 0 
BIAGKM5R to I'eturn to the United States 
and appear in answer to these Indictments 0 
I told Mr o BUIKBLBT that these matters had 
been .pending. a long time in Judge SYKES* 
courts _ that for obvious reasons I hesitated 
to ask. an outside judge to accept the responsi- 
bility of disposing of them s and suggested 
that they be continued until judge SYKES 
returned o 

15 1 did not then anticipate that Judge SYKES 
would not soon recover sufficiently to again 
resume his judicial duties* 

'•The matters were continued indefinitely to 
await Judge SYKES' return to the bench but 
unfortunately Judge SYKES* illness continued 
and he was not able to resume his judict Yi 
work* 

n 0n or about September 10th Mr, ROBERTS, 
counsel for Mr, 3LACKMER, came to me and 
stated that it appeared that, it might be 
some time before Judge SYKES could hear 
these matters and requested me again to 
assign some other judge to hear them 0 I 
stated to Mr* ROBERTS that I hesitated to 
ask another judge to come in and assume the 
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responsibility of disposing of these matters* 
and stated that if Judge SYKES could not hear 
them before this week I would hear them 0 I 
had already been assigned to take care of routine 
and emergency matters in the District of Colorado 0 

"In the meantime* on Thursday of last week* 

Judge SYMES, filed his retirement with the 
President* effective when his successor is 
appointedo I have made inquiry this morning 
-of— Judge—SYMSS^physician-and^e - tells - me“that 
it would be quite impossible for Judge SYMES 
to hear these matters this week or- at any time 
within the near future 0 „ 

"For those reasons* I will proceed to hear these 
matters o You may proceed* Mr* BULKELBYo 

BUIKELEY? May it please the Court* in 
Case Noo £932* against HEMRY Me BLACKMER* we 
desire to b ring that case up now for arraign- 
ment and plea 0 


"THE COURT? Now* before you proceed with that*. 

I haven't been able or desirous of reading all 
that has been in the newspapers j I haven't had 
time* and I don't know what truth there is to 
the matters that have appeared in the oublic 
press o 

"Are these pleas in these matters in anywise 
contingent upon any action with respect to the 
other indictments? 

"MRo BUIMELSY ? The only arrangement* Your Honor, 
that we had in these cases is that Mr 0 BIAftKMER 
will enter a plea in one case* this £932* and 
after he enters a plea in that case we will then 
dismiss the perjury cases <> 

"THE COURT? What are the numbers of the perjury 
cases? 

"MR®. BUIKEIEY? The perjury cases are Nos., £933* 
5931., 5936, and 5937, 
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’•I wish to state to Tour Honor that cases numbered 
5932 and 5935>~ < "While there are six of these cases* 
three of them are really duplicates 0 Case Ho* 

5935 is a duplicate of Case No* 5932 o In other 
words* two different indictments were drawn and 
theyvere both filed* but they cover identically 
the same alleged charges o 

"In the four perjury cases there are really only 
two years in which it is alleged that perjury was 

committed* So there are really only three cases 

here and the other three are really duplicates <> 

"THE COURT t- What is the basis or the reason 
, that the Government proposes to dismiss the so-- 
called perjury cases?" 

Thereafter* Mr® BULKBLEY explained in detail that the evidence 
would not support a perjury conviction,. The following exchange took place: 

"moo *T he attorney for Mr* BLACKMER* Mr* ROBERTS* 
who is here in court* came to me and made the 
suggestion that Mr* BLACKMER would be willing to 
plead guilty to the tax evasion case if we were 
willing to dismiss the perjury cases* In view 
of the fact that it would be impossible to ever 
secure convictions or ever try the perjury cases* 

I saw no reason why I shouldn't accept that pro- 
position* That is the only and the whole pro- 
position that has been made in these cases* Tour 
Honor* 

"Upon Mr* BLACKMER' s entering a plea of guilty 

to the tax evasion cases we would then dismiss 

the perjury cases* That is the whole situation 

that .we have* Your Honor* 

* „ 

"THE COURTS I called this matter up before the 
pleas were entered for this reason:- Nothing 
that I may say* Mr** BUIKBLSY* in anywise is in- 
tended to reflect upon you or your judgment or 
• those in the Department with whom I assume you 
have consulted and been directed with reference 
to these matters* But before I will pass on any ' 
motion to dismiss the perjury counts I want you 
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to turn over to me your complete file with 
respect to this matter, your statement that 
you have read to me, and all facts in your 
control and at your command that will enable 
.the Court to determine whether in his opinion 
these matters should be dismissedo 

“In other words* I have to satisfy ray own 
judgment and ray own conscience as to whether 
I should entertain .your motion and dismiss 
*these-charges-<> — Of “cour s be r~T“have “ 

had presented to me and had a chance to 
thoroughly and carefully study all of your 
files and records, all investigations that 
have been made by the F’BtL or any other 
person in behalf of your office — if I should 
reach a conclusion that it is utterly imposs- 
ible to sustain the perjury charged and that 
a trial would be entirely futile* of course* 

I would be disposed to entertain your motion 
and at your request dismiss the perjury counts^ 
but I am not willing to do that until I have 
had all of your facts, every bit of inform 
mation that is pertinent that you can furnish 
me, and have gone over it carefully myself 
and reached ny own considered judgment® I 
feel that is a responsibility in this matter 
that, I should discharge 0 If it is the desire 
of you and Mr<> ROBERTS to continue the matter 
until I have reached a conclusion, I am will- 
ing to accept the pleas on the other indict- 
ments at this time<> 

“Mo BUIKELBY r- If the Court please, I have 
ho objection whatsoever to turning the files 
over to Your Honor and letting you examine 
themj that's perfectly agreeable 0 -I night 
say further, of course, that I. have been in 
contact with the Attorney General's office 
in Washington and he has approved this arrange- 
ment, and I have his letter here 0 u t 


The following Air Mail-Special Delivery letter prepared for 
the signature of CAUDLE by EDMUND D® DOYLE was dispatched to BUIKELBY 
on October 28, 19h9? 
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"Dear Mr© Bulkeleya 

"Will you Kindly advise whether Judge PHILLIPS 
has set a date for the sentencing of this de- 
fendant© 

"In our letter to you of September 21* 19h9<> 
we requested that Government counsel make no 
recommendation as to sentence © In the event 
the Court should insist that you make a recom- 
mendation* you are authorized to make the follow- 
ing statement to the Court*" 

"It is the request of the Department 
of Justice that I recommend a. year on 
each count, such sentences to run con- 
currently, together with the maximum 
fine on each count, and costs© 

Sincerely yours*" 


Judge PHILLIPS dismissed the perjury charges on November 2* 

1 9h9) and imposed a fine of $5*000© on each of the four counts of tax 
evasion to which BLACKMER had entered a plea of guilty on September 26* 

19ii9o • ' 

In passing sentence* Judge PHILLIPS remarked in parti: 

"I have carefully examined the files* reports 
and documentary evidence f urnished me by .the 
United States Attorney and also a voluminous 
file of reports and documentary evidence fur- 
nished to me at my request by the Intelligence* ' 

Unit of the Internal Revenue Service* Treasury 
Department© ©©©©©©©©" 

"Accordingly* it is, my conclusion that the govern- 
ment could not establish the perjury charges by 
evidence, that a trial on the perjury charges would 
be a vain and useless effort* and that, the motions 
of the United States are granted and each of the 
indictments in the above cases are dismissed©." 

Judge PHILLIPS further remarked in connection with the tax evasion 

cases r 
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'•In view of the foregoing considerations (matter 
of poor health and age) and also the circumstances 
under which the incorrect income tax returns were 
made* as reflected by the investigation of the re- 
ports and other evidence* I do not believe the ends 
of justice would be served by sentencing the de- 
fendant to jail and it is ray considered judgment 
that no such penalty should be imposed*, 

"The defendant has long since paid the additional 
“ — taxes~assertedTby' the^Cbmf^sioher of’TnternaT " ~~ ’ 

Revenue with heavy civil penalties o 

"The judgment and sentence of the court is that 
the defendant pay the United States fines aggre- 
gating twenty thousand dollars o" 

\ &>(tv B 

No mention of JOSEPH B^vKEENAN was noted in this Department of 
Justice file 0 \ 


. PASSPORT DIVISION, DEPARTMENT OF STATE FILE REVI EW 

Files of the Passport Division* Department of State* reflect Pass*? 
port 237779s valid for travel to all countries* was issued HENRY Mo BLACKMER 
by the Department of State on December 16* 1922 « When applying for this pass-* 
port* BLACKMER* born July 1** 1869* Worcester* Massachusetts, stated he intended 
to go abroad temporarily oh business and travel and intended to return to the 
United States within twelve months 0 This passport was to expire December 16* 

192!*o 


BLACKMER. applied for another passport before the American Consulate 
General* Paris* Prance* on September 2h* 192lt* and was issued Passport 1*81769 
by the Department of State* Washington* Do Co* on October 8* 192l*o BLACKMER 
again indicated he intended to return to the United States within one year« 

Passport 250085 was issued BLACKMER by the Department of State on 
June 16* 1926o He applied for this at the American Consulate General* Paris* 
France* on May 25* 1926 0 

On February llj* 1927* & message from the Passport Division was dis- 
patched to certain American Consular Officers in Europe with regard to the 
cancellation of the passport issued to HENP.Y Mo BLACKMER 0 Passport 250085 was 
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returned to the Department of State, Washington, D© C©, by the American Con- 
sulate, Nice, France, on April 20, 1929o The Consul indicated it had been 
found in the safe© 

When applying for a passport on June U, 19U8, BLACKMER made the 
statement his last passport"had been delivered upon request on or about 
May 11, 1927, to the American Consul at Nice, France" <, 

Subsequently, in 1927, BLACKMER attempted to obtain a passport 
but was advised by American Consul General A< GAULIN, Paris, France, on 
^Qctobeg-JLl,- JL927. upon D epartmental instruct ion , that only a passpo rt valid 
for his return to the United States could be issued hiiru " 

This Passport Division file indicates "Colonel" EUGENE MILLIKIN, 
an office associate and close personal friend of Senator KARL C© SCHUYLER 
of Colorado, conferred with Assistant Secretary of State J© G© ROGERS on 
•February 20, 1933, in an unsuccessful effort to have BLACKMER ’.s seized pass- 
port returned to him* 

On June k> 19^8, BLACKMER applied to the American Consulate, Geneva, 
Switzerland, fix^,a passport© He implicated he had been last married on February 
1, 1939, to KAYAWDE-NORENA, borm&ANSEN© Norway in^riLJMu. 

and intended to return to -^esJUnited States within one year to reside per- 
manently. „ g r 

JOSEPH H^HARTFIELD vrote a, letter under date of June 22, 19U8, to 
Under Secretary of St^ite ROBERT P© LOVETT, Washington, D© C©, in an effort to 
cause a passport be issued BLACKMER© jHARTFIELD enclosed a "Memorandum for 
State Department, respecting application for Passport by HENRY M© BLACKMER, 
a native citizen" in which it was stated in part: 

"Mr, BLACKMER remained in France from 192U until after the 
establishment of the so-called Vichy Government in 19U0, when 
he went to Geneva, Switzerland where he has continuously re- 
sided, and it is still his place of residence, 

"In common with all citizens residing in certain foreign 
countries, his assets in this country were "blocked", and 
full information, with, respect to these assets was furnished 
to the representatives of the United States Treasury in 
New York, viz©, the Federal Reserve Bank of Mew York, long 
prior to June 22, 19h2, when considerable publicity was given 
to the fact that these assets had been so "blocked", 

"Under date of January 21, 19ii7, the Federal Reserve Bank 
of New York unblocked these assets, and issued the license for 
the return of the securities and deposits to this United States 
citizen© 
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"Mr 0 BLACKMER has been advised that he can within a 
short time acquire citizenship in Switzerland, where 
he has resided as indicated above 0 Mr 0 BLACKMER is 
very reluctant to do this and will only do so if he 
cannot obtain a United States passporto He is of 

course mindful that if he acquires Swiss citizenship 1 

his estate will not be compelled to pay any Federal 
Estate tax in the United States and. this would involve 
a saving to his estate of many millions of dollars o 

If, however, he can obtain a passport in the usual form, ’ ; 

— •he-must-continue-to-pay-hi'S-i-ncome-taxes-,-and-to-have^his^ ■ — | 

estate subject to the inheritance and estate taxes paid, \ 

by other citizens o" v 

The passport application was disapproved by the Department of 1 

State on August 2i*, 191*8, and the American Consulate at Geneva so advisedo • 

The Passport Division file contains the carbon copy of a letter 
directed by PEYTON FORD, The Assistant to the Attorney General, to Colonel 
JOSEPH Mo HARTFIELD, White and Case, lU Wall Street, New York £, Now York, 
on September "l6, 19u8, advisings 

it 

/ * 

"My dear Colonel Hartfield: 

"This is in response to your letter of September 2, 

191*8, relative to Mr 0 HENRY Mo BLACKMER o 

"I have discussed this matter with the Attorney General, 
and wish to advise that this Department would intern- 
pose no objection to the issuance of a passport to Mr<> 

BLACKMER, provided such passport is issued for the sole ^ 

purpose of Mr« BLACKMER S s immediate return to the United ' 

Stateso ' ! 


"Yours sincerely," 


Initials appearing on this letter indicate it was prepared for 
the signature of FORD by Mo Jo HORANo 

• 

v The Passport Division file also contains a Department of State 
"Memorandum of Conversation^datad July :2f>, 19l*9, recording a conversati 
between PEYTON FORD and JACK^S^LtaTE of the Department of State 0 " 

"Mr 0 PEYTON FORD, Assist^t to the Attorney GeneraD^ 
called me Saturday to discuss the case of HARRY No tyief' 
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BLACKMER® Mr 0 BLACKMER is in- Europe where he has been 
for some time and is under indictment for violation of 
the income tax laus®, He desires to return home to Denver , 
and the Department of Justice wishes him to do so in the 
expectation that he will file a plea to the charges against 
him upon his return® Mr® FORD asked me if I could arrange 
to have a passport issued to Mr® BLACKMER in order to en- 
able him to return home® The Department of Justice does 
not wish him to receive a passport which would enable him 
to travel other than to the United States® The Department 
of Justice - ais6~~desires thTa't^^'sa^be^ssued-ixrilr- o ■ ■ - — = — - 

BLACKMER ? s wife* who is a Norwegian® Mr® FORD emphasised 
that the matter of the passport and the visa should be 
handled in Paris rather than in Geneva® This request is 
based on the desire to avoid any publicity® Mr® FORD said 
that there had been some leak of information from the Con- 
sulate at Geneva and he therefore emphasized the desire of 
the Department that action not be taken in Geneva and that 
it be taken at Paris o 

’*1 h'd a check made this morning with the Passport Division 
wd was advised that there would be no difficulty about 
issuing the passport to Mr® BLACKMER in Paris with the 
limitation for use only in returning to the United States® 

I so advised Mr® FORD®, 

"The Visa Division advised that if Mrs® BLACKMER desired a 
visa other than as a temporary visitor; it would be necessary 
for her husband to file a petition with the Embassy at Paris 
on Form 133, which would transmitted to the Attorney 
General and approved by himj that the Department be advised 
of the approval ana so inform the Embassy at Paris 0 I advised. 
Mr® FORD to this effect and he said that he would see that this 
procedure was followed and would let us know when we could be 
of further assistance®" 

Jn addition, the file contains a memorandum dated July 2£, 19h9 s 

reading? 


"To? Mrs® Shipley 

"From? Mr® Scanlan 

„ "Mr® KEEGAN telephoned to me today and said that PEYTON 
FORD, the Assistant to the Attorney General, had tele- 
phoned to Mr® TATE and stated that BLACKMER desires to 


1*3 •* 



r 


o 




o 


WFO 62-72U9 


return to Denver, that he does not desire to make 
application in Geneva and that he desires that 
authorization for the passport be sent to the Embassy 
at Paris . Mr* KEEGAN stated that Mr. BLACKMER does 
not desire to apply for a passport in Geneva because 
he believes that the consul would give publicity to 
the fact that he is returning to the United States 0 
I told Hr. KEEGAN that BLACKMER might have difficulty 
in getting to Paris, but that is, of course, a matter 
for BLACKMER to work out. It may be that he could I 

•obtain-a“document-i-rom-a-Frcnch-of-ficial-i.n_Swi±zeii==_Jj 
land for travel to Paris.” 


Passport Number 303 was issued to HBNRE. MYRON BLACKMER at Paris, 
France, on August 12, 19h9 s and was picked up upon his arrival at the Logan 
International Airport, Boston, Massachusetts, at 10 : £0 A.M., September 21, 
19lt9 o Later, this passport was extended by the Department of State to be 
valid until March 5, 1953? according to a statement of BLACKMER when apply- 
ing for passport 751591 which was issued November 20, 1952', and authorized 
travel to France and Switzerland. 

An unidentified newspaper clipping located in this file reads t 
"JUSTICE DEPARTMENT WON'T RECOMMEND BLACKMER PENALTY 


"The Justice Department will make no recommendation as 
to penalties when HENRY M. BLACKMER finally faces trial 
on a 21 year old tax evasion indictment, officials say. 

"BLACKMER, Denver millionaire and prominent figure in 
the Teapot Dome scandals of the 1920's arrived in Boston 
two days ago after a 25*-year exile abroad. He is scheduled 
to enter a guilty plea to the indictment at -a hearing be- 
fore a Federal Judge in Denver next week. 

"The department through a group of tax experts who dis- 
cussed the case with reporters, said the question of 
penalty will be entirely in the hands of the Judge. 

"These experts corrected previous information made avail- - 
able by department sources which had stated that the in- 
dictment to which the guilty plea will be entered involved' 
a possible jail term of one year and a $£>000 fine. 
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"The tax attorney said the indictment contains 
four separate counts of tax evasion for the years 
1920-23 and so carries possible penalties up to 
four years and a $lt0,000 fine 0 

"They emphasized that BLACKMER actually is even 
with the Government on back tax payments as a re-=- 
suit of the $3,670,000 settlement of the old claims 
while he was a self-exile in France to avoid testi- 
fying in the Teapot Dome inquiries 0 The department 

said Income' taxeson- -the- -BLAGKMER—properties. in. -this. 

country have been paid regularly in recent years© 

"The Justice Denartment said negotiations concerning 
the old charges* against BLACKMER had been in progress 
since the return of six indictments against him in 
1928 charging tax evasion and perjury in the making 
of income tax returns 0 

"It gave these details?. 

"More than a year ago the New York law firm of White 
and Case asked the department if it would dismiss the 
perjury indie tments, make recommendations that the 
8l year old defendant not be sent to jail and grant 
him a permanent general passport good for travel any- . 
where in the world if he should return .and plead guilty 
to tax evasion o 

"The department at the time refused those conditions,, 

"Then this spring JOSEPH Bo KEENAN, a United States 
prosecutor in the Tokyo war crimes trials, became 
associated with White and Case in representing BLACKMER 0 
Mr 0 KEENAN proposed a trial for the exile "in absentia," 
which was refusedo He then renewed the proposal for a 
no-j ail-sentence recommendation, which also was refused© 

"Mr© KEENAN, the department said, then proposed that 
BLACKMER be given a passport for a return to plead 
guilty to one tax evasion indictment, with the depart- 
ment dismissing the perjury charges and the three re- 
maining evasion indictments© 

"This proposal was accepted on the recommendation of 
United States Attorney MAX M. BULKELEY at Denver© 


■■ — 



o 


o 


WFO 62-721*9 


"BLACKMER is due to arrive in Denver this week end to 

surrender to a United States Marshal there®" 

No mention of KEENAN was located in this file other than in the 
newspaper clipping set forth above o 

REVIEW OF PERTINENT FILE OF TREASURY DEPARTMENT 

FOREIGN FUNDS CONTROL SECTIO N 

“ PAUI7l3El‘7IRT^ _ l[ctThg'D’nief^^Forefgn“Fund5“Gontro-l-Section-5“Off-ice- — - 
of Alien Property, explained Executive Order 8389 was promulgated April 10, 
191*0 , in an effort to protect the assets and interests of Nationals of In- 
vaded Countries 0 GEWIRTZ recalled Norway and Denmark were invaded by Germany 
on April 8$ 19i*0, and the Executive Order caused the assets and funds of 
Nationals of -these countries to be '‘blocked" in the United States ® As other 
countries were invaded, the Executive Order was amended to cover them 0 On 
June I?, 19U0, France was included under the Order® By June lb, 19bl, practi- 
cally ill of Continental Europe was "blocked" 0 

Executive Order 8389 was the general "blocking" order® In addition, 
from time to time, the Foreign Funds Control Section was authorized to place 
special restrictive controls on the assets and funds of Nationals of Invaded 
Countries depriving them of certain privileges extended by General Licenses® 

The assets and funds of BLACKMER were blocked, in the United States 
under the general "blocking" order because he was classified as a French 
National by reason of his being a resident of France at the time the Executive 
Order was amended to cover that country® This was true even though BIACKMER 
was a United States citizen® 

The BLACKMER file in the Foreign Funds Control Section contaihs a 
memorandum dated January 26, 191*8, prepared by RBLLA R® SHWARTZ, then Acting 
Director, Foreign Funds Control, in which it is noted that BLACKMER 5 s assets 
in the United States amount to between 3.0 and 12 million dqllars and the 
following comment is made* 

"2® BLOCKING STATUS OF BLACKMER 5 s ACCOUNTS UNDER THE FREEZING 
CONTROL ORDER? “ ” ’ ~ * 

"As the Executive Order was extended to France and Switzer^ 
land, BLACKMER 5 s accounts were automatically blocked as 
those of a National of France and Switzerland® 

"Subsequently, on, June 19, 19b2, President Roosevelt 
addressed a memorandum bo the Secretary of the Treasury 

A* 1*6 — 
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suggesting that since BLACKER was a fugitive from 
justice* the Government should take steps to seques- 
trate all of his known assets « Accordingly* Foreign 
Funds Control immediately took steps to place special 
restrictive controls over BLACKMER * s accounts depriv- 
ing them of practically all the general licenses<> 

•'The special controls remained in effect with respect 
to BLACKMER* s accounts until the Spring of 191*6 when 
•they were removed in connection with the Control's 

— . -^rogram"-to--l-if-t-controls-as>-rapidly-as~posslble--con - -' ^ - ■ - ■ — — 

sis tent with the National interesto Thereafter, the 
accounts reverted to their earlier blocked status as 
accounts of a National of Franco and Switzerland <, 

'•As of the present time vie do not know whether these 
funds are or are not still blocked for under the 
existing certification procedure for releasing blocked 
funds, certifications are made by the appropriate foreign 
government to the private American custodian holding the 
assets for the blocked person,. Treasury receives no 
reports on individual accounts released under this pro**- 
cedure„" 

further explained that since World War II there have been 
•three ru'iol by which BLACKMER could cause his accounts to become "unblocked 11 ,, 
Kis ret -JXXt w the United States would act to "unblock" the accounts j he might 
make application while residing abroad, approval of the application would act 
to "unblock" the accounts j and lastly, he might cause the Government of the 
nation in which he is domiciled to make certain certifications to the custodian 
of the accounts o This would cause them to become "unblocked" 0 

GEVJIRTZ noted it was possible BLACKMER *s accounts might have been 
"unblocked" on January 21, 19l*7< by the Federal Reserve Bank of New York as 
indicated in HARTFIELD's memorandum located in the Passport Division's file„ 
This would have been upon the receipt of proper certifications from the Swiss 
'Government,, However, the file reflects the custodian of BLACKMER *s accounts 
was the New York Trust Company, 100 Broadway, New York;. City,, In any event, 
GWEIRTZ states, the accounts would have been •’unblocked" by BLACKMER' s return 
to the United States on September 21, 19l*9o 


- U? 



INFORMATION REGARDING PRESENT LOCATION OF JOSEPH Bo KEENAN 


Department of Justice personnel records reflect JOSEPH Bo KEENAN 
was appointed Special Assistant to the Attorney General on July 7$ 1933 5 
was promoted to Assistant Attorney General in charge of the- Criminal Division 
on October 2l;$ 1933s and became the Assistant to the Attorney General on 
January 2 9* 1936 u He voluntarily resigned February 28$ 1939 o 

The current District of Columbia telephone directory reflects 
KEENAN maintains law offices in the Woodward Building « Washington, Do C o t , 
phone REpublic ?~27li0 o 
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* INTERVIEWS WITH PEPARTMENT OP JUSTICE PERSONNEL 
MEYER RO THWACKs / ' 

ME™\rOTHV/ACKS , now Chief of the Criminal Section, 
•Tax DlyidJion/ advises he had no personal connection with the 
iiS21R±S^LAGJSMER. Case other than the f ile review memorandum 
he submitted on Sept-ember 2, 194$ s as reflected on Page 23 of 
this reports ROTHWACKS noted that it has long been the 
~policy-_of— the^ax~DIv-Ision_to~refrain~from~making~any— recom--- — - 
mendation ^regarding sentence, preferring to leave this to 
the discretion of the Court c If unavoidable and no alter- 
native presents itself, a recommendation will be made* A 
jail sentence and fine will be recommended c ROTHWACKS pointed 
out there is nothing unusual or irregular in the Department’s 
recommending charges be dismissed should the defendant agree 
to enter a guilty plea to the principal charge or charges 0 In 
addition, ROTHWACKS noted he had never known or heard of any- 
thing indicating a "deal.” in the handling of the BLACKMER Case, 
using the word "deal” in. ah unfavorable sense <> 

JOHN Ho (MITCHELL 

• JOHN Ho MITCHELL, Trial Attorney, Criminal Section, 
Tax Division, states he formerly acted as Chief of the 
Criminal Section in the absence of TURNER Lo SMITH and this 
probably was the reason he participated in the Hartfield 
Conference with GEORGE A° STINSON on August 1948s as 
reflected on Page 22 of this report and this was also the 
reason why WILLIAM Ao PAISLEY contacted him as reported on 
Page 29 herein o MITCHELL could furnish nothing in addition 
to that set forth in the above two memoranda stating he had 
never heard of anything unfavorable regarding the handling 

of the BLACKMER Case 0 MITCHELL furnished substantially the 
same information with reference to Tax Division policy as 
did ROTHWACKS o 

WILLIAM Ao PAISLEY 

WILLIAM Ao PAISLEY, now Chief, Trial Section, 

Criminal Division, states he prepared the telegram to 
United States Attorney MAX Mo. BULKELEY authorizing the 
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dismissal of the perjury indictments upon a plea of guilty 
or nolo contendere in the tax evasion cases® This was done 
upon the specif ic- 'instruction, of his boss. Assistant 
Attorney General ALEXANDER M^S^AMPBELL, because the United 
States Attorney desired a prompt reply® PAISLEY - quickly A ® 
noted ALEXANDER M® CAMPBELL headed the Criminal Division ,-^.1 
and RAYMOND P® WHEARTY was the First Assistant® In their 
absence, PAISLEY states, he handled those matters requiring 
immediate attention so. that the work of the Division 
would progress smoothly® With reference to the BLACKMER 
matter, PAISLEY reports he was surprised the BULKELEY 
letter of August 4, 1949? was routed to the Criminal 
Division rather than the Tax Division since the case was 
a tax matter® However, since CAMPBELL instructed him to 
prepare a reply of approval, -he did that® Before doing so, 
PAISLEY recalls, he made what inquiry possible in an effort 
to determine whether there was any reason not to approve 
the Defense Counsel,* s offer.® He learned none but as a 
precaution he added the restriction to his approval of the . 
outgoing telegram that it had to first be cleared with the 
Tax Division® PAISLEY states he was extremely cautious in 
his preparation of the approval telegram because he was 
aware this was a case which had been in the Tax Division 
a number of years and he thought it strange the approval 
for its ultimate disposition was being made by the Criminal 
Division rather than the Tax Division® He was also aware 
there probably would be a great deal of newspaper publicity 
concerning its ultimate disposition® 

PAISLEY states his activity in the BLACKMER case 
is accurately set forth in his memorandum of August 19, 1949, 
reported on Page 28 herein and JOHN H® MITCHELL *s memorandum 
appearing on Page 29® 

EDMUND D® DOYLE . 

Previous inquiry at the Department of Justice has 
determined EDMUND D® DOYLE is now a practicing attorney 
with offices at 50 West Broad Street, Columbus, Ohio®. It 
was noted In. the Department of Justice file review that DOYLE 
was the basic Attorney to whom the BLACKMER case was. assigned® 
References to DOYLE appear on Pages. 31, 32, and 38 of this 
report ® 
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JAMES Mo MC INERNEY 

JAMES Mo MC INERNEY, now Assistant Attorney General 
in Charge of the Lands Division, recalls he was in the Denver 
Courtroom when BLACKMER appeared on September 26, 1949* 
before. Judge PHILLIPS c This was on a Monday, On either 
the previous Friday or Saturday he had been 'instructed by 
Assistant to the Attorney General PEYTON FORD to go to 
Denver and be in the Courtroom when the BALCKMER mat.ter came 
up to insure that United States Attorney BULKELEY would 
make no recommendati on as to sentence'. PEYTON FORD ha d 
been outraged on the previous Friday or Saturday upon 
reading press releases from Denver indicating BULKELEY had 
stated he believed BLACKMER should receive, only a fine and 
no prison sentence if a guilty plea to the tax evasion 
charges were entered, MC INERNEY was to inform the Court 
BULKELEY was not speaking for the Department should he 
repeat the earlier statements attributed to him, MC INERNEY 
states there was no secrecy connected with his appe arance 
in Denver for on his arrival he went to the United States 
Attorney’s Office and during the Courtroom. proceedings 
sat at a table near the Government Counsel, MC INERNEY 
recalls the Department desired that no recommendation, 
regarding sentence be made but that if it became hecessary 
that a recommendation be made he was instructed to 
recommend a year jail sentence. However, as it turned out, 
Judge PHILLIPS did not pass sentence on September 26 and 
did not ask for any recommendation, 

MC INERNEY was asked his opinion as to why United 
States Attorney BULKELEY's letter of August 4s 1949 s was 
routed to ALEXANDER M, CAMPBELL in the Criminal Division 
rather than T, LAMAR CAUDLE in the Tax Division, MC INERNEY 
explained there has never been a set policy in the Depart- 
ment on charges growing out of income tax cases. The tax 
case as such is handled by the Tax Division whereas charges 
such as perjury growing out of the tax case might be handled 
either by the Tax Division or the Criminal Division, 

MC INERNEY feels BULKELEY' s letter was routed to the 
Criminal Division because the dismissal of the perjury 
charges was involved but could have been just as easily 
routed to the Tax Division, Apparently, Assistant Attorney 
General CAMPBELL took the necessary action upon receiving 
the letter because BULKELEY desired a prompt reply. 
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MC INERNEY attaches no, .significance to the approval being 
made by the Criminal Division <> 

Assistant Attorney General MC INERNEY also recalls 
JOSEPH Be KEENAN was in to see him oh several occasions with 
reference to the BLACKMER matter* To the best of MC INERNEY* s 
recollections KEENAN was attempting to have the case settled 
by having BLACKMER enter a nolo contendere plea * KEENAN 
never offered to make any arrangements concerning sentence 
but concerned himself principally with "the type plea BLACKMER 
jwcmlcL- enter-o^-MC— XNERNEY-notes— he— hae-a-lwa-ys— been— of— th e* --- - ----- - - 

opinion KENNAN did his client a great dis-service by not 
asking for dismissal of the tax evasion indictments rather 
than discussing the plea which BLACKMER would enter* 

It was pointed out by MC INERNEY that KEENAN had 
formerly been a tdpoffical in the Department of Justice and, 
for that reason, was used to contacting top men* MC INERNEY 
is under the impression KEENAN was in to see PEYTON FORD 
concerning the BLACKMER Case from time to time* However, 

MC INERNEY is not aware that PEYTON FORD had any personal or 
"unusual interest in the BLACKMER Case* At least, it i?as 
nev$r noted by MC INERNEY if such existed* 

MC INERNEY vaguely recalls one. of the arguments 
advanced by KEENAN was that BLACKMER desired to return to this 
country and die here rather than abroad* KEENAN pointed out 
if this were true the Government would gain from the inheritance 
taxes on his estate whereas should BLACKMER not return he would 
become a Swiss citizen and the United States would lose the 
inheritance tax* 

ALEXANDER M* CAMPBELL 

Previous inquiry at the Department of Justice has 
determined former Assistant Attorney General CAMPBELL now 
maintains law offices in the Lincoln Tower Building, Ft* 

Wayne, Indiana* Reference to CAMPBELL * s activity is made 
on Page 28 of this report* 
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To LAMAR CAUDLE 

Previous inquiry at the Department of Justice has 
determined former Assistant Attorney General To LAMAR 
CAUDLE now maintains law offices at Waaesboro, North- 
Carolina,, CAUDLE approved the telegram to United States 
Attorney BULKELEY as reflected on Page 30 of this report 0 
CAUDLE also headed the Tax Division,, References to CAUDLE 
are made on Pages 28, 30 , and 31 herein c 

PEYTON FORD 


The current Washington, Do C tJ telephone directory 
reflects former Assistant to the Attorney General PEYTON 
FORD maintains law off ices at 918 16 th Street, N c Wo, 
telephone NAtional 8~005>0 » 
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ADMINISTRATIVE PAGE 

The Bureau has instructed this investigation be 
assigned experienced and mature personnel to assure its 
completion wifchdbt undue delay 0 

The Department of Justice has requested the 
Bureau make a complete investigation into the statements 
and charges made in the following unsigned communication 
to determine whether there has been any violation of 
Sections 201, 202 , 206, 207 , or 371 of Title 18, United 
States Code o The Dep a rtment p oints out .t h at if' any _ 
offenses were committed, prosecutive action would now be 
barred by the Statute of Limitations 0 It is important, 
therefore, that the investigation give special attention 
to the development of facts which would indicate whether 
such offenses were of a continuing character 0 

n BLACKMER, HENRY Mo 

"Indicted 1928-^six indictments o Some 14 counts 0 
Pour indictments were perjury charges— felonies 0 
Other two were misdemeanors 0 All center on income 
tax evasion o 

"BLACKMER pleaded guilty to one misdemeanor— all 
other charges were dismissed 0 , Maximum penalty 
under the misdemeanor was one year in prison, 

$10,000 fine, per count,, He 'paid $20,000~^half 
the maximum fine, no jailo 

"BULKELEY, U c S„ atty, admitted the case was handled 
by ’'prearranged deal* handled by B*s attys and atty 
gen„ office 0 KEENAN denies any deal, as BLACKMER 
atty„ 

"Penalty on dismissed indictments was five years in 
prison, plus fine, per count „ He could have been 
put away for the rest of his life, but he never 
served a day 0 Got les3 fine thajb he figured, appeared 
in clerk's office with $ 40 »G 00 , took half of it home 
with himo 
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"BLACKMER paid almost $4' million in back taxes* 
interest and penalties*. But the statute of limio 
tat ions had run on the evaded taxes of the late 
teen years 0 Ind5.ctments cited years of 1920 and 

1921 o 

High treasury officials in Washington say 
BLACKMER had to return to U. S. to recover some 
#10 million seised by foreign funds control during 

ToJLdJ^QVER_that_ 1 .f-unds_w-ere*-\anblocked-\-jhen— — *— ■ 

BLACKMER landed in Boston. As long as fugitive* 
funds were blocked 0 

“2— MC INERNEY, MC GRATE * s top assistant, called 
me last night* scared, wants to check files, v?ill 
call today o Says he never heard of the #10 million 
angle, checked all agencies before making BLACKMER 
deal, never found the 10 million*, V/ill check It 
out today, he says, but pleads f or* more time. He 
was first assto tax division when case closed in 
? 49o Boss was CAUDLE. 

”3— MC INERNEY says that he was told treasury wanted 
BLACKMER back in this country to die. as BLACKMER 
claimed, because it would net Ub S. #3 million in 
inheritance taxes. But now, MC says, BLACKMER 
outsmarted us again, XJ. S. won ? t get a dime because 
B is back in: Switzerland to die. 

“4“ ,<! MC INERNEY came to Denver, sat in courtroom 
when BLACKMER case came up. This was carefully 
guarded secret til now and only four or five people 
here know it. MC says it was to recommend year in 
prison, maximum fih3, but PHILLIPS never asked for - 
recommendation so none was ever given, except 
BULKELEY 1 ? out of court, no jail recommended, which 
MC says dept. didn f t like. 

11 5""* BLACKMER paid half of maximum fine, no jail 
on plea of age, health. Case was cited as pre- 
cedent in later PETE DEMIS tax case involving 
#108,000. DAN DIAMOND led delegation of Greeks 
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to PHILLIPS after PHILLIPS gave DEMIS eight 
months e Greeks claimed DEMIS sentence was dis- 
criminatory , cited BLACKMER case, also produced 
doctors certificates o DIAMOND wrote Big ED along 
same lines, Big ED wrote BULKELEY to see what 
could be done to commute sentence,, Shortly there- 
after PHILLIPS commuted sentence, DEMIS never went 
to jailo 

”6*— Law fi rm of White and Case, NYC, got KEENAN 
into case® WeThave IdngTTile from WAYNE~PHILL1PS 
on KEENAN, called fixer of highest level by News- 
week, SATEVEPOST, but has illustrious career „ 

KEENAN went to Big Ed, Big Ed called BULKELEY, 
introduced KEENAN as t big shot democrats, treat 
him nice,* BULKELEY says, “ 

«'7— PEYTON FORD and MC says charges dismissed 
along lines laid down by Atty Gen„ MITCHELL under 
HOOVER o MITCHELL denies this, says he never 
approved any action on criminal charges, says he 
thought perjury cases— the felonies which were 
dismissed while one minor disdemeanor Case was 
prosecuted—were good enough to try 0 Piles show 
many top officials doubted whether cases would 
stand up 0 

,! 8='<*BLACKMER, DEMIS cases now being cited as pre- 
cedents, by defense o U<> So privately fears that 
even if we do come up with some top racket tax 
cases, these two precedents may keep jail terms 
to minimum, if any 0 

”9— PHILLIPS rose to power in New Mexico and to 
federal bench while ALBERT PALL was the one and 
only political power in N 0 PALL went into 
HARDING cabinet from senate 0 , PAIL left cabinet 
in March, 1923, same time PHILLIPS got federal 
judgeship <, BLACKMER was to have been witness against 
PALL in Teapot Dome 0 
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”10— PHILLIPS did not even censure BLACKMER in court- 
despite his notorious career. This is very sore 
spot with federal officials , particularly bureau of 
internal revenue 0 

“11— PHILLIPS took case altho court attaches say 
many visiting judges were in Denver while SYMES sick. 
BLACKMER returned only after SYMES became very ill, 
never returned to bench. - 


“12— SYMES is said to have personally blocked BLACK- 
MER settlement as finally carried out, and so did 
IVOR WINGREN and TOM MORRISSEY, I'm told. Haven’t 
talked to them. They are supposed to know case 
thoroughly, but WINGREN is close to PHILLIPS, 
MORRISSEY reportedly won’t talk. 

“13— Standing talk .in court that BLACKMER had 
standing offer of #100,000 to anyone who could keep 
him out of jail and clear up charges . * ? MILLIKIN 
tried in early *30* s 0 So did a KIRBY of St. Louis, 
partner of NAGEL,, commerce secretary under TAFT. 
MITCHELL -says KIRBY approached him on case because 
MITCHELL was personal friend of KIRBY' s c M says 
KIRBY offered #3 million to dismiss cr5.minal charges, 
M refused, but now does not recall what the money 
represented— may have been only taxes plus penalties, 
which were paid up in 1933 in full— about #4 million. 

“KEENAN gave us no information, but actually lied 
on the surface. Said funds vrere clear in 1947® 
Stressed that his sole effort in case was to get 
passport for a fugitive wanted by this country for 
25 years, a fugitive who was represented by one of 
the biggest Wall street firms who called KEENAN in. 

“KEENAN claimed he never talked to anyone anywhere, 
in Denver or Washington, about dropping any charges, 
taking any pleas, dismissing any cases, or the 
question of jail. Said hq used no influence or any 
connections . 


- 57 



o 


0 


WFO 62-7249 


ADMINISTRATIVE PAGE 

’’BLACKMER’s sole motive, KEENAN said, was to end his 
many years as a man without a country. He s aid the 
inheritance tax question never entered case. 
Emphatically denied any deal® 

’’Only asked justice to give him a passport so he 
could come home for trial® Reason he was called 
in, he said, was because there are right and 
Jrm ong. way s to make such requests and approaches® 

’’BLACKMER, he said, just wanted to live in Denver® 

But health certificates B offered at time showed 
he could not live here more than 24 hours without 
risking his life® KEENAN said B soon went back 
to Geneva, and was in this country only twice briefly 
since® 

’’KEENAN said he talked to MILLIKIN to find out 
where B was in 1920* s, date of offenses® Talked 
to Big ED to ’get background ® ! KEENAN told Big 
ED B had to choose between U® S® and Swiss citizen- 
ship and wanted U® S® Big ED, he said, agreed 
because he w anted to collect the 'inheritance, 
estate and income taxes® 

’’Top man in treasury department is source of infor- 
mation that BLACKMER had to return to XJ® S® to 
collect his §10 million® 

”1 am withholding his name since that was part of 
the agreement if he would check our tip and either 
verify or deny it® He verified it® Tip came 
originally from federal official who should know 
in Denver, was prevalent thru many present and 
past officials who knew about case® 

’’The Washington man stood pat on his verification 
even when I tried to shake him on it® Stood pat 
even in face of denials from Ny bank, MC, and KEENAN® 
Said there were two freezes on B accounts, one 
lifted in 4& or 47* the other ’the day B returned 
to this country and not before®’ 
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•'Said freeze completely tied up accounts until B 
returned® He left just one X6bphole~~said some 
accounts, more complicated than others, managed to 
evade second freeze® If B did, he said, it was 
improper, "but possible that he did have access to 
his account after first freeze was lifted in 47 » 

But if he did, it was just because he pulled a fast 
one and didn’t get caught® 


“Summing up, KEENAN stressed that he made only one 
-arrangement-wi-bh-anyone-,— ^ and— that-was— wli7h~jus'tl'C‘e 
to get passport so B could go into court and take 
his chances like any other suspect, the passport 
to be picked up in Boston on his arrival, KEENAN 
said he only wanted to notify U® S® B wanted to 
enter a plea, but did not talk of what kind of plea 
to what cases® And finally, KEENAN, said, he just 
wanted to set a date for trial of the perjury cases- 
which cases were dismissed, four of them, while one 
misdemeanor guilty plea was taken® 


“MG INERNEY disputed many parts of KEENAN story, 
but also insisted that the funds were unblocked 
in 194?“*^ two years before B retin?ned® MC said 
he got a confirmation of this from BLACKMER’s 
lawyers who checked with the New York Trust company. 


"But he said ’not true’: that KEENAN only wanted a 
passport and did not talk about the cases® Said 
he talked to KEENAJN about the cases, pleas, dis*» 
missals, etc® 

“MC repeated the ^3 million inheritance story, said 
he found memo on it in files® 


“MC said KEENAN never talked about any trial date 
for perjury cases® And FORD, exdeputy atty gen® 
never got into cases unless someone approached him® 
FORD, he said, ordered him to Denver, FORD, he 
said, never handled any cases unless there was some 
outside approach, the position he held never 
Interested in any specific cases, an administrative 
job® Strong imp3.ication KEENAN must have talked 
to FORD ® M 
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LEADS 


THE CINCINNATI OFFICES 


AT COLUMBUS. OHIO; 

Will interview EDMUND Do DOYLE, 5>0 W 0 
Broad Street, to determine whether he 
has an y knowledge of a M deal. M in thi s 
case as alleged in the above unidentified 
statement o DOYLE should be asked why 
BULKELEY was permitted to plead guilty to 
one misdemeanor indictment while all other 
charges against him were dismissed® 


THE CHARLOTTE OFFICE i 

AT WADESBOROo NORTH CAROLINA: 

Will interview To LAMAR CAUDLE to 
determine whether he has any knowledge 
of a ‘‘deal” in the handling of this 
matter as alleged in the above unidentified 
statement® CAUDLE should be specifically 
asked the reason why United States Attorney 
BULKELEY* s letter of August 4» 1949 » was 
routed to the Criminal Division rather than 
the Tax Division and whether he attaches 
any signif icance. to this 0 CAUDLE should 
be asked why BLACKMER was permitted to 
plead guilty to one misdemeanor indictment 
while all other charges against him were 
dismissedo 


THE INDIANAPOLIS OFFICE; 

AT FT® WAYNE o INDIANA: 

Will interview ALEXANDER M« CAMPBELL, 
Lincoln Tower Building, along the same 
lines set forth for CAUDLE'o 
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THE NEW YORK OFFICE; 


AT NEW YORK, NEW YORK; 

Will make inquiry at the New York Trust 
Company, 100 Broadway, New York City, 
to determine when the “blocked" funds 
of BLACKFlER“t5ec'ame^"uhbroiiked 1, Tand^fche“ 
reason for such action 0 


THE STo LOUIS OFFICE; 

AT STc. LOUIS » MISSOURI % 

One copy of this report has been designated* 
for the St 0 Louis ‘Office since the file 
reviews reflected herein might be of 
assistance to that office in the event 
subsequent investigation develops leads 
for* that office o 

THE WASHINGTON FIELD OFFICE; 

AT WASHINGTON 0 D P C„; 

Will interview BEYTON FORD, 918 16th Street, 

N 0 Wo His s ecretar y has indicated he will 
not be available for interview until after 
February 5? 1953° 

REFERENCE: Bureau letter to Denver dated January 19, 1953- 


1 





SAC, Denver ’(£8-3*0 February I9$3 


Director, FBI (62-98634.) 

UNKNOWN SUBJECTS, AIIEGED--IBBEG31LARIPIES 
IN CONNECT ION WI TH TgE , JHCOME. it, AXJCASILQE: * 

B.Sjw VERSUS HENRY ILKBLACKMER. (UNITED STATES 
tV DISTRICT COURT, DENVER, COLORADO) 

m BRIBERY 

1 y MISCONDUCT IN OFFICE 


Uf All offices are. instructed, to expedite remaining 

U 1 interviews- in this investigation.. Reports ^should be submitted 
^ to the attention of Assistant Director A. Roden. 


If for any reason the regaining interviews are to 
be delayed, the Bureau should be advised by return, mail . That 
advice should include the reason the interview is being, delayed, 
b when it is contemplated the interview will be conducted and 
when the report will be submitted.* - 


cc : 1-Cincinnati 
1 -Charlotte 
1-Indianap'olis 
1-New York 
l-St* Louis 
. 1-Washington Field 
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Assistant Attorney General 1 Febrktz'Y 4* 1953 

Warren Olney III J 

Directors FBI , - / 

unknown susjegts; / 

Alleged Irregularities in. Connection / 

with tha Income lax Case of United States / 

V3 • HEffRY M.@BLACKl?ER, United States' r> % 

District Courts Denver. Colorado; V U* 

F.IfCCNDUCT IN OFFICE; BRIBERY 9* V (VM }'/ 

/ 

Reference is made to the memorandum former 
Assistant Attorney .General Charles S . Hurray ^tod January 12> 
1953s {initials CpH:GNDrmam) r o quo sting inve/c igat ion in cap- 
tioned matter which had previously been roprred to. a3 ".Henry K. 
Blackmer; Miscellaneous - Information Concerning," 

There are attach<?n'~etxpatis of the reports of Special 
Agent William A. Hdlpln dated January 29, 1953? at New Yorks 
New York; Cpopial Agent Frod, G. lICGoary datod January 30, 1953 ? 
at Denver, Colorado; and tho report of Special Agent William E> 
Fonimero datod February 3, 1953? at Washington, D. <?* Shore are 
also attached Photostats of the exhibits referred to in the 
ropbrts of Special Agents KcGoary and Ealpin* 

The remaining investigation is being expedited and 
copies of reports as received at the Bureau will bo furnished, to 
you. 


Atta^Mo^it 


ECW 

62-98634 ^ ...... 

Jhe investigation, neiJjaircing .covers interview^ with 
persons not presently available and leads developed a-a a result 
of file reviews, and interview t<? date . 
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THIS CASE ORIGINATED AT PJSlWER 


REPORT MADE AT 


CHARLOTTE 


DATEVvHEN 


PERIOD FOR WHKCH^ MADE 


2 / 11 753 I; 2/9/53 


T,TLE UNKNOWN SUBJECTS; ALLEGED IRREGULARITIE 
IN CONNECTION WITH THE INCOME TAX CASE OP 
UNITED STATES vs . HENRY MChLACK KER 
(UNITED STATES DISTRICT COURT. DWWFR~. 


REPORT MADE RY 

K. SHUPORD MICHAEL :JN 


^CHARACTER OR CASE 

MISCONDUCT IN OFFICE; 
BRIBERY 


COLORADO) 

SYNOPSIS QF FACTS! 


Jf 


I 


ATTENTION ASSISTANT DIRECTOR A. ROSEN 

T. LAMAR CAUDLE, Wadesboro, N, C,, 
former Assistant Attorney General 
in charge of Tax Division, Washington, 

D. 0«, advised not familiar with 
pertinent facts in SLACKMER case. 

Only conference he can recall. Holding 
in connection with this case was with 
JOSEPH KEENAN, Attorney, several months 
before case disposed, of. Gould- not 
recall specific details of conference 
with KEENAN* Recalled case again brought 
to his attention, on eve of the trial 
when press put out a story that £.n , 

agreement had' been reached with. BLACKMER 
regarding punishment in this case. 

CAUDLE Stated he recalled a letter - 
directed to the USA at Denver, Cojios, 
over h-is signature .not to make any 
recommendations as to. punishment.. 

CAUDLE .advised not familiar With pe_ 
jury indictments in. this case, which 
were- handled by the Criminal Division 
through Mr. PEYTON FORD, but recalled 
dpdge ORRIE PHILLIPS, reviewing all 
cords this case-’, who allowed BLACKMER 
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to plead guilty* to one tak count 
and dismissal of the Perjury 
indictments . 


- RU.C 


DETAILS: The following investigation was conducted by 

SA CHARLES A.. DORSET and the writer: 

AT WADESBORO., NORTH CAROLINA 

Mr. T. LAMAR CAUDLE, .Attorney, former Assistant 
Attorney General in Charge of the* Tax Division, Department of 
justice, furnished, the following memorandum* which he advised 
contains all the information he can recall regarding instant 
matter: 


^'Kadesboro, N. 0. 

February 9, 19^3 

"This statement is made this day to Special Agent 
K. S.. Michael and Special Agent G. A. Dorsey of 
the Federal Bureau of Investigation: 

"From my best recollection, .several months before 
the case against Henry Blackmer' was. disposed of 
in Denver,, Ool*, Mr. Joseph Keenan of the District 
of Columbia Bar came into to talk with me about, 
Mr. Blackmer. 

"I had heard of the case no doubt before then, 
but never had an occasion to read the file. J. 
became somewhat familiar *with if on Mr. Keenan's 
visit and probably talked with the attorney* who 
knew the facts; I learned that Blackmer had been 
indicted many years before on an income tax 
evasion chargej; that he was one of' the characters 
of the .Teapot Dome Investigation;, that he left, 
t|ie country .and had been gone since the return, * 
of the indictment . , 
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‘'Mr. Keenan, as best as. I can recall, came to 
my office several months before the case was 
- - disposed of. We had a conference and at that 
time 1 was not familiar with the case and really 
don’t remember what was said between us. Mr. 
Keenan, left .and X had no further conferences with 
„him that I cam recalls 

/• - 1 v 


"I talked with Mr. Mclnerney and he told me that 
as many as fifteen sets of lawyers had been in the 
department on this, case since the return of the 
indictment, and X judged from his statement that 
he had obtained that knowledge from the. files i 


"I do hot know the circumstances nor did I .attend 
any conferences of any kind that I can remember with 
Mr. Ford, or anybody else prior to the disposition 
of this case. 

"Upon the eve- of the trial# and I believe, that I 
- was out of the city when these' conferences if any 
were held, with Mr.. Ford, I returned and found 
on my desk a letter addressed to the District 
Attorney with instructions which I was to. sign. 

Xhis letter was addressed to, the District Attorney * 
at Denver, Col. and from my recollection it was 
to the effect that the District Attorney- Was to make 
ho recommendations to. the court oh the question of 

punishment .. 


"I inquired about the letter because I had not 
been in any of the conferences and X was assured 
either by Mr... Ford, or Mr. Mclnerney,' that the 
letter’ had been cleared through channels and that 
ft was. proper for me to sigh it. So I signed 
the letter and- it was sent air mail to. the district 
attorney. 

"About this time the press was stirring up the 
subject and a fellow by the name of Daniels, a 
local correspondent in Washington called me. 
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"Asking it* % had been in any conference wit'll 
attorneys, and had .agreed that no punishment would 
be imposed on Blackmer • I told Mm that there 
was no such agreement and I related to him the 
fact that 1 had sent a letter to the district 
Attorney instructing him not to, make any recommen 
dations to the court On punishment'*. - - 


"I recall that Mr* FOrd requested Hr. James 
Heine me y r ray first assistant., to go to Denver . 

Mr* Hclnerney would not, fly, but went by train*, 

"Referring to the letter of Mr. Buckley, the 
, - District Attorney of Denver, dated August A, 1914-9, 

-- to Hr* Peyton Hordi Deputy Attorney General, 
asking £br permission to dismiss, the Perjury 
indictments and^Mp. Ford’s telegram to the District 
. Attorney at Denver, Doli, dated August 19,, 1949, 

granting authority to dismiss the Per jury indictments 
upon plea of guilty in the tax cases* This corres?- 
ponpence wodld haye to be handled by the Criminal 
Division, because. the tax division had no jurisdiction 
« on Perjury cases; and further, ' tho Criminal Diyiaion 
would then report its recommendation to Mr* Ford 
Who was expected to act in accordance with- his 
best judgment* 

"You ask why was Blackmer permitted to. plead 
guilty to a mi sd ®" ie ^ ;rio r count in the indictment 
and not required to enter a similar plea to the 
Perjury of felony counts in the other indictments.* 

"The. only answer that I can give is that ray division 
had no jurisdiction on perjury matters - they were 
in the jurisdiction of the criminal division, which 
had the files on the subject of Perjury, which 
division authorized through Mr* Ford the instruction 
to, the District Attorney to dismiss as to Perjury 
but not as .to tax cases* I was never consulted 
about, the Perjury matter - I never did. know the 
facts about the Perjury indictments that I can 
recall. 
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I recall tihs.%, before a sentence .was imposed on 
Blackraer, Fudge Orrie Phillips* or Denver requested 
the Departmental files on the subjects of the 
Indictments - meaning the Justice files - which, 
were sent to him,' After he studied them he imposed 
the sentence .that -wag made, and permitted the 
- Perjury indictments to be dismissed. Under the- 
•New- Rules . .of Crimiha,! procedure ther Attorney > 

General could not dismiss, leave of the court ‘ 
had ta. be .obtained to dismiss any indie tment . 

"I do not know of any assets that. Blackraer had 
that were blocked off during the war while 
he was a fugitive. 


/s/ 1. L,. Caudle 

“Witness: 

K, S, Michael, SA, FBI, Charlotte,, E, C. 

G. A, Dorsey, BA, FBI,, Charlotte, E. C. u 

Enclosure to Bureau,: Memorandum submitted by 5 . LAMAR 

GAUDIE, dated February 9, 1953/ 
Wadesbpro., Eor-th Carolina., 
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It Is noted that instant memorandum was 
submitted by Mr . CAUDLE, and contains several, typographical, 
and grammatical mistakes. The memorandum is being set out 
in this report with the typographical errors corrected. 

One copy of this report' is -being forwarded 
to the Washington Field Office for information, inasmuch 
as instant report contains information which may be of 
importance to the Washington Field Office in conducting 
investigation in Washington, 0. 0. > on- this matter. 


REFERENCE:. Report, of SA WILLIAM B. F£NIMORE, Washington, D 
dated February >, 1953 • 

Bureau letter to Denver? dated February 5, 1953 

t 





Wadesboro, N* C# 
February 9, 195 3 
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This statement is made this day to special agent K» S. Michael and special 
agent C. A. Horsey -of the Federal Bureau of Investigation : 

' v } 11 ; t ’ ’ ; '* 1 ‘ f , ' \ , * ' 4 * i 

> t « * ij- ^ i , 4 'i . i, i , j - 

From /my* best recollection, several months before' the case 
against Henry Blaclcmer vras disposed of in Denver* Col*, Mr* Joseph ^eenap 
of the district of icolumbia Bar came, into,, to talk with me about ?/r, Blackmer* 

| * r. \ U ‘ \/ r > t . \ . 

I had heard of the case no doubt before then, but never had an 
occasion to read the file* I became somewhat familiar with it on ’Mr. Keenan f s 
visit and probably balked with the attorney who knew the facts ; I learned 
that Blackmer had been indicted many years before on an income tax evasion charg 
that he was one of the characters of the Teapot Dome Investigation; that he 
left the country and had. been gone since the return of the indictment* 

] 

Mr* Keenan, as best as I can recall, came to my office several 
months before the case was disposed of* We had a conference and at that time 
X was not familiar with the case and really don't remember what was said between 
us* Mr* Keenan left | and 1 had no further conferences with him that I can recall* 

I 

I talked with Mr*, Melnerney and he told, me that as many as fifteen 
sets of lawyers had" been in the department oh this case since the return of the 
indictment, and I judged from his statement that he had obtained that knowledge 
from the files ^ ' 1 

! 

X do not know the circumstances nor did I attend any conferences 
of any kind that- I can remember* with Mr* Ford or anybody else prior to the 
disposition of this lease* 

i 

Upon the eve of the trial, and I believe that I was out of the 
city when these conferences if any were held with Mr. Fordi, I returned and 
found on my desk a letter addressed to the District Attorney with instructions 
vfoich X was to sign*; Ibis letter was addressed to the District Attorney at 
Denver,. Col* and from my recollection it was to the effect that the District 
Attorney was to make; no recommedatiohs to the court-on the question of punishmen 

i 

I inquired h$30ut the letter because I had not been in any of the 
conferences and I rras assured either by Mr* Ford, or Mr. Mclnenery that the 
letter had been cleared through channels and that it was proper for me to sign 
it* So X signed the letter and it was sent air mail to the district attorney* 

About * this time the press was stirring up the subject and a 
fellow by the name of Daniels, a local correspondent in Washington called me* 
Asking if I had been in any conference with attorneys and had agreed that 
no punishment 7fould be imposed on Blackmer. X told him that there vns no such 
agreement and I related to him the fact that X had sent a ietter to the District 
Attorney instructing “him not to make any recomendations tothe court on punishmen 

I recall that Mr* Ford requested ?£r* ^ames Melnerney, my first 
assistant to go to Denver. Mr. Mclnenery would not fly, but ^went by train* 

i 

Referring to the letter* ol Mr* Buckley, the District Attorney 
of Denver dated Augus/b U, 19U?, to^Mr Peytom Fqrdy Deputy Attorney u eneral, 
asking for permission! to dismiss the perjury indictments and Mr. l?ord>s telegram 
to the District Attorney at Denrar, Col* dated August 19, 19U9, granting 
authority to -dismiss^ the* perjury indictments upon^plea of .guilty in the tax 
cases. This correspondence would’ have to be handled by the criminal division 
because the tax division had no juris tibn oh" perjury cases; and further, the 
criminal division would then report its recommendations to Mr*, Ford who was 
expected to act in accordance with his ? best judgment* 

I > i •* * ‘ * ' ^ ’ t ‘ ' 

i 
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You ask ■why was Blackmer permitted to plead' guilty to a misdemeanor 
count in the indictment and' not required to enter a similar plea to the 
perjury of felony counts in the other indictments. 

i 

3he only answer that I can give is that ray division had no juris&itdon 
on perjury matters- they were in the jurisdition of the criminal division* 
which had the fil^s on the subject of perjury* which division authorized 
through Mr* Ford the instruction to the District Attorney to dismiss as to 
perjury but not as to the tax cases* I was never consulted about the perjury 
matter- I never did- 1 know the facts about the perjury indictments that I can 
recall* 


X recall that before a sentence was imposed on Blackmer Judge Orie 
Phillips of Denver' requested the departmental files on the subjects of the 
indictments- meaning the Justice files— which were sent to him# After he 
studied them he imposed the sentence that was made* and permitted the 
perjury indictments to be dismissed* Under the New Rules of Criminal procedure 
the Attorney General could not dismiss* leave of the court had to be obtained 
to dismiss any indictment; 

X do not know of any assets that Blackmer had that were blocked off 
during the war while he was a fugitive# 
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Tm* UNKNOWN SUBJECTS | Tlleged Jrregularitij 
in Connection With The Indome lax Case of] 
United States vs HENRY M£>LACKMER 
(United States District Courts Denver, 
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REPORT MADE BY 
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BdSfARACTER OF CASE 

MISCONDUCT IN OFFICE, 
BRIBERY 


SYNOPSIS OF FACTS: 


Mr. JOHN A • G.ARROLL, Denver, Colorado, former 
U. S. Congressman, advised he made inquiry 
of FEYTON FORD, Deputy Attorney General, And 
former USA, MAX M., JEULKEIEY, Denver* Colorado, 
when his suspicions were aroused due to expedi^ 
enciy in handling final disposition of instant 
matter after BLACKMER s arrival in U. S . CARROLL 
reviewed old records of this case but did not 
cause nor partake in any invest igatio,n of the 
facts at that time. 


DETAILS: 







-p - 


Mr. JOHN A. CARROLL, I}.32 Equitable Building,, 
Denver,, Colorado, was interviewed by SAs 
BERNARD R-. DeCOOK and Reporting Agent. Mr.. 
CARROLL was a U. S. Congressman from Denver, 
Colorado from 19i|B to 1950, and subsequently 
was Special Advisor to the President of the 
United States until January 20, 1953* Mr. 
CARROLL advised that he had no official 
connection with the disposition of the HENRY 
M. BLACKMER case, but as a result of pertain 
press releases he observed in Washington^ D. 
in September, 19^9., reflecting the expedite 
manner in handling this case for disposition 
the U.. S. District Court at Denver, Colorado 
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within a period of a few days after Mr*. BLACKMER’ s arrival, 
in the United States, he became inquisitive as to the 
reasons for this type of action, Mr. C(SRRQ£I» stated that he 
telephonic ally .communicated with Mr. PEXTOK^SDRD, then 
Deputy Attorney General at Washington, p..AA,\jlthin a few 
days before Mr*. BLACKMER appeared in court oh September 26, 
19119, at Denver, Colorado. Be stated he inquired of Mr. 

FORD how the arrangements had come d>out for Mr*. BLACKMER *3 
almost immediate appearance in court in Denver following 
his arrival in the United States. He stated that he told 
Mr. FORD that he. was afraid this matter might create some, 
bad publicity on the part of goverhment .officials since the 
case had previously gained national interest at the time of 
and following the Teapot Dome scandal. Re advised Mr. FORD, 
that it did not appear right to him that a man can be 
absent from the Baited States for a- period of twenty-five 
years or more,, and within a few days after his return, 
appear in Denver, Colorado for final disposition Of Bis, 
pas®. 


Mr*, CARROLL stated that Mr,. FORD advised him that there was 
absolutely nothing i r r egular relative to the arrangements 


mad<r'f or Mr. BLAOf®ER t s appearance in Denver, and besides 
My^^r ^lCKMER wns.-an-el der.ly— ind i vidual and was rep or t e dly 
Ttti poor physical, condition. He f urther*'stated that’TiPT* 
WOmJ infoimeci him that there was not anffinigtvfc evidence to 
sustain convictions on any of the perjury indictments which 
^ad * t^ nfTSgffirh&dJajgain^ r 

Mr7X®RR0LL advised that he Indicated to Mr. PEYTON: FORD 
that, it was this type of matter that might be the sub jedt of 
a Congressional investigation. 


Mr. CARROLL stated that after talking with Mr. FORD 1 , he 
telephonic ally communicated from Washington with former 
United States Attorney, MAX M.. BULTfflEEY, and Inquired of him 
the' reasons for the expediency,, in the government’s handling. 

' of the BLACKMER case so soon ’after BIACKMER ’ S arrival in 
the United States-. He advised that Mr. BILKELET answered 
him in approximately the same wav that Mr. FORD had answered 
his question. Mr. CARROLL stated that he cautioned B0OCEEEY' 
tp be very cjareful and suggested that he take additional time 
to give full consideration to the disposition of this case. 

Mr. CARROLL advised that on his own initiative he reviewed 
a considerable portion of the records of the Haval Reserve 
Hearings held iii the, 1920’s in an effort to .determine the* 
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A copy- of- this report is 'being forwarded to the. 1#Sshirigtbxi~ 
Field Office for its. possible assist.Ahde in future inquirie 
by that office. 

LEADS 

DENVER. DIVISION,. „ 

At Denver, Colorado • ' 

1 

Upon cbrapletibh of the. ihvestigatioh presently pending, in 
the New Xorltj Washington Field .and $‘t. Louis Offices, the 
Denver Office will submit a closing report. 

REFERENCE 

Report of SA FRED .0. EcQEARX, Denver, dated 1/30/53. 
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Assistant Attorney General 
Criminal Division 


ce - Belmont 

January 30* 1953 


DE CLASSIFICATION AUTHORITY DERIVED FROM: 
FBI AUTOMATIC' DECLASSIFICATION GUIDE 
DATE 07-06-201- 0 s 1 * . 


Mreetor* £BX 

" . 

JOSEPNINE^BAKER, 
INTERVAL SECmiTT - Fi? 


Reference is made to : our memorandum to the 
Attorney General > dated October 14* 1953* concerning 
the captioned individual . 

Attached for your information is one copy 
of a memorandum * dated January 7* 1953*. which contains 
information boncerning the subject and reflects that 
She was formerly connected with French Intelligence.. 

It is requested that you advise us if the 
subject's connections with French Intelligence necessi- 
tate her registration under Section 30 (a) of the 
Internal Security Act of 1950, as amended, in the event 
she returns to the United States . 

The captioned individual is the subject of 
a current investigation by the Immigration . and Naturaliza- 
tion Service v 




The foregoing infoT^d^tidnts being furnished 
the Department of State r the Central Intelligence 
Agency •* and the Immigration and Naturalization Service. 
No investigation will ,be conducted by this Bureau in 
the absence of a specific request.. 
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Assistant At.torn.Ojr General 
W’arren Olney III 

Director, FBI (62-9863.4) 


subjects} - . 

AI.BUBD XU' 'EG%' BI2IL3 

in cohesion wish the 
i',c vr; tax cA‘ of Tjnism 
states vs. usury h^eackhe^ 
(ttlJIT JO ST-\?a.1 district court, 
jove?- Colorado 


TOGOUBBCS? tn OFFICE., BRIBERY 


February 16, 1953 


There are attached copies of the reports of Special 
Agents Frod G* FcGeary dated February 3, 1953* at Denver, 
Colorado; William b* Foniirore dated February 9 , 1953* at 
Washington,. D. C.; William A. Help in dated February 10, 1953 > 
at How York, Few York; and K* Shuford Michael dated February 
11, 1953 » at Cnarlobto > |Jorth Carolina., 

Remaining investigation is bolng expedited and 
yon will be furnished copies of reports received at tnp Bureau, 


ToUon . 
Ladd. 


Atta^feont 

\J 


U01E; There remain 3 interviews to be conducted 
With persons who were not immediately available and 1 interview 
with a person whose identity has just been disclosed to the 
Bureau. 
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Fichols^ 

Belttone^, 

Cle** 

GUvinI-*, 

Harbo^ 

Rosen,^, 

Yracr^. 
LavjtMic- 
)lobr« 


Viwcrroad^ 
Tele, Row 
Holloaan^ 
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Gandy 
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L BUREAU OF INVESTIGATION 


UNITED STATES DEPARTMENT OF JUSTICE. 



| ^ Toho n . 

J Mr. Lad d 
I Mr. Nichols 
I Mr. Belmont____ , 

I C,e ®£- __ 

I G1 ivjfi - 

I , H r ^ojjTj 
t Mr. J? 

| Ti 3, 

I ifr. J vfzzill I 

Mr. V it rrowd. I 

■l*k\ It >Am J 

• * ^ U^man^. I 

J 1 '■ i> zoo ^ I 

**J. vi :* lil y I 


WITH INCOME TAX CASE OFUNITED STATES' VS HENRY M.H 3LACKMER 

(U.S. DISTRICT COURT, DENVER, COLO.) MISCONDUCT IN OFFICE; £p/ ~ 


Transmit the^Jol lowing Teletype message to: 
?RT X^nENVER P-ii-to ( tooj 


2-11-53 


AIRTEL 


/DIRECTOR, F.B.I. AND SAC WASHINGTON FIELD 
UNKNOWN SUBJECTS, ALLEGED IRREGULARITIES IN CONNECTION 


BRIBERY. REREP SA FRED G. KC GEARY, DENVER DATED JANUARY THIRTY' 
LAST. ROBERT H. HANSEN, DENVER POST STAFF WRITER HAS ADVISED 
THAT THE PREVIOUSLY UNIDENTIFIED FORMER OFFICIAL OF THE FOREIGN 

T 

FUNDS CONTROL, TREASURY DEPT. , WASHINGTON, D. C . WITH WHOM, HE 
TELETHON I C ALLY DISCUSSED FREEZING OF BLACKMER 1 S FUNDS IS ELTING 
ARNOLD, ASSISTANT GENERAL COUNSEL OF TREASURY DEPT. WFO 




INTERVIEW ARNOLD. 



POSTER 
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REPORT MADE AT 

NEW YORK 
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MADE 

2/10/53 


PERIOD FOR WHICH MADS 

1/30; 2/6, 9/53 


REPORT MADE BY 


WILLIAM. A. HALPIN (A) 
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UNSUBS, ALLEGED IRREGULARITIES IN 
CONNECTION WITH THE INCOME-TAX CASE OP 
UNITED STATES vs.. HENRY MMBLACKMER ( UNIT# 


STATRK DISTRICT COURT. DENVER, COLORADO) 


CHARACTER OF CASH 

MISCONDUCT IN OFFICE 
-D BRIBERY 


SYNOPSIS OF FACTSj 



BLACKMER 1 s funds at New York Trust Co. unblocked 
1/21/47 by License No. NY 826687-T of the same 
date issued by Federal Reserve. Bank of New York 
on application of New York Trust, dated 1/15/47 > 
which embodied a statement of subject BLACKMER 
to effect that no other person has had an 
interest iri his property held at New York Trust 
at any time on or since 6/17/40 nor in any 
property acquired since that date. This applica- 
tion filed by New York Trust at request of MYRON 
K. BLACKMER of Denver. On 9/16/49 subject 
BLACKMER obtained four drafts of New York Trust 
Co., each in the amount of $10,000.00, payable 
to himself. Two of these drafts bear tha 
endorsement of BLACKMER and the clerk of U. S. 
District Court, Denver, Colorado. The other 
two drafts were deposited to the account of 
BLACKMER at New York Trust on 11/7/49- ^ . 

; 

- ruc - 


DETAILS: 


Confidential Informant T-l> of known reliability, 
furnished the following information from his 
files, which should not be made public, except in 
a usual proceeding following the issuarice of a subpoena duces 
tecum: j / 

The funds of HENRY M. BLACKMER at the New York 
Trust Company, 100 Broadway, New York City, were unblocked on 
January 21, 19^7 on the basis of License Number NY 826687-T of 
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NY 62-11210 

the same date* Issued by the Federal Reserve- Bank of New York on 
an application dated January 15, 1947 in which the New York 
Trust Company requested a license to release a blocked custody 
account of HENRY Mv BLACKMER, ah American citizen-, whose address 
is Geneva, Switzerland, from the provisions of Executive Order 
8389.; Embodied in the application is -a copy of a statement 
of HENRY M. BLACKMER, dated December 26, 1946, and addressed 
to. the Secretary \of Treasury, care of the Federal Reserve: Bank 
of New York, which States, "I hereby affirm that no other person 
Has jhad an interest in the property held in my account at the 
New York Trust Company at any time on or since June 17,. 1940 nor 
in any property acquired since that date." The application is 
signed by WILLIAM H. OSBORN, Assistant Secretary* New York Trust 
Company. 


Included in T-l's file in this matter is a letter 
dated January 9, 1947 addressed to the New York Trust Company 
requesting them to. apply for a license to release the blocked 
funds of HENRY M. BLACKMER ., This, letter is on a letterhead of 
MYRON K. BLACplER,, First National 'Bank Building, Denver, Colorado, 
and is signed MYRON’ K. BLACKMER, Attorney in. Fact . Enclosed 
with this letter v/as a statement of HENRY M. BLACKMBR, dated 
December 26, 1946. which wqs embodied ip the application'of the New 
York Trust Company dated .January 15, 1947, as set out above . 
Included also in the file is Treasury Department License Number. 

NY 826687 -T, dated January 21, 1947:, addressed t.o the New York 
Trust Gompany, which states that pursuant to the. application of 
January 15, 1947, the New York Trust Company is authorized to 
release the property of HENRY M. BLACKMER as property in which 
no blocked country or national thereof has or has had .an interest. 
This license was issued by the Federal. Reserve. Bank of New. York. 

T-l stated that the issuance of License Number 
NY 826687-T on January 21, 1$47 resulted in the unblocking of 
all of BLACKMER 's funds held by the New York Trust Company,, which 
consisted of a cash account and a, security account. 

T-l further advised that HENRY M. BLACKMER ob- 
tained four drafts of the Newf York Trust Company. on September 16, 
1949, made payable to himself, in the, amount of $10,000.00 each. 
Two, of these drafts, bear tpe endorsement of BLACKMER ahd-C. WALTER 
BROWN, Clerk* H.> S, District Couj?t, Denvep^ Colorado* and were, 
negotiated through the Federal Reserve Bank, Denver, Colorado on 
November 3, 1949. The other two identical drafts were deposited 
.to the account of BLACKMER at the New York Trust Company on 
November 7, 1949* 
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INFORMANT 

v « 

T-l 

iNe.w York Trust 

- - - 

Company, 100- Broadway, New York City. 

REFERENCE 


Washington,, D. : . 

Report of SA WILLIAM E. FENIMORE, 2/3/53, 

‘G. _ - - ' ’ . 

•Denver Air -Tel, 1/26/53, 
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SAG, New fork (105*6104) 

(j> o . — 7 5 *2 Z U- — -■ 

Director, FOX (100-392496) 


CAROLtlf OOW ALT OARRVTHEP.S', ;aft#4, 
Carolyn Do] toll: carruthers, 
Carolyn DeWolt 
INTERNAL 8ECURITT - R 


Reference is made -to- New Fork air-tcl dated 
18-23-52 to the bureau captioned * Carolyn carruthers. 

Internal Security - R, and to ffFplet dated 18-16,-52 
relative td the, above captioned, individual* *• - - 

^ , 

For the informa- 
tion of H7V the New Toth Office ■ is the office of origin in 
this investigation and nay future pertinent information jX 

developed concerning the sub feet should be furnished to 
the New Fork Qff ice • ' 

J* 

For the information of the New fork Office, WFO 
advised by letter dated 18*16-5% that the; records of the 
Security Division, Department of States reflect that the 
subject, under the name of Carolyn DeWolt, 'was employed 
by the Ordnance Department , War Department , Pentagon 
Building , from March 7, 1948, to art undisclosed date • The 
records further reflected that the subject had been inves- 
tigated by military authorities • Ubwevhn, the identity 
of the authorities conducting the investigation was not 
disclosed • By letter dated 18-29-58, the Baltimore Office 
advised that the files of 0*8, central Records Facility, 

Fort Nolabird, Baltimore , Maryland j reflected that the " ' 
subject was investigated by RID th 'September and October, 

1945 for a position us U librarian in Hawaii* This inves- 
tigation consisted of & check' of the files of the RBI, ONI, 

SID < and the Washington,. D* C*, Malice Department • #o further 
information was found in the records of 0-8, concerning 
the subject • 


The New Forp-^Cffice- a hould-foj. low this tnvesti* 
gat ion closely in ordh inent information con* 


eernihg the subject mil 
Bureau • 



tely furnished to the 


Buf ties; fail, to reflect any identifiable deroga- 
tory inf prmation concerning Carolyn DeWolt • 


be * 8 * Washington Field ( 105-3938 j COMM ** 
loo - 68-95834 ^ 

•r.a ' 

' x WAXirvmc&ir .. 

4^ 


JMN 60 UP* 

, . SEN N0TEMBAm*& 

§B? 1 1 ' (we®*-?' 
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NOTE ? The subj is a companion of Josephine Baker-, 
colored singer, who is presently in Mexico', Subj; was 
formerly employed . ds a librarian at Fort Hitched! -Air 
Force Base and was alleged to have furnished "stacks of 
record s" ip jOsephine Baker « The exact details con- 
cerning these records are [not available although Jcsephine 
Baker's former manager has alleged: that the records per- 
tained to .key personnel of the A Hr Force in the Orient and 
Japan • Stops are presently outstanding in order that the 
Bureau will be notified of the subj f s' return to the U.S. 
Josephine’ Baker is the. subj of Bufile 62-95834. ' 
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DIRECTOR, FBI (100-392B96) 


December 16, 1952 


SAC, (105-3938) 


GtilQIpi DeEikLT CAPItSJTHERS 

aka, Carolyn Dcbolt Carruthers 


p:vmm SEQUBEPi 




According to records of the Security division,. Depart- 
jnenb of abate, the subject, under the name. of CAROLYR DebOLX, 
was employed by the Ordnanco Department, 1 /ar Department, Penta* 
gon Building, from 1 larch 7 j l 9 li 2 bo an undisclosed; date. Those 
sane records also contained a notation stating that the subjoet 
had been investigated by military authorities, however, the 
identities of the military authorities were not disclosed. It 
is requested that Baltimore review files of 0-2,. Department 
of the Army for any information concerning the subject. For 
the information pf tr*,e Baltimore Office,, the subject, Regress,- 
was, according to records of the Security division. Department 
pf State, -described by her personnel records- at the War De- 
partment, bo be White and was considered white by her super- 
visors 4 CARRCTHEES was born Hay 19, 1915, ab Wexipo City, 
but is a United States citizen,. She was further described as 
being 5 ’k M in height ant ilO, pounds, in weighty P. 
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2 Baltimore 
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CHANGED & 

CAROLYN CARRUTHERS, was.* Carolyn 
DeWolt Carruthors, Maria Carruthers 


CHARACTER OF CAGE 


INTERNAL SECURITY - R 


SYNOPSIS OF FACTS: 
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v\*v 
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DETAILS 


Informant advised subject, aa base librarian 
had no access to classified material at 
Mitchell Air Force Base, NY. Acquaintances 
described CARRUTHERS as inefficient and a 
^pathological liar”. Subject allegedly 
wrote several letters to JOSEPHINE l^AaER , 


wrote several letters t o JOSEPHINE lBAaER, 
colored chanteuse in attempt to obtain 
position as her business manager. Subject 
observed mailing large radnila envelopes, 
addressees unknown. CARRUTHERS mentioned 
a brother employed by UN Committee on. 

Human Relations, UN telephone directory, 
1952, list3 one BEN K CARRUTHERS, Human 
Rights Division, Department of Social 
Affairs. Subject reportedly born 5/19/15* 
Mexico City. Attente.d Iillot3on High 
School, 1928 to 1931, Tillotson College, 
1931 to 1935 both in Austin, Texas, 
University of Illinois Library School, vt 
1931 - I9I4.Q. Subjects previous employ- 
ment set forth. , A01 

/ AJat Tt 
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The title of this report is being marked 
changed to show additional use of aliases by 
the aui j-'ct as reflected in records of the 
m and through interview with .acquaintances of 
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Confidential Informant T-l, another government agency 
which conducts security type ’Investigations,- advised on 
November .25 , 1952 that CAROLYN CARRUTHERS in her position as. 
base librarian at Mitchell Air Force Base, Long Island, New York, 

_ had _no_ access to uny -classified material- particularly- troop-on — - 
personnel movements. T-l also advised that it was quite possible 
that the subject might know that individual personnel were 
leaving the base since all personnel were required to get 
clearance from various units showing that they had no .base - , 

material. Through this procedure the librarian would know that, 
an individual was under transfer, but would not know his destine.?-, 
tlon. T-l said that the base library functions, in the same 
manner as civilian libraries and contains no information which 
could be of a classified nature. 

« « 

Captain MATTHEW ABRUZZO,. former library officer, ... 

Mitchell Air Force Base, Long Island, New York, stated that he 
had interviewed the subject AS A job applicant for a library . .. 
position at Mitchell Air Force Base and had subsequently 
favorably recommended her. Captain ABRUZZQ said that almost 
immediately thereafter he had been transferred from the duties 
of post library officer and did not act 'as Her supervisor. 

Captain ABRUZZO could furnish no information concerning the 
subject’s loyalty or character due to the limited time he spent 
as library officer. 

y 

Mrs. DOROTHY PAYNE, apartment 9D, 8 Stuyvesant Oval, 

New York City., advised on December 16, 1952 that she is employed 
as oommand librarian, Continental Air Command, Mitchell Air Forcp 
Base, Long Island, New York, and that she Interviewed CAROLYN 
CARRUTHERS for a position as librarian at the post library. Mrs. 
FAYNE stated that she did. not recommend CARRUTHERS for the posi- 
tion as librarian because the subject in her opinion lacked the 
necessary qualifications for library work. 


Copies cont'd 

2 - Springfield (REGISTERED MAIL) 
2 - St* Louis (REGISTERED MAIL) 
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NY 105-5104 


Mrs. PAYNE also abated that CARRUTHERS was subsequently 
recommended by Captain ABRUZZQ, post library officer*, and was 
subsequently hired as bdse librarian* Mrs. FAYNE pointed out 
that she does not believe, it was any personal desire of Captain 
ABRUZZO to favorably rocommend CARRUTHERS but that there was a 
definite need at that time to fill the post of base librarian* 

Mrs. PAYNE stated that . she -had no. knowledge of CARRNTHKRS » loyalty 
but received the impression that the subject could not tell 'the 
same story twice to the same. people* Mrs. PAYNE remarked that 
she considered CARRUTHERS a ’‘pathological liar” and as a librarian 
CARRU3HERS was completely inefficient. Mrs. PAYNE advised that 
she had no personal contact with the subject or knew of any close 
friends or associates of the subject. 

Mrs. FAYNE said that CARRUTHERS was hot in a position 
to have access to any classified material as a librarian nor 
was it possible for the subject to obtain any classified documents 
through the library. Mrs. FAYNE suggested that KATHERYN 
PROVENCKER, 333 East 43rd Street, New York City, who was 
formerly employed as a librarian with the subject, could furnish 
more detailed information about the subject. Mrs. PAYNE believed 
that CARRUTHERS had mentioned ,tp--Mlss PROVENGHER that she had 
written letters to J OSEPHINStq^KER and was apparently attempting 
to obtain a job as'HAK.Ert * s business manager. Mrs. PAYNE advised 
that CARRUTHERS was referred to her through the Special Library 
Association, 31 East 10th Street* Now York City.. 

Mios KATHLEEN STEBBINS, Executive Secretary, Special 
Library Assocation^ 31 East 10th Street, New York City, advised 
on December 16, 1952 that she recalled the subject very well and 
that CARRiffHBRS as a librarian was a member of the Special 
Library Association. Miss STEBBINS said that she remembered the 
subject r i3 well spoken and appeared to be quite intelligent. 

Miss STEBBINS could not comment on CARRUTHERS 1 loyalty because 
of her Halted contact with the subject. 

Mia 3 STEBBINS furnished an index card kept by the 
Special Lierrry Association which reflected the following infor- 
mation concern? ac* tho subject? 


CAROLYN CARTl'THEIiS 
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Citizenship 

Sex 

Marital status. 
Dato of birth 
Education 


Business and library 
experience 


Uhite’d States citizen. 

Female 

Singlb 

‘^I^Br^o^o?-T Tiiiotson, 1928- 
. 1931 . _ . - 

College - Tiiiotson, 1931-1935 

Library school - University of 
Illinois, 1939-1940, 16 
seme a tor hours 

1950 to 1951, Now- York State 
Unemployment insurance', 
research librarian, library 
assistant 

1949 to 1950, New Vork Public 
Library, professional assistant 

1946 to 1949, Musio publishing 
company cataloger 

1945 to 1946, United States Middle 
Pacific Armed Forces, professional 
librarian 

1942 to 1945, War Department 
libraries - went to Pacific 


Mrs* ISABELLE RUBINS, librarian, New York Department, of 
Labor, Division of Unemployment, 144Q Broadway, New York, Now York, 
advised on December 18, 1952 that CAROLYN CARRUTHERS was employed 
there from January 3, 1950 to November 30, 1951 as a library 
assistant, Mrs. RUBINS stated that during the period of the 
subject* s employment she acted as CARRUTHERS* supervisor and was 
of the opinion that she was an industrious worker. Mrs. RUBINS 
also stated that she considered CARRUTHERS* background extremely 
interesting in that the subject was formprljpjfasspciated with 

many theatrical' people, particularly BE!LY$G00DMAN, the orchestra 
loader. ^J D - **^ ** 


Mrs. RUBINS said that CARRUTHERS had mentioned that oho 
was widowed and that hor husbnnl was killed in the service. Mrs. 
“2 B 5? 5 '- £ tho impro anion the subject's hasher d served in cap 

strat cic services , either the Amy or th* Navy. Mrs. 
RUBINS said that through conversations with CARRUTHERS she learned 








NY 


that the subjefct«s Tnothdr liVes in Washington, 3>, C* apd- ah<* afcso 
has relatives in California.' _ — ■ -- - 

Miss PROVENCHER, 353 Sast 43rd Street,, advised 

_ on December 22 , 195$ that she whs formerly employed as a librarian 
at Mitchell Air Forcse Base and worked -With. CAROLYN CARRUTHERS 
there for approximately four months* During this period of 
association with CARpUTHERS it Nas Miss PROVENCHER T s opinion that 
the subject was entirely inefficient and paid little attention 
to her duties as librarian*. Miss PROVENCHER stated that 
CARRUTHERS would frequently leave the library building and 
apparently use a pay telephone elsewhere on the base and would 
be gone for over an hqiir at times. 

Miss PROVEl^CHBR recalled that on one occasion she 
observed, a letter bei*ig - typed by the subject and addressed 
"Dear Josephine". Miss PROVENCHER. later learned from, an im- 
recalled source that the subject was in correspondence with 
JOSEPHINE BAKER, colored chanteuse> and, therefore, concluded 
that that particular letter .was probably addressed to JOSEPHINE 
BAKER.' Miss PROVENCHER further stated that she made no observa- 
tion of the contents o;f this letter. 

According to mss PROVENCHER, the subject almost daily- 
received outside telephone calls and on* one particular occasion 
Miss PROVENGHER answered the telephone -and, spoke to an individual 
who identified himself only a s JpACK" . This individual asked 
for MARIA, to which Mis® RROVENCHERreplied there was no one. * 
there but CAROLYN CARRC^heRS and herself* Miss PROVENCHER stated 
that "JACK" said, "Maria*. 3.3 CAROLYN CARRUTHERS" ♦ Miss PROVENCHER 
also stated that she ove*rhoard this conversation between "JACK" 
and the subject in which, the subject spoke of a plane trip to 
Los Angeles* 

Miss PRQVBNCHEFR believed that the subject was born in 
Mexico City and was at or * 0 time married. Mis 3 PROVENCHER was of 
the impression that the Subject formerly lived in Chicago and had 
a son named BENJAMIN, 14 years of age. Miss PROVENCHER advised 
that CARRUTHERS had mentioned that she had a brother who is 
employed by the United Nations Committee on Human Relations. 

The October 1952*tssde of the United Nations telephone, directory 
lists one . BE N F.jjgARRUT HE^s . Human Rights Division, Pep Ar . 
of Social affairs . 
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The files' of the 12»: ; York Office contained no informa- 
tion idontifial>lQ with BEN P. CARRUTHEHS . 

Hiss PROVSHCHER repelled that GAPPUTKERS would fre- 
quently have several letters to mil and that she remembered 
the subject mailing large manila envelopes* According to 
Miss FROVBNCHER, she b<X£f r v&s. that- the subject gave these 
envelopes to CH/.H tE SJ^ ftoII Q> an airman first class who is attached 
to the base lTbra^^onapecial duty and he would carry them to 
the base post office for mailing. Miss PRO VOUCHER added that she 
had no knowledge of the contents of these man i la envelopes nor 
to whom they wore addressed* 

Miss PR0V5NCKER stated that CARRUTHERS had told her 
that she accepted a position as base librarian in the hope that 
she would bo eventually sent to Europe, preferably ?»ris, Prance. 
Miss PROVEN CHER also stated that she knew of no close friends 
or associates of CABBUTHBRS, either civilian or military, at 
Mitchell Air Force past. Miss PROVENCHER said that from her own 
experience and knowledge she knows that the subject had no access 
to. any classified material and that che only military data in 
the library con corned technical manuals on Amy administration 
and engineering. 

Miss TERRY DONNELLY, clerk, Mitchell Air Force Base, 
furnished an index c*rd on C ‘ ROLYN CARRUTHERf which reflected 
that her 201 personnel file was forwarded to the Federal Records * 
Center at St. Louis, Missouri on August 12, 195?» This card also 
showed that CAEE/LMiBBS was civen excepted ( I pom Civil Service) 
position on genuary 3 , 19? A "»s n librarian 0-S ? with the 2500 th 
Air Base Group. Ihis cara also had a notation that the loyalty 
check was compile* i on March B, 195?*“ It w shewn that she was 
removed from th»_ position of librarian because of ^abandonment 
of position” in that C/.IKDTTHRC failed to return to duty at the 
expiration of annual lov. and failed to reply to letters from, 
the Mitch' - 11 j.Ir Force Office. Th<" subject’s address was shown 
as 230 East JOtn Street, apartment 3, New York City, and that she 
W03 born May 19, 1915, place » et indicated. Her marital status 
was given as sep -r^tod and h-v husband’s name v-c not furnished. 

It was 1 ; n. ,4 that Uoutun- nt ELIZABETH M. SORBET, 
Command ,.ir r;r:< I- re cine t, library officer, is presently on 
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annual leave and was not expected to Return until after the 
Christmas holidays* 


ENCLOSURES TO THE BUREAU (2) 

2 photographs of the subject* 
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AIMimSTHA^m} PA&B 


INFORMANTS 


Identity Date of Aotivity or Date A£ent Who Fd&e # 

of Source Description of i$£or± Received Retoived and 

- “■ ' ; matidn “ - Information -Location. 


■£= 1 ; f 


Long island, * 
Now York 


1952 


11 / 25/52 SA ROBERT 105 - 

A. SHERMAN 5 l 0 lj. 


b6 

b7C 


MISCELLANEOUS 


For the information of those, offices who have not pre- 
viously received correspondence in this ease, the McCarran 
Committee (protect by a T- symbol) has advised that CAROLYN 
CARRUTHERS, former base librarian, Mitchell Air Foroe Base, 

New York, reportedly traveled considerably with JOSEPHINE BAKER, 
colored chanteuse, apd from time to time bought BAKER "stacks 

of records”* „ 

# » 1 - 

LEADS ’ 

■ ■*' ■ r- — 

SAN ANTONIO . 


nt Austin, Texas 

Will chock the records of l?illotson High School and 
Tillotson College and secure all background data concerning the 
subject from the records of those institutions* , -*■ 



SPRINGFIELD - - 

At Champaign, Illinois 

Will check the records of the library School, University 
of Illinois, and obtain ell pertinent backrr^und d-^ta on the 
subject* 


i 
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ST. LOUIS 


At St, Louis, Missouri 

Will check the subject’s 201 file Maintained at the 
Federal Records Center and obtain background information, concern- 
ing the subject, 

ItfEW YORK 


At Mineola, Long Island, New York 

Will intorviow Lieutenant ELIZABETH M. SORBET, Veen’s 
Air Force, present library officer, Mitchell Air Force Base, 
for any information she may have concerning the subject’s back- 
ground, associations and character. 

Will interview CHARLES ROMIG, airman first class, who 
is reportedly attached to the 2500th Air Base Group at Mitchell 
Field, in an attempt to learn whether or net he had mailed large 
manlla ^nvvlcpe.s for tho subject and If he noticed to whom they 
Were addressed* 

At Mow York, how York 

Will make inquiry through established sources at the 
United Nations to further identify one r YN P. CARRUTHFRS who i3 
presently with the Hunan Rights Division, Department of Social 
Affaira, end ascertain whether or r-ot he is related to tho 
subject,. 

BFFPrtLNCE 

Bureau letter to How York, li/lR/SA*. 

Washington Field letter to th ,v Bureau, Ir/l6/?2, 

N'.w York alrto 1 to tho ’-urenu, \£/Z~lf$2m 
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USSUBSi ATJjB KB IRREOULARITIES IN CONNECTION HUB THE INCOME TAX ; 1 
CASE OF UHITED STATES VS. KERRY M.^llACEMER (UNITED STATES DISTRICT 
COUrC™. COLORADO); ffiSQpCCT IH OfFICE; BRIBBSI. ALL. 

OFFICES EXCOT DENVER. SUAIRTEL STATUS INVS3TIOATION. ■ 1 
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FEDERAL BUREAU OF INVESTIGATION 


Form No. X 

This CASE ORIGINATED AT DINVER 


REPORT MADE AT 


WASHINGTON, D.C, 


tl DATE WHEK 
MADE 


PERIOD TOR WHICH MADE 


2/5/53 


title UNSUBS, ALLEGED' IRHEGULARLTIES-IN«GONNECTIQN 
WITH TOE,J^CQl^TAX~CASEUQEUUNI-!rED-STATES , ‘ 
v s. HENRY Mj 

COURT, DENVER,, mOBADQ), 



REPORT MADE BY 


mtWAM E« FENIMORE hgt 


CHARACTER OR CASE * 

MISCONDUCT IN OFFICE 
BRIBERY 


synopsis of facts: G« AARON YOUNGQUIST, Tomer Assistant Attorney 
f / General in charge of Tax Division, advises no 

suggestion made by BLACKMER* s attorneys during 
early 1930 's that any action be taken which could 
be termed irregular* dishonest* or irirespohsible. 
PEYTON FORD, former Assistant to the Attorney 
General when BLACKMER case Concluded, advises there 
was nothing unusual in handling of .BLACKMER case. 


RUC 


DETAILS; AT WASHINGTON, D.C.. 

0* AARON YOUNGQUIST, 13i*0 .Northwestern Bank Building* 
Minneapolis, Minnesota, was interviewed, at the 'Washington Field Office 
oh February 5> 1953, by Special Agents EDWARD 1. HAYES apd "WILLIAM E. 
FENIMORE. YOUNGQUIST' advised he served as Assistant Attorney General 
in charge of the Department- of Justice Tax Division between November 
1929 and February 1933 under the administration of President HERBERT 
HOOVER, 

With regard to the BLACKMER .case,, YOUNGQUIST stated that 
although there were repeated contacts with the Tax Division and the 
Treasury Department by attorneys and representatives of BLACKMER, 
there was never any suggestion on their part that any government 
official take any action which might, be termed irregular, dishonest, 
or irresponsible* To the contrary, YOUNGQUIST advised, he was always 
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favorably impressed' by their conduit and their effort on behalf of BLACKMSR 
although the Department of Justice was firm, in insisting the; matter be 
concluded through BIACKMER's satisfactorily settling his civil tax liability 
v and personally appearing before the court to enter a guilty plea oh the tax 
evasion charges*’ In turn* the government would move to dismiss the perjury 
indictments but make no recommendations regarding punishment other than 
rendering a full statement pf the case facts, to the., court as was the usual, 
practice* ' TOUNGQUIST recalled ELftGKMER; did hot 'desire to personally Appear _ , 
; and further wished to,* be assured he .would' be’ fined and not given a prison’ 
sentence; At. ho time did, the justice Department indicate the criminal 
actions might be dismissed; in favor of monetary -consideration* The 
’ Department insisted BLACKMER answer the tax evasion indictment and abide 
the decision pf the cohrt* 

iODNGQUlST reviewed- that .portion of the Department of Justice 
file which pertained ,to; the BI^CKMER case during his service* as Assistant 
Attorney General. , He concluded there ws to justification -in interpreting' 
Attorney General Y/ILLIAM p. MTCHELL’s memorandum of May 6, 1932, as 
indicating approval of any plan. Which would provide for the dismissal 
of criminal, charges* YOUNGQUIST pointed oht that MITCHELL only felt the* 
•Department of Justice- would not h’e justified in opposing, the imposition 
4 \ of fraud penalties on the basis and possible chance that such imposition 
might bar criminal prosecution* He noted- lawyers of exceptional ability 
in both the -Treasury and* Justice Departments had concluded the imposition 
of fraud penalties would pot bar prosecution under" the. double jeopardy 
theory* " - " . 

~ ^ - ' - „ * . 
f ‘ When interviewed on February 5/ 1953, at his law office in the 
World center Building, 918 16th Street* N*W; , by Special Agents HAYES , 
and FENIMORE, PEYTON FORD, former Assistant io. the Attorney Generali 
‘Department of Justice, recalled that JOSEPH B* KEENAN was in to. see him 
on several occasions iii an effort to wffec.t a settlement of the BIAPKMER- 
case i^ch would be as. advantageous as possible to -his client, -BLACI04ER*, 
Initially, KEENAN proposed ail charge's be ^smissed,’ arguing^ BMCK^R 
was an !»old man” and should, be allowed *to come home to die;#W Afte.r 
this -offer wa s refused, KEENAN suggested BLACKMER be tried- "in absentia. « 

This suggestion was also refused leading to KEENAN'S offer that B^CKMER- 
return to the linited States and answer -the outstanding indictments With, . 
the assurance no jail sentence would be imposed* FORD states he advised 
KEENAN the Department, would not vary from Its stated stand of the 1930's 
that thb case cbuld only be compromised and the perjury Indictments 
dismissed if BLACKMER were to return to the .United States and plead guilty 
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to the' tax evasion*. The, government would #iake -nb’ recommendation regarding 
sentence. In the: end, KEENAN’ finally agreed: to these terms and, to the best, 
of FORD’S recollection, caused his, KEENAN . 1 s, associate at Denver to contact 
the United States Attorney there seeking his approval. FORD recalls discussing 
the .BLACKMER case, with, JAMES McINERNEY, but states he does hot recall telephoning 
the United States Attorney at Denver suggesting approval., of KEENAN’S plan that 
BLACKMER stand trial in .Massachusetts rather than- Color, ado. Neither can FORD 
specifically recall discussing the matter with- t; LAMAR CAUDLE 9 ? anyone ih the 
Tax Division*. 

FORD felt there was po thing unusual in the government’s agreeing 
to drop the perjury .charges since it had, peen .determined early in, the 
proceedings the government coULd not proven the perjury charges. , Re noted 
the case, was finally .settled along the same* iipes,, as Suggested -during the 
1930’s, fle further* advised that JOSEPH. B* KEENAN never made any .suggestion- 
that either he or anyone else in the Department of Justice take- any action • 
which might not be entirely proper. 

Yfith reference to the letter of United- states Attorney MAX M. 

BUIKELEX dated August p, 19U9, being routed to Assistant Attorney General 
ALEXANDER Mi CAMPBELL, who headed the criminal Division, rather than being 
routed to LAMAR CAUDLE who headed the. Tax Division, PEYTON FORD; attaches - 
np significance, stating he probably' routed it to, CAMPBEX1. because the 
dismissal of per jury indictments was involved -and this was normally considered; 
in. the Department to be a criminal -matter. 

FORD- also recalls 5 be instructed JAMES MclNERNEY to be in the Denver 
Court -whe?v BLACKMER appeared because he,„ FORD, felt BULKELEY might make some- 
Recommendation regarding sentence and this, was not the desipe of the Depart-, 
ment*. FORD vagUely recalls' he learned from, some source just- prior to the 
actual appearance of BLACKMER that BULKELEf •jttad' ihdi cat, ed; BLACKMER should . 
no,t b e given a Jail sentence' but only' fined on the. tax evasion charge* 

MclNERNEY 'was instructed to, recommend a one year jail sentence should the 
court- require a recommendation be made., As it turned - out, FORD noted. Judge 
PHILLIPS -did- not request -a recommendation but. took the matter under advisement 
prior to passing sentence. FORD- was of : the. opinion judge PHILLIPS heard the 
case because Judge SYMES had already retired and the newly, appointed replace- 
ment was not in Denver but was busy elsewhere in -the district. 
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No effort As' being made to identify the former head of theForeign 
*w* ds Control Section, Treasury Department, as- suggested in the lead .set 
forth for the Washington Field Office in Denver report of January 30, 1953, 

It appears the details concerning BliACKMEE’s “blocked funds*!- is satisfactorily 
set forth from the file review in Washington. Field report of February 3,\ 1953, 

REFERENCES Report of SA T/III.IAM E.« FENIMORE idated February 3, 1953 j at 
Washington* D,C* - 

IfLnneapolis. 'air tel to the director > dated; February 1, 1953, 

Report of SA V FRED G«. ftcGEARI dated' January 30, 1953, at 
‘Denver, 
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UNITED STATES VS. HENRI M. BLACKMER (U. S. DISTRICT COURT, DENVER, 
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FEDERAL BUREAU OF INVESTIGATE 


FomiNo. 1 

THIS CASE ORIGINATED AT 


DENVER, COLORADO 



REPORT MADE AT 


CINCINNATI, OHIO 


DATE WHEN 
MADE 

2-13-53 


PERIOD FOR WHICH MADE 


2-10-53 


UNSUBS, ALLEGED IRREGULARITIES IN CONNECTION 
WITH THE INCOME TAX CASE OF UNITED STATES 
vs, HENRI MMKLACKMER (UNITED STATES DISTRICT 
COURT, DENVER, COLORADO) 


REPORT MADE BY 


DANIEL W. JOHNSON 


CHARACTER OP CASE 

MISCONDUCT IN OFFICE 
BRIBEHI 


L.M. 


SYNOPSIS OF Fj 


/ 



APPROVED AND 
FORWARDED: 


EDMUND D. DOYLE, Attorney-at-Law, Columbus, Ohio, 
advises was attorney in Tax Division, U. S* Depart- 
ment of Justice, 1?1;7 to 1950, during which time 
case of U, S, vs. HENRI M. BLACKMER assigned to him. 
As result of examination of bulky file in this case 
determined that the Attorney Generali office in the 
1920*'s believed that perjury indictments against 
BLACKMER could not successfully be prosecuted, DOYLE 
was of same opinion, so sent letter (9-21*4*9) to 
U, S, Attorney, Denver, Colorado, instructing that, 
perjury indictments and a. duplicated tax evasion 
indictment could be dismissed if BLACKMER entered a 
plea of guilty or nolo contendere to an indictment 
charging evasion of income tax, DOYLE believes he 
consulted JAMES M. McINERNEI before sending the 
above letter^; also advised that it was standing . • 
policy of Tax Division to make, no. recommendation 
regarding court sentence which was made known to 
the U, S. Attorney at Denver, but because newspaper 
articles hinted that BLACKMER was to be treated • 
leniently on sentencing, DOYLE sent another letter 
(10-28r4*9) to U. S, Attorney, setting forth the 
Departments recommendation in this case in the 
event the Court should insist on a. recommendation. 
DOYLE believes the Department * s recommendation 
resulted from his conference with JAMES M. McINERNEI 
and PEYTON FORD. DOYLE advised he has no knowledge 
of any "deal" 'involving instant case- and he was never 
asked to do anything contrary to his 
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DETAILS: AT COLUMBUS ». OHIO 

. Mr* EDMUND D. DOYLE, Attorney-at-Law,.. *>0 West Brpad Street, 
advised he was an attorney in the Tax Division', U* S. Department of Justice, 
Washington, D* C*, from November, i9li7> to September, 1950* During this 
time, the tax case of U.. S. vs* -HENRY Mi BLAQKMER was assigned to him* It 
is desired to point out that at the- outset of instant interview it "was 
. necessary to refresh DOYLE* s, recollectioii of this case by renewing with 
him the correspondence between, him and, the 'U. S. Attorney (MAX M. BULKELEYii 
Denver, Colorado, in 19li9* 

DOYLE advised that- he examined a bulky' file An this base 
and determined that it wag, the view of the Attorney General’s office in 
the 1920* s that the per jury indictments; against BlACKMER. were very weak 
and could not successfully be prosecuted* DOYLE recalls that the evidence 
. to support the perjury indictments was- insufficient because an itinerary 
for HACMER revealed he was. not. available when certain papers were, notar- 
ized. DOYLE has a :recoliection that his file review revealed that 
Mr* WILLIAM MITCHELL, then Attorney General,, shared in his staff ’s doubt 
of the perjury indictments. 

DOYLE stated he arrived at the same - conclusion that the; 
per jury indictments." could not be successfully prosecuted.. Accordingly, he. 
dictated a letter (dated September 21, 19k$) to the UV S* Attorney,' Denver, 
Colorado, authorizing, the U. S. Attorney to dismiss the. perjury indictments 
against BLACKMER upon ^ BLACKMER’ s entry ’of a plea of guilty of hole contendere 
to an indictment charging attempted evasion of income taxes* This' letter 
also authorized the, U* '£>.♦ Attorney, to dismiss a second indictment for 
evasion of income taxes because it covered the same offenses as the, one. 
indictment to which BLACKMER might enter a plea. 


DOYLE stated, that it was a. long-standing- policy of the fax 
Division to make ho reconmendatipn as to the sentence to be; imposed in ahy 
case.- For this reason, the ab ove-mentioned letter advised the U> S 1 * Attorney* 
■to make no recommendation in this case*. Subsequent to BLACKMER’ s arraign- 
ment at Denver, the newspaper's afforded a great deal of publicity to’ this - . 

case. DOYLE rec all s that, the newspapers hinted that there was a ’’deal’’' in 
this case and that. BlACKMER was to be treated leniently on sentencing* 

To counteract such publicity^ DCQLE sent another .letter (dated;. October 2„8, 
191*9) to the U. S'. Attorney at Denver, in which he was instructed as" to 
the Department’ s .recommendation on sentencing in the, event the Court should 
insist on a recommendation from Government, counsel. DOYLE; believes'* that. - 
the lattep letter was dictated, by him after consultation with ' iJUJES MV 
McINERNEI and PEYTON FORD. It is also desired to not eithat DOYLE thinks 
that McINERNEI was consulted by him prior to sending the first above- 
mehtioned letter dated. September 21, 19U?* 
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- DOHiE advised’ that it was his- own independent judgment 
that the. course of action ’issued, in dismissing the ihdictments in this 
cas6 was. correct and proper* he stated that he has rto knowledge of any 
,, deal n in connection with this case, arid : was never approached or asked to 
do, anything contrary to his own convictions. 
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Two copies of' this report are designated for the Washington 
Field - Office for assistance in questioning, other individuals in this case, 

REFERENCE: Report of SA V/IELIAM E. FENIMQRE dated February 3, 19^3, - 

at. Washington, D, C, •" ' ’ * '' 
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PormNo.1 

This case originated at DENVER 


REPORT MADE AT 

A 

DATE WHEN, 



MADE 

• ST. LOUIS, 

MISSOURI-. 

2-17-53 



REPORT MADE BY 


H0BERT F. SMALL 


UNKNOWN SUBJECTS, ALLEGED IRREGULARITIES IN character or case 
CONNECTION pCH THE INCOME TAX CASE OF U. S. 

VS. HENRY M^BLACKMER :( UNITED STATES DISTRICT MISCONDUCT IN OFFI( 
COURT, DENVER, COLORADO) 


?Tr. Tolson^ 

Mr. 

Mr. Nichols^.. 

Mr. Drfmont 

Mr. Cfegg. 

Tlr- r s rv<n^_- 
Mr. Ifczbo . . . — 

Mi, 

Mr. 



SYNOPSIS OF FACTS: 


Attorney DANIEL N* KIRKE, SLMO, has been deceased since 
6-25-45. 


DETAILS: 


- RUC - 

AT ST. LOUIS, MISSOURI 


It -was determined from Attorney H. W; KROEGER of the law- 
firm of SHEPLE^ KROEGER, FISSE AND INGAMELSj 319 North Fourth 
Street, that Mr. DANIEL N. ORBY had been a member of this 
firm for many years and was considered a prominent attorney. Mr. -KROEGER advisee 
that DANIEL N,. KIRBY has been deceased since June 25, 1945. 
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APPROVED AND 
FORWARDED: 


COPIES OF.THIS REPORT 


3 - Bureau (62-98634) 

2 - Denver 

1 - St. Louis (58—102) 
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REPORT, MADE AT 
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Indianapolis, Indiana 2/17/53 2/11-13/53 
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TITLE 

UNKNOWN SUBJECTS ,. ALLEGED IRREGULARITIES IN 
CONNECTION WITH THE INCOME TAX. CASE OF 
UNITED STATES VERSUS HENBOfcBLACKMER‘ 


REPORT MADE BY 


DUDLEY- S. HORTH 


-CHARACTER OF CASE- 


BRIBERY 

MISCONDUCT IN OFFICE 


SYNOPSJS OF FACTS: 





ALEXANDER M. CAMPBELL,, former Assistant United States Attorney 
General, advised that he had no recollection of the letter .dated 
August 4, 1949 from the USA, Denver, recommending dismissal of 
per jury .charge againstHENRY M. ELAGKMER and, said that the routing 
of the letter to the Criminal Division instead) ; of the Tax Division 
was in keeping with -the Department pf Justice procedure. He stated 
he has 'ho knpwledge of any ‘‘deal®, in- this case* ’ _ 

- RUC - - 


DETAILS t ~ AT FORT. WAYNE, INDIANA 


The following investigation was conducted by the reporting agent 
and SA (A) EBER ^FAfTESSfc *** 

.'ALEXANDER M. CAMPBELL, attorney with the firm of - Campbell, 
Livingston, Teeple and D Udine,- 1525 Lincoln Bank Tower, Fort 
Wayne, Indiana, was advised of the nature of this' investigation 
and. was. asked whether he .would be sworn. He declined to be 
sworn. 

The letter dated August 4, .1949 from MAX ’M. BDLpLi^,, uS^^> 
States Attorney, Denver, to ’PEYTON'' FORD,- Assistant Attorney 
General, Department of Justice,. Washington, D.i.C. was read to 
Campbell in its entirety* as was his action in 'routing the 
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matter to WILLIAM A. PAISLEY, a department attorney* 

CAMPBELL, former Assistant Attorney General in charge of the Criminal Division, 
made the following verbal statement: 


"My only recollection of the case is about the newspaper publicity 
which the case- received at the time of the entering of the plea. I have no 
recollection of the letter which has been read to me but it sounds very much 
like one of thousands of routine matters disposed of by regular Department 
procedure: 

1* Letter requesting authority from U. S. Attorney before 
dismissal in any case 

2. Letter routed through Criminal Division 
3* Recommendation of U* S* Attorney approved 
4* Case dosed*** 


CAMPBELL stated that his recollection is as stated above, which he dictated in the 
form set out. He stated that he has no recollection or knowledge of any "'deal" 5 in 
the BLACKMER case* 

In reference to. Point 2 above, CAMPBELL stated that the letter was routed through 
the Criminal Division because of the perjury charges involved* The Tax Division 
(of the Department of Justice) had jurisdiction only over tax cases* He said 
PAISLEY was in the Criminal Division, but the routing of the letter to him for 
reply was not a circumvention of the Tax Division* He said the only significance 
he attached to the fact that this matter was routed to the Criminal Division was 
that "dt properly should have been routed through the Criminal Division." 1 

CAMPBELL said that in allowing BLACKMER to plead guilty to one misdemeanor, while 
the other charges were dismissed, he was following the recommendation of the United 
States Attorney, and it was presumed the United States Attorney would not have made 
the recommendation or BLACKMER would not have offered to make a plea. 

CAMPBELL declined to make a signed statement. 
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SYNOPSIS OFFACTS: 


■"ATTENTION : Assistant Director A. ROSEN, 
'ELTING ARNOLD , former Chief Counsel, FIG., 
states BMCKMER did not necessarily have - 
to return to’ f he US to have, his funds 
^unblocked. “ 
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DETAILS.: AT WASHINGTON, D* 0. 


ELTING ARNOLD, now Assistant General Counsel, Treasury 
Department, advises he,- was formerly an Attorney in the employ « 
of Foreign Funds Control between 19|il and the transfer of that 
agency from the Treasury Department to the Department of Justice 
in 19 h8. At the time .of the agency transfer ARNOLD was Chief 
Counsel of FFG. _ 

ARNOLD recalls he received a telephone call from ROBERT 
HANSEN of the Denver Post about a year ago during which HANSEN 
made inquiry ponceming the handling of the BLACNMER case In 
•FFG . ARNOID is unable to specifically recall what was actually 
said during the telephone conversation, but is of the opinion 
he, furnished what normally might be called “background infor- 
mation 41 concerning the operation of FFC. He kept no notes re- 
garding this telephone call but. does remember he -requested 
HANSEN not identify himself as the source of this information, 
because he felt it was not, proper for a Treasury Department 
Official to speak concerning the operation of FFC, which was 
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now under the jurisdiction, of -the Department of Justice. However, 
approximately two weeks, ago, ARftOID state’s, he received a letter from 
HANSEN in which, HANSEN reports the Federal Bureau of Investigation was 
now interested in the BLACKMER case. HANSEN advised ARNOID he had nop 
revealed his source, of information in the Treasury Department and re- 
quested permission of ARNOLD to reveal his, ARNOLD, *s, identity to the 
FBI. ARNOID' states he so authorized HANSEN,. - 

ARNOLD feels sure he did not advise HANSEN that BMCKKER had 
to return to the United States in order that his funds might become 
“unblocked.” AHNClD .knows this is contrary to what FFC regulations 
provided. He recalls that an American- citizen, who had had his funds 
"blocked” soley by reason of residence in a foreign country could cause 
his funds to become "unblocked" by returning to the United States to 
permanently reside. The individual might also make application while, 
remaining in a foreign country or cause' the government of the nation 
■in which- he was residing to make certain, certifications, to the Foreign 
Funds custodian "in the United States, resulting in the funds being 
"unblocked," Such "unblocking" would be a matter of course .provided 
there, was no specific reason why the- funds should not be "unblocked." 
This specific reason usually had something, to do- with, d foreign enemy 
power 'gaining control of the funds. ARNOLD notes he would not have ' 
made the statement that BLACKMERis funds could only .have, been "Un- 
blocked" by the return of BLACKMER to the United States. „ . 

ARNOLD also emphasised the BUCKNER matter was. not assigned 
to him in FFQ so -that he had ho specific information concerning it.- 
£he information in his possession would hav§ only been of a general 
nature and such that he picked Up in. the office because, 'of the pro- 
minence arid history of BLACKMER. 

ARNOLD also emphasized the purpose of FFC was to prevent 
funds fn the -United. States from falling intd the control of foreign 
' enemy nations to be used; for their war purposes. Upon the conclusion 
of World War II, in September, 1?1*5, there was nO legal way for FFC 
to prevent the return of funds to the individual provided all re- 
quirements were met.. The only manner in which FFC could, prevent the 
prompt return of the funds was by assigning the matter to a "slow man." 
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Assistant Attorney General 
Earron Olhey III 

Director, FBI 

miKlIOlir SIJBJECTSj ALLEGED 
irkegGlaritie Z HI COmiECTIOil 
lim the incoiiE tax case of 

/HEIITEB STAGES V3, ncffltYil 

^BL^SKJfSl (BRITED; STATES DISTRICT 
COURT, DJ^VERj COLORADO) r 
MISCONDUCT 111 -OFFICE; BRIBERY 



February 26, 19*>3 


There are attached Copies of the reports of Special 
Agehts paniol U. Johnson dated February 13, 1953, at Cincinnati, 
Ohio; Hubert P, Small dated Fobruary 17, 1953, at St*. Louis, 
Missouri; Dudley Si jfforth dated February 17, 1953, at Indian- 
apolis, Indiana:,, and William £, Fonimoro dated February 18, 

1953, at hashing toll, D, C. £ 

L'ith the transmission ..of these reports the inves- 
tigation in this matter has boon completed, Senators Edwin 
C, Johnson and Eugene D. Milllkin, identified as persons 
roferrod to in the notes of Robort IT. Hanson,, have? hot been 
interviewed, Hanson is tho staff writer of the Denver Boat, 
Denver, Colorado, vhose unsigned notes concerning hi3 inquiry 
into the. Blackmcr tax cash were the baals t for investigation 
in this natter. 


Hanson, when interviewed as sot out in the rCpby t , :h 

' of Special Agent Frod G. McGoary dated January 30,. 19^3, . at / . 

* Denver, admitted the statements in his notes wore generally 
personal conclusions based upon coincidences,. In view oF 
this and in view of the fact that the extensive investigation 
developed no violations Senators Johnson end Ilillik in will hqt 
he interviewed and no further investigation will he conducted 
in the, Absence of instructions from: you. 
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Federal Bureau of Investigation (FBI) 
File No. 62-98634-EBF 8 - Section 1 
Henry M. Blackmer, fugitive 



UNSUBS, ALLEGED IRREGULARITIES 
IN CONNECTION WITH THE INCOME 
TAX CASE OP U. S. VS. HENRY M. 
BLACKMER (UNITED STATES DISTRICT 
COURT, DENVER, COLORADO) 
MISCONDUCT IN OFFICE, BRIBERY 

Bufile 62-98634 

Dn File 58-35 


NEWSPAPER ITEMS FROM DENVER POST 
AND 

ROCKY MOUNTAIN NEWS 
OF 

DENVER, COLORADO ' 


S 


/• 


fxAi bit "X. 


n HTTP'S 






Jldnaist 


Kir 

Sa) 

i : tP 

iyih 

t 

it a 

| 4 :Hbt 


" ty*y 

flj 

^ tills 

ielf 

PI 

feapol 

| 

§§ 




3I^ckMVr^ai 4^ r'^ii^po^ b&Kth ey 

,disclostefi f H‘af^Hb; ro'fij 44 $£&> 


U;p r^ h r^/;V^O Bib e^i 


V^tii aOs wjm4$rp%^ a cfc 

^onec sktd^whert asked : hq^;}jb has; 




j sp^: ^yrdiKwai np^ id San.’ Tiafer* 


beptt /sftArtdfinfc^ tthipH*, tfmA. 3 rpviettil 


Qf’**his Country 
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blackmer 
Sails Aboard 


^Senry M. BIackme& a* Denver 
resTiant nhuH Hi!. ""made his first 
millions in oil and mining, was 
en route to Europe Friday aboard 
the linerJ&ueen Elizabeth— but this 
time rerortedly only for a business 


the liner 
time red 
visit f 
The la 
Europe, A 


The lasjr time^SIackmer went to 
Europe, fit w^ in 1924 and he 
stayed /until aPast September. He 
pleaded zmf& to income tax 
evasion in federal court here, and 
Nov. 2 was f fined $20,000 to dispose 
of charges pen<ling4ttf<£decades. 

Blackmer's attorney? JHarold D. 
Roberts) disclosed ISst Wednesday 
his client was returning to Europe 
for about three months to settle" 
business matters. He was identi- 
fied. Thursday on board the liner, . 
although his name was not on the 1 
passenger list Denver still is his* 
official residence. i 
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ne Ended in '47 


The- las t g o vernment fige y e ^ rtTeT 
of i fenry 

^^^KjjjjOj^^ullionaire Denver oil 
'man, was removed on Jan. 21, ;<M7. 
his Denver attorrJy, Harold D. Rob- 
ots, disclosed Fnday. 

. Blackmet w*o recently paid 
fines aggrega t/jjj B ~S20,0()0 in the 
federal district' couil for income 
tax evasion, return c<tf to the United 
States Sept. 22 aft/r twenty-five 
years voluntary e\i# in Europe. 

“There is absolute!* nothin*, m*u 
in the . removal ' of gowrunieni 
freeze orders against Mr. Illnek- 
mer's New York bank account s," 
Roberts said. “Tire la.st oidrr tor 


TNmoval of the " 
Issued on Jan IT. 
•strictly * r« ut * o p 

* to the a< on* ts 
othei Kn^rican c 

* Euro ip during Wo 
SPECIAL ORDER. 

When the Nazi** 
in Jun* . 1010. *»o 
govern. neni np[ in 
to all account' n 
lionnU living in Ki 
| tin N'.i.i l in! 1 1 -.1 
tin tiiint 

"'1 In- «in*s ..1 m «! 

I to Mt Jil.od.MTei *- 
111- iiimllM von* 

Yok Tin ' 

!. » 
n 


**ze de *«»» 
i» « at as 
- :* luxe a ol d 
f Mihdr* * ' 

ludt . in 
1 war II** 

overran France 
United States 

0 freeze orders 

1 American nn- 
1 1 opt it* prevent 
[•o Mi .o re «, to 

!*•: did not apply 
tunds levau-e 
«, * h the New 
r Uie name 


pry twenty*five years of 

fel^lmjMs^ his'long-past^due 

Account with the; law. For ^man^of^is wealiH^ 
*>* the final aettlingriip pfoce^^yel^vely 
arid palpTes^a f irie 61 tip jail sentence, r 


im :: & Z ■ '75 ' - ; v f :’ v r v^'-v. 


. : ' J Eighty ycars old aniiO^id'tisry noth! tHe best 
u * V ; Jxe N att iK* >Ir* B] a redlive d^his' sentence in ^ 

; ;• federal di strict cofcjwP $jfhi s; tinWiri-: the off ice, 

* ^ of thp cierk of t\w plirt/ahd left the ppst.office 

* i \ , ? bull difig' a, f ee;.friai/ ; J f - * / Z I , 

; .v . W^^ti-fi ld/nd f aalt : Svith the final judgmtin.t 

tit the eoujf arid* the' f i n ai disposition ok Mr*, 
4 ;^: JBJackmer^s case,, The v cause: pf justice has: been 
'\serytei^svweil as possible * under theeifcuriv 
iftahcM^ V, , , — * y .V;>- * 

; iudgeVPivinips; \vhcj presided as 'a v 1, pihichhit ; * 
h V ier^'iinlihe'' case,' had studied the background of 

* / V; thefckafges;dga Mr. Bladkmer;bef6te- passing 

^htencti/V 6r:had‘ ; a : fuil report on the- evidence: 
;^>V and a full vmedical report 

Ptir-t ij ti ; ;phy$rcal condition. oiipe^d*fs8*tia^ti^:v : 
Vj*' TCe';3u;8ge^^e are confident, based i^s- "sen- ■ 
; ; C- tenctipn'thp seriousness of t he ' c h ar gesu n vo tv e d 
‘^- :the. fact; that all the-.incqnie\ f axes;\v;hicli Had' 
: fJfZ bej up; with ; ;peh.aUies, 
andc the opinipn of physician^ that \^ jair senr 
tti be a dedtii ietitenP^ 

, ^ < -Wiy cK^^ouidi bti justified, - ' ' V : \ 

V : ^ J^^lackiti.er^ it. should fee> rememherdd 
, - ‘otiiy ;a’: minor actor in the; 6i 1-1 easiri ^ scandals 
; ' which- shooktKe ifarding-administration 
v !V;t he . early: i920s-^-the scandals, which reyealed 
that Mr; Bi ^ackmer. had- wade/ profits upon which 
J' " ${'> c Zp^^ ,**.V 

V/ , It appeared- for & .time;, that U; SI 'prosecutors 
¥? ' had r w^r6e4)out ,l deal?:f or the iina V^ttle^ent 
£ V :the Blackmer case^r „To haye.settled the case 
.on.iucfevi basis, Would ha^^^ been/highly ‘ im* 
,yj ;*f pro|ieR/> ^Vcoujj^ aifife prb^cjifofs;, has 

t /the duty tif fnaking the final' detefmfnatibh in 
v eVery m a t ter before it, '* ’ ^ 

* We- are s.atisfied that the final determination 
‘ , in this case was that of Judge Phillips, arrived 
atafterl considering, all the facts,, and- 'was. no i 
an^rangement .worked out by attorneys. That 
Uasitihduld-bi; ' 
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YoungDemos 

The Young Democrats orD^tiver, dthei 
at a meeting in th# Democratic meetinj 
club Thursday night, adoig^gd-^ T: 
resolution : call|p#«^^tt^^ Knobs i 

gation. pf ’0 ™.- an 

case. Blackmer, .miliionflre D enver Grand 
oil man, was fined. $2/000 3n ; the: 
federal district fcourjr Wednesday 
for income tax/eva/^fMbr his : 
voluj^W retidh /rdmiJEurope ir 
where- h Jspe* tvrenty-fjye years i 

The /jpolul^n cha^W that the ' 
Blackil^fr case had^ffnaketi “public | 
confidence in the" country's tradi- 
tion of the administration of justice 
for rich and podr alike” and^ re- 
quested Colorado!^ delegation . in 
Washington to investigate circum- 
stances of Blackmer’s ieturn to>the 
United States to, determine; it any 
agreements or transactions, with 
the government wpre<invOlved. 

The resolution, which precipi- 
tated considerable Door debate,' 
expressed complete confidence on 
the part of the >YoUng Democrats 
in the judicial integrity of Circuit 
Judge Orie b. Phillips^ who pro- i JW- 
nounced sentence^ igamst Blacky i ~ “* 
mer. ' ’ j 
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an brought a/uUtnber .,«£ ./ 
n's checks -to court with' him' ’ '. 
se of the fafct. Oia'fcthtf, law'; ;.--, 
ides thp court .‘.qle.rk from aU 
g personal ■'theeks . for- ..fed/V ■ 
ines. ' ''.. .,/ ■■ *;.'- : 

announcing ' t »k't- jBi>ekMer. >V - 
not be.giV,eii «'»;«' seWe nee,- ;'.' -• 
Phillips .*•;*»*■ 

lo not believe, 4iheMhd£ Ipt 
■ wouhl best -b^y^erv^ to? ' * 
icing the defendant. do fail?-' : y 
h nty considered" judgment** ■;*■ 
io such penalty , shoto *'* ' 
*rf. ,r . .v > ‘^y 

r e Phillips, in a. formakstate- 
which he- read to a cra^ded. 

)om, said, he had decided ndc 1 
ose a jail sentence' for t\vd * . 
v reasons — the advanee.d'a£e 
rious physical condition^ of 
fendant and the Hi^t 
ler lung ago hadvpaid the 
mCnt the prJncipnl of the in^ 
ax e\ anions, tog^h &r^UMt tr 
monetary penalties.' \ 


clinic report‘read A - 

Blackmer stood erect anJ^sTTonfc" 
i with his attorney before the court 
as Judge Phillips pro hou need sen^' 
tence, never changingr-faciar .ex^'- , . 
pression. - i,,* * ^ ■" * - ,4 ; 

"Has 'the defendant or his ehijn^ ' 
^el anything to, say whv judgment^ 
and sentence of the court .^ho‘ul^ - 
not be pronounced?” t he' court in-’’ ' 

0 hired. ’ 1 \ , / * 

I Roberts stepped forward and' ' : 
.saui that all facte in the case had : 
j HH‘n presented to the court’s pro- : ' 

S nation officer, including dOcfo^ 
j reports on i lv physical- oondiHon * ■;■ 
of l he defendant. • ■ f ' ' ' 

j "I bine before me the pre-sen- ^ *- 
.lenci* rcpoit of thp probation f/- 
sfice tur tliK' district,”* 'Judge. .Phil- * * 
.-aid "AUrvched to the report 
,a letter I o the probation' offieec \ 
from the I.ahey clinic* dr Bo>tr>n t ‘ 
'Mass, selling forth, the ‘finding* of \ . 
i 1 u ‘ °i |n| c tespecting the defend- " 
. Hn, * v phv.sic^l ; epndit!on;- Bayed dp/ , 
recent eNamiYtatioh .and treat mentv ^ *; 

l ut ^H'^f'^ndam at : the clrnic, ; ' ’ 

''Ranger cited;. . ‘ ^ 

> , iby > leti-er? stately the def^hdanT-v >. j 

-H yt[nty£Mn\&a.\b 'hfedrf^r cUft-> : 

‘ v ^ r t’ «*« r atldn i -I' 

f(aftfse‘-ot .die* (JefgddahUs .ageV ,' * 

: thiniftdhiYAA ... *V. 




VfiYft*-thc ^effthdabit^ 
to>a^pl'a'hnM,iV^ 
jatuls t rosiriciyd diet' and* thip^Vhe/ ^> : 
( d’e/eft dan l, b,lio -is suff*eHn*g> :froihl 
faycprppa.r^ joHUffiofenCy. manijesfe / 1 '-* 

■ ** ■ j 

f -;*yttdge ^liiljip.v ^aid* he had shb*-* ; ' *S 
j oiitt^d fhe detalfod. irtedical Teipdit^r -v 
of . ih^^fiheyyrclihic' ,t<>; two dftslriX.' y v 

I ieresteVi* Penyer . jMiystoianSt ; -df -•& 
la ege exppfiebce ap'd* exeeUerii- ten-. A'J,- 
ta-atlon ^ndyhey .both stated ' 

iue^j of 4hb* deferidanl^ age* and**.:^ l 
fstdidiis ph^icijl condition^ imprip-^, ' V 
|°b^ht/yvould ;*pe t fraught, with* 
jser46us ponsequehces and tjiab, t \ n : 
°birirp;hy yahy- - sUbstanUah f 
period of qOnf irierherit 'wduld' cause * 

[his death;'' 1 , \J> :?: > ^ y a y 

fbye iCounit.s to; whiclx’' 
j Blackmer Wead^C ghtfty, / / 

liable to a maximum ; sen tdn ce- of '; ' ’ 

| fqur years ; lmjai£^ 
fi.ne of $40,000^one y ear and 510.-.- 

OOO ph each couj 7t^^y'r»i " »/ ■< 

(BJackaeir gMjurjr; 'fob ‘ ‘ 

* ?gg»>* got ‘A. * 


T^r^yp'O 




/ *'] r Sea? s lory* 

j^d^^yGn^U Phillips; ’sHting^h, 
thfe I)enV^» f ed'er a $ tn c i ^CQl&p 
Wednesday, $sfaiss e $ tj W J 

WBla ckt\^^>ftUlidri ah‘^p fer\Vec^;4iL’ 
.b e £au$e ''fi^^phicljjd'e^:' -tjfe* 
. goverrini^nbvcdu^ esi ; abli^h 

By/ evjdehc $F]Th £ 
*‘ CourBf^ dfernl$*tf Ml -tjftJV'crifev 
J Iriai; IndliJ^^ uicoipe, 

;Uax>.% 

v cate,^£tneoM t<^;M(cHB|acM 
r;.tKe&de£«td:4^^^^ 

iat8&t$%-6o^ 

By/subscribid^ a^d/i^’aigng oath 
•ip' Bart’alA 1 ari attetfi, ja^hfa^inc^ 

? tax^/etum'idrK t^^arv .oftJsYOt.' 
; ^htc^h^jfeexy ; tor W? 

yuntrupB Oudga PBU%5'#fdh^oVv^ 

. r * ^yo yp i <>f he* >lhaf chp ehM^cha rg|; 
‘that*^ 

. Jury^ l^hY ^r,; •; Gplo^ ;* on; .Blared 

1 3; £922pby/s^ jg»> 4nd: rtVaks 

ingf oath.tp v cer thlrt ,rna tter^r 't(i sf.* 
income-’ tgV, returt£ ; ‘^yeaf. 

id2iv which- he;Bne\^,ta- be? £a]Se:; 
ahdruntrtie*. * *" ‘ , n 

* . '^Under ^vell-set^^ of* 

law, it is ^ e^en'tlai lp. thp conpnts-; 

sion of perjur^ thatihe defendant 
shall 'h a\ f e^Benrsworn- or affirfriedi : 
I hr other- ‘ Avor^ g; 

valid oath^Xpr the-Talsi ty r of' whipp 
penury Will lie, there, must he-’irr 
the presence of‘a p’ertsory author- 
ized to administer it t art imeciuivo^ 


cghie' a'ct By^yhieh atfiah^^fahes 

oi|; hinis^? ;-tfkfe-_ 

S okth^, p*"]- !yl [ ,.’, -'cVf -V'^vi 

Bib liay e .car e fully ^ -exami ne dj “the 
Ibsv.rejbrts 
^OltaByterhi^ 
staifea* atX^nek^ 

inousiile,,b^ atufe dpciMenv 

Mry ^vjdbnc^r f u tnj^h^'; tq-riidvSt 
■friy^ 'ri?qu£aB By • rt n eA ip^5igehO e 
.Vrt^bpt th;e, internal, ;rewen^ersefti- 


it'tt ^ § 

mdicatB; 

^prjfe’dr ■, &nfe 

^$p^Wy:fely^; U ^ A Vjt*£s* 

\ A|§EkT f i 

■ • 7\lfoweB4S- ^ :_ i>li'o Ujs t 

B^eV /te&o fcd^ya&d^ .o^her: 

^mcumeB tq tygvld^ \ifc& d£|d 


PRACTICE COMMO N. ^ I 

“Thf*re is little doubt unriei tie* 
evidence submitjed, that the no- 
tary, beings acquainted with flu 
delendant's „ signature, completed 
the jura't.5" dnd afrixed her seal 
without the defendant personal^v 
appearing: bofor 6 her and actually 
taking ah oath* White such prac- 
tice is not proper, it is not uncom- 
mon where t|td notary is employed 
by the person affixing^ his signa- 
ture and ihe xibtary knows tlu* 
gemifneness of. lh£ signature su 
affixed^ ‘ * :. 1 \ . , ' . 

'‘Accdnlingly, \\ .Vs my conclu- 
sion, thatdhe g 0 v<h n m eri t ; ; coul d in d 
establish pVe v *pei-jdry Charges' by 
evidence, ilrtvt m trial OiV the f per- 
jury charges/ w 0 ul d :• b e a vaiiv and 
useless' eXfoidv'rap^- that the bio- 
tion^ - to ‘ rdismi^k 'are well advised 
For the reasons. mdica.ted, -th e iho- 
iiohs r of - tlio Uhited States are 
granted and * each ofdthe indict 
inents in'ifie, above cases nre dis- 
.miSsedr’^ , ,/ ' 

- ^lackh'ier. together with the latp 
Albert‘B; Fali^ Secretary of inferior 
ixr fltb administration of President* 
,H'a rd ing;hnd,Jia rxy- F^ Sinclair, mil- 
lipriatve ;;oU ; pian,-* ft . eeitU*al 
jfigure' the' T^ap'ot' , .Dome irtvesH- 
ga fion , wh ich foVolycd the-^al^^ vd 
naval- '.cfi • trtnv.cx llil 

interests,- ? v,* ’* ’ 1 ' J J '* "• 

■ :%/coineJdehce r ,Bhvokme^>- sen- 
tence v was “dmpb*f*rt; .1“^ t ' *-‘-d *-*\ 


artdyclU.ting SUbFjfen tia f^ertod?^ JrtV* 
=ragdfgt^ af^F* 

siiehcr Bates] and:- tlikt ..BurVrtg; sfdBli 

'ge*wqd { s; brahsdnce, : hbT^Jis! (n fChi*. 

Yq% Wpsh i hgt dn , : it nd] 
BtK b r astern, ci tl e%i X- ' • 1 - * y) 

; ' dQtlipb evddeJicdhi tivefiles indF 
^ *fha.fi |hd '4bf end a njt s igned th e 
incomb ta'X refitrnm aft'et they had 
ij e en co m pld.tedy.art d delivered (henv 
do'a; cjVncat- erp pi oy e, anddhat siicii 
rbiurnsFVv.fre' thOr'gaff ee tatHen %y 
Vnelv empldye' Xodhe notary pub lm 
1 who completed the jurats during 
j he'-d gfendan t's abs on ce. * 

| bMoreoveri'an affidavit made b 1 ; 
.the^nQtaty. indicates that she would 
hoi testify that the defendant ap- 
peared before- her persona Uy and 
subscribed, and swo rp -tp the twi? 
tax. ‘ret urns. *' 


ferhiimht^V! ; d; 1 .., b V;'C* fc . ■ v * ; 


.tlhtf ■; govef htp^At' nvvexcess pfv^ an d 

iriiltioii /dollar^ hP; fines, 
pe.hal'ijes. antir Bpckylncip mecBax.; r .* 
^:,'Blrt$i<mei> ;fieU^p"TEtifpp^ ; i^p,024 
irather^thari t^tUy;..1if#orfer' a-B.°n" 

thaTeapptDomecas^an^^^^^^^ 
to cotintry; 'cjhl^^-fiV&^^lcS 
ago ^‘tb >uf render 'dd;; the; crlmipal 
IBdictmbhtS ' wmc^ w6re^ Returned 
py. f edmal; grand.;jury. after he 
becamea European, exife^ ; 'The 
govemmeritf made repeqtedv .atr 
tempts^ to , extradite*! him, but* In 
ciadli. Instance- th^ ; Flench, -eputt^ 
ruled* tHatincomq tax. evasion; and 
perjdry were", not extr aditahle df- 
fepses, 'under th'e United: 'States 


uUhVm . pc*tv| 

: 'iakka 



fi* i W 'OWS^^ 

:>i®sp»«f*.;/^ w< i-y. 


?pcum & ; 


ormyraniy^ec^ ; ; 

% fmfi'hssiStfc ifi 'cfifeVo?*? ,«* v. 

admtniiijet.'thi; oatit ,.M ft?; >P„9nv 


t^Xa^ri t-^t; 

nV r r eksBji'^iJS ^ agkln g ^jjh ai:u g U u 

o rrn m fe ’#57 tf aT^inr ’■'TVT’W * fl5 Vn'l? \r£ 




>^J /,* 7}-'- ' . ■%■- 

’pe^urV' \£a$$&^$hg Btae^roftft 
v«ri)l(jr n.rtLYlre:: ^U‘CGQ<i,vttilK^ ^ 

;:;tcure^ f ;' M 

FC<*t*rrl^>ftV>i , vf u^n ^incl i fEi/4/>rvf> TFH 


/% few* ipf - ?B yi> feedTe^.'^: " ?vg r^e me n % 

iteqkftiig &§$' yip. 

^Kn lj<> <^l hiifti^, vTpxtV^ 


niftfCeR. , ^]tgj£^||p^^i'rA'^ 

yHrt it‘B;r/h it-it'nc n' J fAT+ii? 1 *5 I f rVfil ‘Hi & 






I ; f # : ^h,^,c nii^) i c> cjicg - trn t> 


fj^es tm g:/d&rai£sa& 6J; n tfr<? ;Vp'® uWf 

VsX 

P/H Tf n iiri t^n rf r t>'a ifAmanri'r! fc-* 
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|Si l e dvA'^iWi-^'riti t'^Ve^rro.^r^ ^ 

d are d>>.by^H ev,tf e^r| tn ^n^ro ij 
U‘ce-jn:^^ 

iijrm'* “'fVt A~*W a-* '*T y^/ClM?rV.i 




.ntoiiSes .-the/ S5wfo«av^tofe MBS 


®W»1» 

ffient;|/:r.e-4W 

aaaroi **& 


> ; JnVQfder|tH'at ;.ffie 
dfonri ddlrthe'i ex fcyp'£;fc^ 

jotitris^s f oil 4 
. ,f Ca$>^No^;p ; 93 ^ X £• ‘d‘ du pi tcVftt^i: 
)$-;cfcse : fe tfiteV 

:a rri iHnfit'jpnT' .van 'firtri -*?i WA.M 


V;,ji^ejgrxi I ati : ^i ft/; 


: ‘ ' T} : T'asj; 

: I (C% o o. ^ 


SK-AvifW ^'paSw^iafe?; Ao.‘ ^RUm%lM^Bft4e&*i;m&r\'M)i?p 


lu plicate54:ot 'Ifrc otner ^two^ ar\4vi 
■nntainram^ilek 

if*; tFfei';j ii ra t^.f t ftip-h fi.Sk io^Uafe 




l/nited Spates Attorney Max M. 

Blilkeley. rnnf>rme<j TTdfLay that 

Congressman ijC&C^rfo 11 has in- 
vest I g at e d'tb bfHe nry B I acto^r ca s e 
but/* denied ^LviVlili^^arnings 
ag&Irist a situation with* appear- 
ance* of a^deip 1 .”- V * e 

Briikeley also Verified reports of 
;a possible congressional investiga- 
tion-of ttie : matter*- / / 

V Washington s oayf ce/ disclpsed 
Thursday that. Ca^roll/nad called 
BiilkelexA-^nnrftjoiw federal 
action yfgfcinst t/e Denver oil ty- 
coons- 'wljvh ^ Indrt here to 
, aniWefH^et^nt* sdm|fting'from 
I tfi&‘ Te'nok Dome icanaaL 1 


rerice- for a grdse^tlhg attorney 
to dismiss- a case -wheri he find* 
that the ' evidence is WhoUy irisuf- 
ficierit to procure a convictioiU ; Out 
system' of ; jjirispruden^fe thtoW* 
evety 'protection defend 

antr The ' pmsecutiprit In a fcritft 
Inal 5 case m qrder to, stcurt cpn^ 
yibtiqn. 

re asonabie'doubt;’ r " v ^ ^ 

: B^kefe^ 


perjury- countr against 5 Blackmet 
Rafter th e defend ah t p 1 eade d guilty*; 
do four coimts of iribomeV tax. e va*?l 
llbiu U. & Gircuit Jud^e Oria 'U : 
PhiUipihai laken^thi^ case under-- 

:*d^era^n. 

Bulkeley also * emphasized; thai 
to*:sehtericeiiri the-case”* 5 entirely 
Sp -judged TfterV b .notmhg; . 

I! couli -or ; \vpuld;;dp ;ab‘6ut’.. it, / n< ; 

declared; ^ * *. V > : v J**. : 


action yftgpinst t/e Denver oil ty- 
coons- 'wijnh ^ Indrt here to 
, ansWefH^ct^ht* sdmifting'from 
I the Tertfot Dome icaiiaaL 1 
„ , It y$£’ Also, reported that the 
congre^stnah^ had, warned the fed- 
eral a ttordev aga Ids ti: “evert; the 
appearance 6f ,a. deal'' which would 
shalce: public confidence in' Amer- 
ican jufispnidehce. * The sources 
’quoied^/Cafroil as- saying he whs 
concerned * with; jtire* “speed" with 
which the' rnultf-imlliohaire oilman 
A^aMt^ return from 

his;- self-imposed -exile in .Europe. 
J.USX* WANTED* FACTSi 
■ “MrcCarroli gave- mb no warn- 
mg;! 1 Bulkeley declared., “He did' 
call me Friday,, Sept. 23V about the 
Blackmer case* but he did not in, 
any way give me any warning f 
against "the' appearance of a deal.’ 
“All Mr* Carroll wanted, appar-. 
eritly, was to know the facts of the 1 
case. He said there was some talk , 
of a possible congressional investiV 
gation. I told him I thought this! 
was entirely unnecessary. There 
is really nothing to investigate. i 
“The facts of this case are very j 
simple. He did say he would call i 
me up again, but he has not called. , 
I can agree with Mr. Carroll’s view ! 
for a full investigation and Com- ! 
pitMo disclosure of the facts. j 

, “That is Uic rea-on I urote my 
letter to the newspapers Tuesday 
Th** Eieincr Post \\?s kind eiHi.gl’ 
ho vihi^h my letter m full/’ 

1 "i can voe nothmg pecuK'r ah *;* 
I* lie a* i nugemep.! v mad** ,n' *!,? 
E ca-e. It is a \ ery common u< ‘vr- 


Blackmer 
Quiz^Mshed 
ByCarroll ^ 

j ^^ ,r ^rn^&tifation of the 
■J^y»<<case by Congressman 
trtjffnTCarroll which began when 
the Denver oil tycoon returned 
from Europe to answer indict- j 
ments stemmi ig from the Teapot; 
Dome scandal vas disclosed Thurs- 
day by vlfashi gton sources. 

ft was lurn< d Carroll called the' 
attorney gbne fll and U. S. At- 
torney Max M. BmWf&ley in Denver, 
warning againsitfeven the appear- 
ance of a deal’*Vyhich would shake 
the public's confidence in. Ameri- 
can jurisprudence. 

Sources in the nation's capital 
quoted Carroll as saying he was, 
not being critical of either the ex- 
ecutive or judicial branches of gov- 
ernment in handling Blackmer's 
case but was concerned with the 
. “speed" with which the multi-' 
millionaire oilman was arraigned 
after his return from self-imposed 
exile of mor e than _t wenty-flve 


PLEADED GUILTY. 

Blackmer new Sack to Boston 
Sept. 21 from France and after a 
physical checkup at a hospital re- 
turned to Denver by train last 
Saturday. He was arraigned Mon- 
day before U. S. Circuit Judge Orie 
L. Phillips and pleaded guilty to 
four counts of income tax evasion 
under an agreement whereby the 
government dropped five other 
counts of perjury. 

Capitol sourtv.s quoted Carroll as 
.saying: “I don't say there wa< a 
•deal' but the people don’t like e\m 
the appearance of a ‘deal.’ Everv 
precaution must be taken to assure 
the people of equal lights under 
law for both the rich and poor.” 
COMMENDS JUDGE. 

Carroll was reported as com- 
mending Judge Phillips for taking 
the case under advisement and i 
saying he had “full confidence” 
justice would be done at the hands 1 
of the circuit judge. 

He was quoted as saying his onlyf 
prote>t —entered as a “citizen of 
Colorado”— was at the speed in 
handling a case “which has been 
hanging fire t went'^frrr 1 > eai 
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Magnate-Exile Admits 
H»137,514 Tax Evasion 

dictment }o which sfeTOU^|Uted tltev be postponed until United Slates into the 
ackmer, Olnver oil man pleaded Judge Symes' return to the bench. «»"«* r( . sen „. niaNl." 


S.. .tor, on pa,. I** ^c^Vd to t^tif, in com 

The fguftcount federal aimtoaL K of P a P . to try lhamt j sug- with the investigation h> th* 

dictment Jo which lhpy b e postponed until United Stales into 

ackmer, Denver oil man, pleaded judge Svmes’ return to the bench, stances surrounding e * ' 

iHtyin the Denver federal district Unfortunately., Judge £ ^^VnecS’^t'^oirnln nTd^i efforV 
mrt Monday involves alleged in- not return and is r secure his testimony weie fru.t 

>me tax evasion of $1,137,514.24 the bench was announced. o secure ms lesum 

, r the years of *20-21-22 and 23. Judge Phillips then asked United less. 

jring a y period #at he was at the States District Attorney Max M. EVIDENCE DIFFICULT. 
eight^Khis ca|ee%as one of the Bulkeley what arrangement the .* The dofen d n nl was mdn iwi mi 
> untrv^5jbadin| ijmstrialists and government had with the defend- j une 15 1923. in this- (lists wt <n 

1 men.^C jf ant f°r disposition of the criminal cbni .j, PS ( ,f perjuiv and iitt**n„[ :»* 

Blackmei alrea*' has paid the cases. ewidon of liK um.inc tawv 

overnruSt in e Jess of 3 and one- "The only arrangement that 1 » The defendant is to entei a i t 
alf million dollars in fines, penal- know is that the defendant is to lf) the indictment in case No 

es and back income tax, *o pave entei a pleu to Ca-e .>0 v„\ Bulkebw , whlt . h thaiges that he e ^ 

le way for ultimate disposition of replied. auempted to evade and defeat i* 

le criminal charges against him. u. S. OUTLINES POSITION. income taxes for the yeai* 1 

he indictments were returned by Bun . elev then sought, to read a 1921. 1922 and 1923 


evasion of hK income tavex 

‘The defendant N to entei a ; 1 
to the indictment in case No 
■ vs Inch i haiges that he ** - ! * 
liiUempievi to evade and defeat h 
income taxes for the yeau U‘ 


he indictments were returned by Bun;e lev then sought, to read a <1921. 1922 and U*A 
Denver federal grancT jury in 1928. | stalemen { on the Blackmer case. After the court has l# 
iur years after he had fled from * . . was prepared bv the at- sentence on the defendant m * 

le United States to Europe to eeneraFs office ’in Wash- case, the gov eimnent cont^mp.me- 

void testifying in congressional . - but tbe court instructed asking leave ot court to d,Mi..^ 

ivestigations of the notorious Tea- * * . )lace it in t ho file with Die remaining indictments, the 

ot Dome scandals. other papers and evidence for ; government is dismissing the oth- 

» ELAY ED BY SYMES ILLNESS. study by the court. 


-100 siaieniem Mtiiuiim • -mwu ' . 

The federal court hearing Mon- prnmen f s position in the case t . (n ers the same offense-, to which 
ay disclosed that the recent ill- * follrjvvs* !ihe defendant has pleaded in cn«e 

ess of Federal District Judge J. •• uou j d likf > t0 mn ke the fol- 1 No. 5932. 

’oster Symes delayed Blackmers . sta , emon t to the court with -with reject to the perjury m 
oluntary arrival in this country " * |n lhi « ras0 . dictmont«. the government ui- 

rom Europe to surrender on th . **The defendant, H-nry M. Black- n v,i p 1() establish these offence- 


iwlv hv the COUn. Cl imm mi- - ~ ” 

The statement summarized the j ^0,1 because this other ind.ctmen 


riminal charges by 
nore. 


a month or 


N J 1 1. v. I Mi ..... [Uiuun. tf . ^ 

"The defendant. H-nry M. Black- alde 1() ostnhhvh these 


mer. was born at Worcester Mass., j k f rom an talent iary 
ion Julv 4, 1369. He later became, jnt and aK() from the 


"Prior to consideration of the case, on ]Z' m TZ I '“’I"' . 

iircuit Judge Orie L. Phillips ntndn » » ,,7 IV llle time of the , >^1 ‘1-. ‘ ' ,V 


*\ ident iary stand- 
from the stand- 
ing the technical 


K-'if' „zr Indus, rinhs, At the time of the irPm .. nK f(ir of the aim. 

^^Vr X d h 'ZVhNer offenses uhich gave rise to these of q |ierjury .The perlury tndi.tmenti 


DIFFICULTIES RECOGNIZED. 

-The rrrrnrr'ffT thw case-abun- * 
danth that the '.hortcom- . 

ings *nf t lie pcnui'N indictment^ 
iw-re tlearl> reem/m/ed b\ the 
> government coun-cl responsible foi 
iheir return ard by other govern- 
ment counsel 'zbo -wccccded them 
m the supervi'Nm of this case. A - 
long a< sixteer. veais ago govern- 
| men! counsel indicated a disposi- 
tion to diMm's these perjui.v 
charge- in the event that the de- 
fendant voluntarily returned '<> the 
i United States to answer i be i-haige* 
[on which he is now interposing a 

I plca. . 

"The defendant has satisfied m 
full all tax deficiencies owing to 
the United States bv the pin meat 
ot S3.fi7I.lKM.95 in liio*-. penalties 
1* anri interest. Of this total amount.! 
‘lone and one-half million dollars 
' u as in satisfaction of the tax and 
H penalties for 1916. 1917 and UH M . 
.and $2,171,064 was in satisfaction 
i 1 of taxes, interest and fraud penal- j 
; lues Tor U)2n, 1921. 1922 and W’J 
: urhe fraud penalties alone for the-** 
j latter veais were approximatelv ! 
,;$60n,00d On May 6, 1932, the then 
'j attorney general. William D 
% Mitchell, agreed to the settlement 
’which the bureau of hu-innl 
^revenue had made with the defend* 
Sant on account of h,*; unpaid tax 
Miahdity. 

•*! am not auib-u/ed ’<> make 
j , anv recommendation as to lb** sen 
Nence to be u= * f»-^d In tti .s ca-e 
. [figured IN TEAPOT DOME. 

Blackrnei , ingetfier w>*u AH*' 1 !’' B 
- .Kali, seoiotarv *-f .nteimr >n thf 
- ! Harding admimst int mn, and Harty 

- [F. Sinclair. nuUiona’re *ul n an, was 

t la central figure of the notorious 
i .Teapot Dome case in the early '20* 
e* ^Sinclair served a jail term for con 
'tempt, of court and Fall was sent to 
_■ | the penitentiary for alleged accept- 
ance of a S20O.U0U bribe for the sale 
v of government naval od reserves to 
'private oil interests for less than 
_ [market price. . 

i Blackmer fled to Europe m 1924 
‘ (rather than testify before congres- 
(sional committees investigating tne 
t iTeapot Dome scatmluU. 


iMeared^before 0 Judge Symos on j (lent of the Mid-VVe,. Rofining ,,,, S p ( ,f saiKfying'the requirements! 
ippeared before Judge ^y .-ompatty. and he al-o had been , r e n ty uilh Fiance pro- 

Vug. " alter arrangenu in . j ln _, rI , m ent nl n organizing the .....cident. Of 1 


after arrangements for company, amt ne a.-., i.n.. ()f |he ,^ aly „ it h nance pn>- 

llackmer’s return an 8 d surrender instrumental m erganmng ’’drlaimed hy the president. Of 

tad been made through the attor- Continental Trariingcu l ^ I as , hf . cmirl pn.hahh 

tey general's office in Washington, its of ' h ; s l”' 1 :",, bonds. 1 knows, the offense of income tax 

“I knew nothing about the ar- '" h \' r h wele ultimately ^'asion was not _ ™ditabk' un- 


l ‘‘I knew nothing about the ar- invested in pl'asion was not extraditable un- 

•angements for the return of Mr. some of which "_ erp p.^'Cmer dcr this treaty. All efforts to a- 
5*ackmer to this country," Judge traced ',° J V l l £N f ; r ior When U • compiish the exitariition of the de 
Phillips said. "These cases had seetmarv ip * ifemlant were In vain and the de- 

vs o , „ ^ O*-^ — fendant has ccrntmuou^ly resided 


fendant were In vain and the de- 
fendant has ccntnniou'dy resided 
out of the iuiiMhction from l°21 
*o S* pU 21. 12 


U. S. Moves 


By CHARLES T. O'BRIEtf. '*4 

riin"fr r»«i ntwjriiriihii , 

f fenry M. Blackmer.ja imonaifa 
Denver oil man and an exile in- 
Europe more than twenty -fiv« 
years, pleaded guilty in* the fed-' 
eral district court here Monday id 
, a four-cotuU criminal indictment 
■charging iifcom<f -tax dva sidn. V 

BlackmerV*olln>(rffly^ubmitte<t' 

'himself to' t\e jnec^^imd jufisdic- i. 
tion of the cotptyMm is liable to 
a maximum jaw foiBi of four years 
and - fines aggregating- 540,000 on 
the foun* counts.^ ; 

- Circuit 'Judge. Octe- L. Phillips^ 
sitting' in' the absence ‘of Federal , 
District -- Judge J- N .Foster, $ymes; 
ppstporied sentence indefinitely 
a^nd- 'tojok. under Advisement pend- 
ing. his, own examinatlori^the gov- 
ernments request to dismiss five 

| dh,er. indictments against Black- 
hor. Judge Phillips said a; thor* ’ 
mgh and independent investiga* ; 
ion will be madefy the court as 
o the merits of the government’s- 
Jequest for -dismissal. - 
1 Meanwhile, Blackmer was freed 
£tv a $5,000 cash appearance, bond . 
|>osted by his gnornoyp Harold 
Roberts. 


CONTENDERE REJECTED. 

I Blackmer-r-awnght plek of 
' ' 3 !ul I , . ,y . w ? s offered by Roberts aft- 

* £ r United States Attorney Max M. 
=BuIkcley rejected an offer from 
4.he defendant to plead nolo con- 
t|endere. a- plea which neither ad‘* 

/ fp*** nor denies the charge, 

If ‘‘Under instructions from the at- 
Korney general’s office in Wash- 

" ' ve oannot accept ' this 

gjiea, Bulkeley said. 

in- announcing his decision Jo 
postpone final disposition of the 
nationally publicized Blackmer 
case, Judge Phillips ordered -Bulke- 
icy to turn over to him all of the 
government evidence arid files in 
‘ the * verity-one-year-old' Criminal 
• ’ ca ,?? , for investigation and study. 

I iritend- ip .make my own in - 
‘ dependent investigation, of thls' f . 
case because 1 feel' it* is an oh; 

' i ,ga , tlor \ ot r J Udge Phillips 

declared. "I must sa(i$fy; hty own 
‘ cohscience/' , , - r : ,V 

■ I-' 1 1 ? 10vin K for dismisskr of f iVe of 

the six indictments,. Eulkel.ey said 
ha!l| 0nle ;? f thbs $ were duplicates 
, l n \ d on ,he same.allcgat ions and' 
that he and several of his! prede- 
cessors m the federal-district at— 
torpey s office' had Iprig ' sg J-. i6n- 

Prosecution , of the, indict-, ' 
nents charging perjury would be - 
mpossiblp because of the flirrisy 
la ‘y re Of the evidence. The per- 
- >r ry , ndi , ctme h ts were based, on 
tlackmers alleged failure to have 

loUrhed? 6 taX ^~ U ' h ' S pr0perly 


! APPEARS' GE.HJ& .. ... 

Blackmer, >;■'< - ^ -d, was- - . 

accompanied ’ his son*,-, 
Myron K* Black v e “a nd his daugh* 1 
, jtftr. M/s. Erie kistlciv Denver social-, 
it c . jle abpeare.d genial and’ un- 
perturbed’ a.< he stood besidehjs. 
attorney before Judge Phillips, 1 is*: v 
'teniri^rio the formal. , Complicated- \ 
legal procedure and discussions, -of - * 
attorneys with Hho cmiftV - • -;V V 
Diiririg the Hearing. H-pb e i°-t s: 
brought out the 'facr -that Blacker 
is* suffering from a heart condition- 
and- .that his desire 1 for treatment 
at the bands oj American doctors , 
was on&* of the principal reasons 
for return to^ the United States 
to (acO the, dririunal- charges. Black--' 
mOrJ. Bobects, addled,' intends to en- • 
ter : a Boston clinkyirnmediateiy J[or 
a j borough 'physical examination-' 
arid' treatment, *' 4 \ v . ^ /' ^ 

30-DAY DELAY- SEErii. V , /r *■ 

; Judge Philllhs safd tKLs w^uld be-; 
possible under ; t-irg. Sb.000* , ( app,ga|-' 
ance- bond^ -and, . that'' Bjackme^* ; 
iwbuia. not . be' required td remain J 
in Color ad q> be twee ri' no.w and’ the - 
time Ah at h e as-’ sente need; wh ich, 
th> court slated,-;.pfobably wilt ; be 
thhty days. ^ V*', 

■ Judge Phillips, said*' the , decision y 
to conduct hiy Jo.wit jn vest fgat idm\ 
and not accept aA - this* time Abe* 
government recppiiriendatipn^ :fo^, •„ 
dismissal oft’he Ot hec'f I vp'' crlripria UV' 
indictments was 

flection upori.e'ithec the attdjpey^ " 
gen bra l's of fice, jri'Wasii ihgf pp. ob"’ 
the'U. S. d i strl c t ; alt of n ey-^/o f f i.c e/‘> 
here. * v iff; 

;, Jt" is • aKe sp Oris i bi 
su m e. v tli e • court- ''Stated. , V*-^' r 
( Maanate- ^xiiqddmj ts S I ;1 37,- * * t \ 
514 tax evrisibn' Paae^A, col.- l«l.v - 
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Dectatorsourprised 


In Ztjifc /hiish/ ofM axj't ; attehU6ri',;|* 
the moderate* lories ohGhfef Afe 
cuit Court ;XUid^;e“ 6rie; t./ Phillips; 
carried clearly iothe deep ' cor/ ; 
ners. of the United* Slates d is tract 
courtroom' Mo n day k and - surprise > 
quivered * through the " throng of 
lawyers, newspapermen /and^-cas^; 
iial thrill seekers." •** // / *:/; 

The twenty-orie^yea/qTd-cdses v of: 
the | iedar^>^vernm i eni: ; .againSV 


'*$t$‘hry : M. Blackmer. .yv>re "nbt yefc 
wJutd, te, yef 


more delay 
perhaps, hu] 


. ' 'only/.hirty days. 


The decfsiort o fJqp g U Ph i 1 1 i ps jo • 
"satisfy mjjroWri. ou^ment.-and'jij 
my own consctence/ /»^exaInihingv > E 
indictments a m- dohi^ents persQrtr 1 5 
ally apparently/ tob|? /eyej^oh'^ h 
surprise: / , -[•-]- }'.*■/ ;i : -i f 

SOJt VfSAvi6l0 / > 

Thft: /i^rnptfon, spectators *{ 
and court ‘attach e^,to./which Judge. 
Phillips had v hpi>contribfe iyas f 
that' the 80?yearrpld‘ nilmap?s‘ piea V 
would' be-'accepted) evident e/tak ep/ v 
and sentence passed. pn; f he; spot, ’ . 1 
After steellhg hifnsblf a gainst h‘is ^ 
pu bl i c/e mb a rra ssrh'ent, t h e defend- * 
ant hiipself ! was'vfkkenV^ ahacki. to ^ 
realize Jhkt .anoth'ei* 'court' appear- " 
ance will be hecpftsary: / 7 

"Of course I'm' “dtsappoinf ed/' 1 
*aid Myron Blackmer/spn ot JHenry s 
Blackmer;. following/' tfre /heating:' r 
"Yes/- he's - dis ? appoIrit €fd^ '{qb/^ He-; > 
hoped, .this would; *; c 
U. S. Attorney Max/ M^Buikelg^; ; 
likewise had expected :/;lm m edta t;e. c 
action,. "1/ wa.f ' surprised/^ t-' djdh'b t 
expect Judge .PhilHpA itb/dd ‘that/' v 

SCENE DRAMATIC,/- / ' / ; 

The biggest crowd of h bwspapep- J 
men’ seen in the fbd'eral^ppurt' it>r / 
many a. year reflected/; the- high* ^ 
drama’pf -the fhoment ^hen... atfer- * 
a young, lawyer/hau l^een admTt’t'ed * 
to practice ' before' Ihe/fed'eraf bat v 
and' action- /was. . continued . on.* a, T 
'/Tramway Corporation ca$C t Buike- ; c 
; lev ^rdse AO; callup . f, Ca|ev 5;§3/ln' 
* Hardia/Jb: Bobe.rtS, defense* : ap| 
torriey/' bepkoned’ to- -his" ^diiftrjhr 
'gUisned client to. coffte; /obv.ard. // . J 
/Blackmer, fromC a. placq In rVarV 1 
most; row bet Weep his spn'nnd/his ] 
daughter, Mrs; ‘Erie- /KiYtl e h , ,/ ad--! 
vanced. Only a fewh¥?4?; *a*ndhg, 
the behin^-the-rail aUdiehcb t urned - 
to. watch his progress. In the' puiet, 
the squeaking ' 0 X 0 one/ of • Black- 
mefs -black shoes- "was ncciceahle. ’ 

FACE EXPRESSIONLESS^. . ' ' 

took position alongside, 
Roberts, mouth'’ set straight; /ace, 
withholding expression.* His ' left 
hand was clasped in his right be- 
hind him as, erect h£ looked di- 
rectly at Judge Phillips. 

Thick-lensed glasses,- needed- be- 
cause of catarae* 1 operations four 
or five years ago, glistened with 
reflected light. His dark hlue suit, 
white shirt and blue tie were neat- 
ly arranged. 

Roberts made a futile appeal for 


: cM5l4e%tiOi^ .of/feel i^gs. If Blapk- 
rd ep Vrk s r/ alh nv o d {o' plead nolo 
'^8 ^ ;[rJenilK )n 
Hdroj/e/Ta m il i nr Whh the, ol/i ; Ro- 
man ilaw/^voohl underhand. . A 
plea, -oC gpiUy - \yoqld,. bp .looked ) 
U pdp-ip'Qr e ha rshl y ,lh)b e,rts: implied;. 

^ebla^d^h^/ 
SVo.ujft not Override Bpik^lpy ’ 
iu^alvto /kcbejjt a .tUee- 'le^R; tiiah'- 1 
guilty/'>kdb ert s . ’acceeded. Black-, 
me on : (( id not change'^ + - 
BbifD^O^TEU r 
; -lfudgb/BhH|ips' caljed' fpr dn <in ‘~ 
vestigation: similaf to those before ; 
SehtenC^; in otheh crtminaL cases, * 
irripo^ihk fcs.ppngihi)iUy oh Federal, 
P;o batioh-Officef- KAt MacAiilay; 
Ma cA u 1 ay t r v s.a i d later : thkt 
h.e- ei peeled’ no imushui; considera-/ 
tions^,,-.. * . *' r v 7 _ j /, . r.‘ vh 

Z Tbfqe-qUarlerS : pf- ;Uje ^(tecVatOrs j 
left » •alongAwith, . Bl’ackm \v)iU^ . 

tp’Plh er'nVntt.ers. 
The staffs 'of gulkel^y, and; X)Kstfjc:t- 
Cpmt ^lefk WhrmehJbNymahvkU 
f ledChbp^ 'hjackfher/Hhis; . s6rt/ 

Rpb/e/rls;/ djifF "Pet er/Holme Jr;,- an-, 
othet affpruby, niade arran gehien ts ; 
for 55,Qp0/'V:asH; bond.-which' ;wps 
-pp.st hd/hy^/bh/pek by Hobprtk, 

- Bla ck ;jt he cdhaitions' of 
t h.e^. vhon’d^.ap pe a"r * . Wh^iv , -called 
UpO m-Zet 1? tr- af(Zvihg : his long 
'a nd; ' thXh;./s t'ghnfh^r dn^ .the docu- 
rhent.- /"He/ gnd/’thh, /pthhrs, then* 
went! to; M a cAuTey/^>',pf f.ic e for n 
conference/ . ‘ *? ; 

;* AbdUt Us 30, . l wo ' hours ’af ler his 
'chauffeured '■} i niou/uieibrdVfkhf ;hi,m 
to fh e postoffice buj j til n g;- B la c k m e r 
withdfeiv. - Roberts- 'S,aicJ.-ha^ wi 1 1' 
probably rest a,,* Wpile here, then 
returu/fp Boston /fpj;*f dfllier pbysi- 
eafepxami n atj q n '* Surge vy..ina^ be 
c a i ipd/ Xor-' i t /y.as; said/ beoause of. 
,a ^chrpnicf ; bladdeA' condjilph., 
jBu t dih/wdii 1 V.eiu’rh'fpr; /iKaKHe.^jing' 
\vhehevef requested," ahlf /wHl ra-‘ 
rilain/a citi'/Wn; officially a/rpsident . 
of nenver. * c % 


0c /vra /osi' 




iKMir 


:C ^* **p$f (iTscu.ise^ >H # ) 

S at u td ay -j^"<vjll:^m afce' 'b^oiprl ^%eHVit)V'N 

gx^d|^ a 1 \ i #>V, ^itgi); ilp.H'ror penalt^ AvUj b£ entirely in,- ; 

ft^fiSSSS^H latimel^ihan\r ftidfef - ';* -. j 


y -'• , - ■ '-“ counts! of ia£ e^a-^cxH ibf the years* 

. ,\'„\-"i * ’/;{ V 11)2(i-y3npd so-caxrie^possibTe.pen- 

, ; , \Y / V‘ A ^ u \l - v> . .pities uj> to Your years hnd*'$ 340,-, 

/ • \V\ 'v /?*;;'' YYiYi\ >“\ 'i,:.^d r iine ; ^-Vi / 

v „. ’ ;- - \*,. - t V‘Y IV/ ;VV; They -emphasized/ that; glackmfcr 

'■ , V .' V ;». ':-- ; ; *W . 5 /actually t 13 .even with; ihV govern-' 

V"*? ’ : <\ >„*'/“ V > : ^ bdeli.tt.ax .payment's/ as a: 

. ' \( " >V : y : ' .:%Ut;-i>£ tlte; : 

•' - ,;> V-V-V’ * v /V, YY’AW V V>of ’ 'S ' j>Jd -'•fcligt'l nr^si_ ;^w:|i ixe f ^Ii'^’vxv^s a' 

» W-' /.OV? V YVtV.V'. YW Y se) f’-e.\(le ( iir ^ra.nc^ ip- avoid ife'ti-; 

Vfy i hg jh iure 'ncapdV'^eme'*] ritiu i ne.v 
The d e | > a rt m eo j- sa idJUia t jneppoe 
f a\esop. the; Blackniet' properties . 
\ii : (hi.s VcQuplry ^have^heeriV.paid 
re:guJarJV in; r.pp'ent y/eaiVV ’ v 
INPIGT.^D;.^: -1 928?“ '"J V£ V; V\\ , 

* Th e ; jus ti o e';d apart nt ehj &a tajf hat ■ 

nfl'Wrti-'iiiiirtrtV 'i n «■. X .' ■ AVJ^-J 


yVdjt:Vp);en^, a^ahist- rhlihY'M Vll|2S’ f 
1 elia%i)ig ( /4'ax eyasjop^'ph'd;’ pe0ufy : 
hi' tKe- lihakin gf of * in 1 0 rde/i d x -re*-’ 
Hmvs>Y gj.,. :'■■*. t ,, ^ \V % -,'• .* . 

■'*1 tigay^iT es e ^ d eta i la:. * - 
% C)X^r r Va’;ye’ar ; 'aga f j ihp New York' 
iawy-S^ oT White M OaSe asked’ 
jV/d ^af trneht . it jtVxpuid dj.<nu>s 
t he . ’ injury ; imt ic tm'eh tsl ’ nHake 
reeamm enda t ions ihat--'t>he ?i-yea r- 
old- defendant^ hot /be* sent fo Ja.il, 
anct^rhht hixn a- perrtianetU gen* 
era) . ; p^|*drt^p6fi. /.or travel any- 
‘jv’hejJpf*^ thd^orld, ; if ;heVsho,tild^ 
.nettirn^X*ant| ’ /plehd -to . tak 

ov‘«asiotu V^VVf ^ ^ - J , ,; „ ' 

e<^)Nf Tio H Ky s E I>i * V » , " 

fc;\5^vA%>d. ^t 1,1 ffi f Wt;thg* : tihte rq^- 
Tu#dVfitPse v ppri'd i.ti on s.v >/ * V " ‘ * 

Toxepii:K;]Kean/r ! 
^an. a^P^SV^VpsfiCutp^ 
l-vyrtn. A crjim^ : !HaJ,4, ? behdmei Sssd ei-. 
. afed XyjtSjt wJirfV ahS'Gase/ in/repre-. 
i ;<en t in ^ jgttiVJcrn er^j^epn^n/ p rpjiosedl 
f a friaf for'_ tfowkup . : ?{n- "absent taV v - 
vvhichj^yas 1 re{u;se'd. lie theh.' r'e- 
* nt^y& \ t h ; p to pos a' 1 for a‘ no-jail 
[ : sejnenpe/ 44 recp.mme^ .-which. 

V* -V- ;i ' 

i * v :KeeoAhi; ^3 h& ^ppayt m eh>'i aid, 

I : r h,dU'/ itro pps pd'XdHhT' iBi f\ckthe r- be 
>,^[i£rjh a'™ v fqF ^‘* .reitirp to. 
Mi 1 4p e *Vfa>5 ey'aSiph-. 

aiSi^iS’iiiitgvt he^ perjury ph.afg^afid; 
t tieihr e ei;e rrt aiti i n g ; ey as iqn ; and ict- 

‘ ‘:‘ V N / 

TrOposal;yvas accepted' on. 
.the Jr^cd^m ep d ri f (;on. ? o£u;;S.;A'ttQj-; 
npy Slhk'MJSul^el>y J a t BeUver. ’ ; 
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'*■' * * BrCHARLES f: O'BRIEN; ; v- 

p & nyer Post St aft* Waiter//. - ", 
' . ^^tes. EU. strict , A-Horii^ 

: ! B lilko Ipy ad m i ft od ii e rp 

; ^ ^iirsd^lK^t i)ie gnjij^^ 

■s ■ RO vei>n rfr en fie 

*• w ith^enr^ M:**g!adfccSw^ 

V m ui tim i u Jo n au'tr~d|OT i j ’ma n > 

;r «»***. fife tWr> 

- * H/^ e ■ - ? r / t ^ /rpm- i Enmpfi 

*} to, ,m<i\\iw> 

- * sfe i m wfW -cha'rgi n g pefi 

' • ?w ?r* va,, $ -*■ hi - m 

•* ; ’ \}? ^ Jh £ f * h O fefifl# 

teayesMb^H^ 


. v Hwwy^, ,llfe ia^g--^aftSg ! 
. ' :1 s /‘V^fvTfWot- dome.'oil -■ 

v and' toldnewsrrieh, V ‘I ' 

* ha “ m a H ? no > fc tale m ent tat he : 
:* :y P res > : u ntil l req c>-Dfen^er t - ,; . • _ : : 

‘ f ^ 0s i^. e ndpdCth^ ruguiveyt>iE itia’hV 

t>veniy-0ve-yean vohtntarvCxile’ih 
^uropQ td : ; ( which he. tied. fjv Iterfiin 
4 **^1® i6h)Tf.:^ 

coTh^jtf^ leS 5P^’ j PVesligafeit. 

•: MADE IN' WASHINGTON; -J ' .*'* ‘ 

;'v / /Vljhougjfr Bulkg^y 
plo^ terms, Pf the s^poted; deal;; 

* ft v is burned, tiete that Binrknjori. 
.tvil^be perqjHt‘erf.,tp enter pleas'Vi; 

no\o Contendere to the criminal 

charge, Which is ^teclfnlcafpieh fJl r 
guii^ * _ ; : * , ‘ ' ' . ' 

- L . ^Ikeley indidated;^ (hat; thV 4 WV 
a rr g e d u nd e r.s t a )i r i J n g' ' wasnplde 
a? higlvjevol . bhMfccbetWv 
iBlackmer $ altof-pey* aml^tlt* >&!•* 
<toruey* general^ office in 
ingtob; » .; r ^ r, 4 .. ; ‘ y. 

V*- rtQ t’ t d di.<>lbse 

* ! n f?nnanon' until a Tt en >Jlnukmu*V 


■' - MA^ Y^VlTlN’E 

•> .:l(^0_v t erhm en t PVclsecu tor^.' nbl n tp'd- 

* 9 U t’ t h a l' "to 4>ro^ecu( e ^ live six4f*f^' 
; eral; imifctnients Oir a iTlai banis V 

** ^? xt IP impossible bet*a\t«V ti( the, 

; /Idd^r^se'^Litnt^and-tb&fdf^ ibgl 
ntoSk br U\p key >vitnesSes hi ilte^ 
T teapot Dome investigation ate no\V| 
flead;. - . . 

ean \vh il e/ ' Blaoix m er» .who Is] 
boC 80 y eHrk oldv enter eel a ’Boston 
, hpspitaP l al6 WP^n ^ $■¥■ it>r 7t rOU- : 
tine; physical* ehec'kftp, preptuatory= 

; fb Denver 3 Salurdayy 

‘ ■ whefre. he will suvren<Cr ; fo- fiie- 
, United^ .States* marshal 1 on Oiej 
, cr i m in all.charg es. Precise fy svh bnsKo: 

* > v il i^arriy Gfb er e depen ds b/i fiii drugs ; 

‘ , oi the- pliysieal examinatibn.* '. y 

’ - Blackmer- already lms pafti’ tfio 
Un tied -States, goyerntnenl afmbVt- 
4“;m illion 'dollars jn fiiKss and tldiin* i 
duebt/ ineonib iaxes in- paye;C)\^ 
\yhy for- d isposlt Jojp o f. ih f* orTbiiniil' 

; cliarges in^he Xederal-dtslr[LC-cmn:t f 

.. here; ^ / ;<.y vJ 

,splf v 

'Blank » j fer ;. v Jcho w.d 'a^ Cbe ’-innm, 

- ^Vjt hou t. a- eoiu^ tV.v^ cUti'iirg nis ^opg 

- pxhe: ip; -Europe 'Was; ft' oejYtjja fYLiK- 

lion , wfjicK v ult)jnktbly senUlitarry 
Sinclair^' jnillioMite oil hiatf Mo. ; 
Jap; andY la hdedj*. a v ' ) k e^ideiilia lj; 
cabinet meraber/ VAIbeft. 
fprmervsecretary.ofvthei 
the: penitent iaryyHe \yasrn.- dirhplor i 
^fadin'? , coirtc] 

Elkckmer/ j wh6se : son,; 5Svroir/ f 
Blackmer;; /still; Resides her^t avas\ : 
accompanied to Ylif United States;! 
ftom France byvhjs- u-ife,; Efde' 
Korenav r^qrwegjartYp^ra singer.;; 
Whom. he m a&tdd>hf Eut ope i n iy3D^ 

- (Additional.; details, pictures 
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coon; 



bitr loalvptt tike 1 



ljy‘sid&TShi| 


^ T M 11 T'aUT^ ^ VV34- i\aaed s Wurfnu^>estaXe r near ^ 1^ 

«nM***fr* 

^framri- an. uWJsggm^- in* 
rpcnvcr- &rid> the )i$Opl£ ^ 1& y^l new 
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* * T<y*y.*i*hra j on »., b^yifc Hf t. „ * ~* _- , »^’f. 

\ ",v ^ } * oil s^M be "teat pot ^ontfr attftr J 
jpqrvHittMtfaT Trading f *o ntkto V> tan 4 j 
[fafe „ \ 0 &:. ,V&u;- d'&?ad e^l/: fr fffl ^ \vov o\ 
,,Sd ;* 

y£f?WX : » B teckntei Sfr 
DVfe^jr qf ^^TTTS^Tt^ 

}$ n»t*il4 

fo ’« to'f §&%&$&' {££utfpt 

iiv% frdltL iustfre^ /; 

; 

f- B&clhng at'|^* i ft jfj&$ >i 

JiiV^t jl^jbi xy tV<r|t aul t on Vrrt?njfip : 

tv ;-iHst \T&qjteb 3<j fof * 

jrR^tfv $i/fhH 

lt \ ; 

UA-: Iti -L •ri.i/i - iU* '* .^TSl'lV’ C 1 ; iiSft! 


* jtt fefeV ^ - tb. btt$ 

3i an^one^yiirq ttd&ftovbtoe^Vbi; 
'dtt^wasdriyto otlfe ofYds-Stto^ard 
; OU’p^ttfe® &^;fl&^jBIkSton^ 
fe$<&ped,to ; " ; 

Iftged taxed iad. not b$*& paid op 
phfr rniHioHdoUa^Jiv pipiit^bfoii 
ih% 5400, CW fit which -the both* 

■ patty* aCanadmn cprporaiion r spld 
L It^onttaeH wftsn ^4&t oly^d* 

i Thes* mr* . lpdleat}wi$ . of s th# 
1 Wh& ttTthe^doi^ 
terCsted I|i. Another* war. to 

totosslott by sjfcmtr befcr^ the 
tgb#t£bto^ 

rn^wet^ 

codvlhtdng' ptp^ of 'to*u^r£ ,tHe 
; :ra^6ly,.pajdyj^ ;•; 
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Blackmer 

IlskatePNfS^ 

2y BOBEHT STEIHBRUNEB.. • Cs ^ever V, permiit(>d a «l(?f*-n<lani 

ya gnrP M. Blackm’er^fo^mer. des ctib«d him Saturday^ 

Detiver oir kUin^IllSwdre and ™ a * ^ h °ven 4n- Europe* heoaus4| 

an expatriate iit. ^uiop^ twenty- JJ hls inability to get a prfssppm! 

five years, ^Vatttj tq settle the (Some chance ' 

criminal charges tie federal gov-' in bi<L ?.qg o 2 * a Co - 

ernment hohte ag.iinst him here, 

so as to come TNjmenviUiout having j 

to face department ilf justice 

agents' when he lantli He is «T9 

years old.. 1 • 

Six indictments alleging perjury, 
and evasion Yh income lax returns 
for im 1921 ami 1923"* pCnd . 
against him. They we$j retnrhed ! 
by a special federal grand jury^ 

June 15, 1928, and have bt^en kept j 
in force should Blackmer ever^come 
back; 3 ’ / 

All other claims of the federal 
government have been settled,— in- 
come tax delinquency through pay- 
ment of 53,700,784.47 in taxes, pen- 
alties and interest, and contempt 
of the supreme court of the District 
of Columbia through payment of a 
560,000 fine both lit 1932. 

OTHEtt FEELERS FAIL. 

Blackmer. in Geneva, Switzer- 
land, authorized a prominent New 
York city attorney to sound put the 
department of justice as to the 
technic of getting the cases to be 
considered without Blackmer s be- 
ing present. * 

Other "feelers’* during yerp*s past 
have failed completely. But under 
the new rules of federal court pro- 
cedure, It appeared possihle that 
the defendant might bp permitted 
to plead guilty “in absentia" to the 
misdemeanor evasion charges. l* or 
such an action to achieve Biack- 
mer's objective, it would be neces- 
sary for the perjury charges, which 
are felonies, to be quashed. 

That this is the procedure being 
attempted was clear beyond doubt 
Saturday even though no formal 
request has been made of U. S. 

Attorney Max M. Bulkeley* here, 
or of Attorney General Tom Clark 
in Washington. — — 1 ““ 


* JttV 


BT BOBERT STEINSRUNER*. 
penvtr goaf Staff Writer, 


Ji \ viT t, vb^lit91e 
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liy l^Qr.UpiAKRANZlNO 

( A flew Hw' JL Motor, persona non 'grata In 
Miktou lor M vlw.’u'as in theilflUbnnl capital^* 
iuijy cORiii|v'tin£, I'l-.viioft arrangements lor his return 
i Frktife 1 ' *v *v i 
; Tii? tivear^d Uti.vjef multi-millionaire, wboun- 
spcetedly ended i rciHmiwsOd exile in France wndn 
e returned to this ^reported to be 

interring wdlLSUie Department! officii lor a regular 
IY »!nrh Aifi jitoft biro P^age back to France, 
v \ll Washington way m reportedly being paved by 
le »wto(!uci)tto ’‘fair-haired” boys who^arranged for 
k return to this county managed to have lour Indict* 
rents, against turn quadied, and arranged to settle a 
S-vcitr-oJd federal Income tax rap lor $20,000 in' lines, 
Whether IMrnir ever will return to this country 


after he leaves' was pot known, He plans to be to' Paris 
by Christmas, 

That he ever will return to Denver, whcrc hc made, 
his sizable fortune, was a question, During his- brief 
stav here While awaiting -final disposal' -of his, federal 
indictments, Blackmer told friends that he could not 
stand' the altitude M would spendhisremainihg-years 
auba’lcvel. RCsidencnal a lower altitude was ndvised by 
his physicians. ■ .. 

BlackmerY return to this country was arranged 1 
quietly by State Department officials* who granted’ him a 
special passport which waY revoked* a&soon as he disem- 
barked from his trans-Atlantie piano. 

It waYunderstood he would receive a regular pasS- 
'port without restriction when he returns to Trance, 

It appeared that government ofliclals now regard the 
-Blackmer case as closed -and henceforth will grant him 
full rights as a citizen, __l. 


The -Rocky Mountain News yesterday disclosed that | 
the, government hadjthawcd-the frcczc ? Ordcr- imposcd-on* *| 
Blackmer's m-miliidn-ciotlnr bank cache and that the- i 
oihbarondiaddakchmver the fortune. '| 

Blackmer’s Denver* attorney, Harold D. Roberts, sup- !i 
plied additional deiailk. He said Hie removal' of the* | 
freeze was completed' Jarit. 21, 191",, and was “strictly a i 
routine procedure applied tothe accounts of thousands of, j 
other, American citizens living In' Europe during* the war." r j 
"Shortly after tile* government froze, the accounts -in , 
June, JMO/’ Roberts said, “Mr. Blackmer made a volun-. I 
tary declaration of* bis accounts. Thc*general- order did « 
hot apply to- Blackmer bctausc ho held the accounts in* 1 
two New York- banks. In Hie name ol two London banks, 
As soon- as* he made his declaration, thc-freeze* was ap- 
plied,” “ 


.I-'ii.tl 'inVuing mclr t . 
it .mi illintyiW' move as- 1% 

* , < ni t ‘I'lMmj s'tratcgbnw £ 
‘o -I 1 N.4.U. which earned ,,-2 
j him the lilting of one dfc theii » 
Lv. in Id's shaipest financiers. If 1 ' 
i ’Tu’a'my Secretary Morgen* h- 
thou;’ one banker, who asked o 4 ' 
that lu* flame be withheld paid, .< 
Mnivnniccri to thft world that ’the- * 
li)-ro 'lion-iioilar lor time had p 
’been (raced to Blackmer, That M 
Wd<t not due Blackmer declared' jo 
"ir, The government felt happy ;$ 
■about it, tut, in fact, the cagy * 
-Blackmer had trapped’ them, 

‘ "fhe ^ituitiun was this, Frame 
,mri pH, of Europe except England 
had been overrun by the Nazis, 
Blackmer fled to Switzerland. The 
: money he had in this* country m 
bold in no personal name, but hi 
'the name of 'London banks. 

U, S, ‘Protected Ilin Cash, * 

, “The monev v,4 field in the • 
Nutinnal Cite Bank and the Bank* 
eft Trust m New York Cify. 

* Black mer M his eyes open, lie 
'knew that Hitler threatened to 
.mmiit England, and that if he 
'did, Blackmer’s fortune in London 
banks would be shaken out. 

' “So the government he had fled, 
whose law? lie had refused io 
heed, came to his help. When 
-Blackmer offcied to clalni the !0 
millions, tile government offered 
its protection and the money was- 
safe,’’ the banker said, 


If ,*iut'hw much money fefacWr 
; dunijicd-iiilo American, banks from. 
'Europe when the threat of wav i;- 
; bft.ime grave is not known, , L 
The-govcf inherit apparYntlrgeaY % < 
Ji?ed what happened In Juiie, m, 4 
when it Uucd a special Ichor to \ 
\ th'-Fccerui Reserve Bank ol New 
t York directing it no) to 'permit 
’ transfer of any Blackmer accounts 
without consultation with Wash- 
ington, • ' 

LdstT.il tie of iMttllli 

Belivein 1912 and J9M, the 
Washington FederoUieservc Bank 
cleared SI transactions involving 
the accounts, Blackmer picvjourly 
moved no consolidate the accounts, 
and this was completed with the 
‘ New York TrUtt Co, , 

On Jau 15, IW. 'Blackmer re- 
quested release Cjf Ids money* The 
release was granted six daytaler, 

1 When Blackmer* paid his $20,900' 
(me last week lie pairTIhvilh cer- 
tified checks on the New York 
Tribl O 

Flic mis- indicated the aged wiz- 
ard I ad lost some of his fortune 
When the Nazis swept otfcrEUftt*, 
but s.iidThal‘tlie“suhstantial" bulk 
of his fortune had been protected 
byjlaekmer’s canny moves. 


ROCKY MOUNTAi, 
Denver, Cnto. 



U. S. Unfreezes 
Biackmer’s Hoard 

Df $10,000,000 

By JAMES M. DANIEL 
Rocky Mountain News Washington Correspondent 

WASHINGTON, Nov. 11. — The federal government has 
nfrozen a fortune of more than 10 million dollars belonging 
) Henry M. Blackmer, the income tax fugitive who recently 
aid a $20,000 fine in Denver for tax evasion. 

Date of the unfreezing was not ; — 

sclosed by officials of the Jus- ^ an ^ s which were acting as 
:e Department's alien property Blackmer s agents, 
istodian office. However, it ap- At the time » Treasury Secretary 
irently took place prior to, or Morgenthau announced that tight 
multaneously with, the decision con trols had been placed over 
f high Washington officials to 53,865.000 in U. S. treasury notes, 
■op felony charges against Black- I ff ***»£ »• ' !®« 


er if he woulT S' back to T°/ dUC 

e United States and plead n , "T 

liltv tn micriAtnAanm^ ( S263 . 000 m cash and several mil- 

Uty to m.sdemeanois. lion dollars of municipal bonds, 

iddeu Funds Found in 194~ ; including some Arlington County, 

The Blackmer funds were dis- 1 \ r a school issues ! 

JaTfn New "York' blnks“ ' The forei S" ^nds control office 
inamed accounts and af counts I ° £ l 'j5 

edited to Swiss and London govern- 

^ ments and their nationals, and 

the governments and nationals of 
occupied countries. Blackmer, 
then living in France, was con- 
sidered an enemy national. 

| Still a Fugitive 

After his hidden funds were dis- 
covered, a special blocking order 
was issued for his funds alone. 
The treasury press release on the 
action recalled that he was still 
! a fugitive and had successfully 
; resisted several efforts to extra- 
j dite him to this country between 
v . 1927 and 1932. 

: That press release was the last 

: time any Washington official vol- 
unteered iniormation about the 
; Blackmer fortune. Earlier this 
fall, when Blackmer suddenly ar- 
rived by air in Boston and im- 
mediately took refuge in a hos- 
pital there, the Treasury was un- 
able to answer reporters' queries 


(Continued on Page 'Gi 


U. S. frees Milli^nsms 
Of Blackmer’s Fortune 


(Continued From Page 3) ] i 

as to the status of Blackmer s | 

fortune. 1 1 

The mystery was partially 
cleared up today by the alien 
property custodian s office, which 
took over foreign funds e ont ^ol 
from the Treasury in 1946. Of- 
ficials there said that prior to 
< ti ansfer of the function from the 
! Treasury an order was issued 
rescinding the special freeze on 
Blackmer’s fortune. 

Details Are in Doubt 

This left Blackmer’s funds cov- 
ered only by the general freeze 
order which permitted a national 

* or resident of a liberated country 
to apply for unblocking through 
the government of the country 
where he resided, or else to ap- 
pear personally in the United 
States and claim his funds from 
the banks where they were de- 
posited. 

The present files on Blackmer s 
case, it was said. fail to disclose' 
which of the two procedures he 
used. However, alien property of- 
ficials are certain that his money 
i has now been restored to him. 

• They said some of the papers in 
, his case might have been misfiled, 
I While t'ne treasury supervised 

his funds. Blackmer was allowed 
considerable freedom in manag- 


ing them. Special licenses were 
issued permitting him to put the 
money in his own name and to 
buy and sell securities. There 
were 55 licenses of this type re- 
corded. 

Blackmer was reported as reg- ' 
istenng Tuesday at the Mayflow- 
er Hotel here, but yesterday the 
hotel management said that he 
had checked out. , 


NEWS 


Blackmer Pays Fineof$20,000 1 


yfekt’S’pf voluntary exile in 
t He, left this,' country in 
'the height' o£a i congPes- 


palpably '. ill,- 'iheV* jjo administration.. 

justice aridv Heard 1 , Judge' OrieV L., 'business.surt^ stored stolidly us, the Hnnups^ oept., .ZY-, ana P ie ^ea 
Phillips return; /im-td ' Jhb^good 1 ; judge' 1 - id;>" li e y£ live M^y; t( >. th e ^ four charges a ft or 

gr ace^ : of *h i s * c o u h try' upon, .pay- - ;endk : at justrc^^;NybulH’>' be 1 served: T e ,ach i ng_ a h ^grgement with the 
ment of a"$ 2 O, 06 o finei \ 2 £ v ‘ ; by< sentencing'/' \he defendant /to ■ justice^ pepartment ta have 
' The fine: affcouii^ ^han. J .jail?, 

a thousand dpllars fpi: eachr'year., ~ment:.that: fro; -such-penaliy: should: ,; 0 ^ fax evasion, q arg 

'of Blackmer’s self c impps'e^ exile.f ^ hbj'm^sed/:. ' ^ Y : - '; >- ,4‘? Sm * S ; S ^ C ^ ---; X. ,-. 4 / • * 

- Du ring* those 25years^Biackmei^ ?.. 'Blackmer', ; quickly- "paid- 'th e;t ■ Examined Evidence ; " . — • 
min ^ thiddle^ageCihant \S20;OOqr The.' fiye; indrctmentsi were ..dis- 

a ; ’a -VWVrtAck,* u ihoni^tpnnp'H frnm Hie^-missed vesterdav on a motion by 


quietfjr in- the; '.li 
The ; crowded: 
hushed 1 as -Black 
day;morn ingbefr 


VH^aid’* 'the;- .evidence ,l showed 
^by ^isiaifornpi^H^ f^'bb aN&nt f ^dm/ Den/ 

'kisoj^ arid ivfarch, 

for 

'■fr.PK i ' the *twb| ^uesUoned: years- were 

:S: : 4sm said* rfuFthefc:. ('There •‘’was 

Arrive* 'TWO' IfdjiM^prliervIty . • £ ymtlp #ou&frthdt the' notpry fit • the 
• ...s'Blaefetney'ht^^ ti&' seal- without the 

;pKlK v tWQ ho ur^ ^ ea ri 1 eiy \a f tgifr d q'f end ahtfr - person ally *- appealing 

3 64 hour .tr fro mfrl l) e;Bo$ t pfr> v frfrfore-hei' 'and actually, taking an 
clmic^whererHe : ha £k J> £ etV^s t ay in gd ? /• \ ; - % * - a ^ 

•for . tlTe^ past $e$y : \y$p ^ :> .^^P^r y /Continued on. Page 8;) 
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Judge Welghs Fat e~of Blaekmer, 
Promises Decision in Thirty Days 

| By PASQl'ALE MARRANZINO 

| Rocky Mountain News Writer 

V. S. Circuit Judge Orie L. Phillips yesterday upset a prearranged “dear between the 
: government and Henry M. Blaekmer when he refused to dismiss four perjury charges against 
| the 80 -year-old repatriate tycoon. 

! Asserting he "had to satisfy mv — * 

own judgment and mv own con- Among the spectators were several f ver investment man; his daughter. 


own judgment and mv own con- Among the spectators were several 
science," Judge Phillips ordered Denver detectives and six agents 


! the complete file* of the 21 -year- f I 
fold perjury indictments turned ■ 

, over to him for personal imesli- t 
gation. 

. PROMISES DECISION 
•IN ABOUT 30 DAYS* 

In so doing, the judge reserved 
decision on a government motion 
for dismissal of the four eases. • 
made by U. S. Attorney Max 
Bulkeley. ! 

The judge said he would make j 
his decision "in about 30 days." and 
ordered the aged multi-million- 
aire held under $5000 bail and 
subject to a second investigation 
by U. S. Probation Officer A. L. j 

Mac Au ley. ! 

Blaekmer, through his attorney, 
Harold D. Roberts of D e n v e r, > 
sought to enter a plea of nolo con- 
tendere to charges of income tax 
evasion pending against him since 
1928. { 

Bulkeley refused to take the 
plea. 1 

*‘I cannot approve that plea,” he r 

told the court, “under direction of 
the U, S. attorney general.” 

NO SIGN OF EMOTION 
SHOWN BY BLACKMER 
Judge Phillips backed up Bulk- : 
eley and Roberts then entered a ! 
plea of guilty. ! 

There was no visible sign of j 
emotion in Blaekmer, who stood i 
before the court immobile, his 
hands behind his back. i 

Judge Phillips said he would ; 
reserve sentencing on the guilty 1 
plea until he has made his decision j 
in the perjury cases. > 

Roberts then asked that Black- . 
mer be allowed to leave the state 
because of the necessity of a health 
checkup at a clinic in Boston. 1 
He said Black mer's Paris physi- 
cian had asked that he "remain no , 
longer than 24 hours” in the high ' 
altitude of Denver because of al 
heart condition, 

ALLOWED TO LEAVE, 

BUT MUST REPORT IN 
Judge Phillips allowed Blaekmer 
to leave the state, adding that he 1 
should make his whereabouts 
known to Bulkeley and MacAulay. * 
The judge also denied a request ( 
by Roberts that sentence be passed 1 
while Blaekmer is away, asserting 
Blaekmer would be notified when : 
he should appear in court for final I 
judgment. I 

A packed courtroom greeted the 
famed financier when he arrived 
at the Federal Bldg, at 9:3Q a. m, . 


from the Treasury Department. 

Blaekmer was accompanied by 
his son, Myron K. Blaekmer, Den- 



Mrs. Erie Kistier, and Roberts. 

He sat at the rear of the court 

(Turn the Page) 


With steady 
hand and after 
long perusal, 
Henry M. 
Blaekmer, 
80-year-old 
Denver 
repatriate, 
signs paper? ^ 
granting hinr ^ I 
bail after 
posting $5000. 
Beside 
stands his 
attorney, 
Harold D. 
Roberts, who 


tendered his 


personal 


check as bail. 



-Rocky Mountain News Photo . 
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Judge Weighs Fate of blackmer 


(Continued Xrom Page 5) 

/bile the judge handled prelim- 
naries and then calmly and with * 
treat dignity walked to the bar “ 
o stand silently while Roberts 
nade his first plea and then the 
►lea of guilty. 

After court Blackmer walked , 
nto the office of U. S. District * 
^ourt Clerk G. Walter Bowman 
vhere Roberts tendered his per- 
sonal check for $5000 bail. 

Before signing the bail order, 
Blackmer perused it intently 
.hrough his horn-rimmed spee- 
acles and then signed with steady 
land. 

Roberts said the central figure 
n the Teapot Dome oil investiga- 
,ions apparently is suffering from 
*all bladder trouble which makes 
,t necessary that he return to 
Boston for consultations.' 

Judge Phillips made a prelimi- 
nary statement before the hearing 
began, in which he had read into ' 
the record his entrance into the * 
case. 

He said that on Aug. 15 he was j 
confronted by Bulkeley, who told ( 
him of a prearrangement between { 
the government and Blackmer J 
which had been set for hearing 1 
by U. S. District Judge J. Foster 
Symes for Aug. 23. 

“That is the first time I knew 
anything whatever about the ar- 
rangement,” the judge said. 

He said Bulkeley informed him 
that Judge Symes, because of ill- 
would .not «he able to pro-' 
Slue at The nearing and asked that 
he do so. 

HESITATED IN ASKING 
OUTSIDER TO SIT IN CASE 

“For obvious reasons I hesitated 
in asking an outside judge to sit 
in the case. On Sept. 10, Mr. 
Roberts called me and requested 
that another judge hear the case. 
This morning I called Judge 
Symes’ physician, who told me it 
was impossible for the judge to 
hear the case this morning or for 
a long time/' he said. 

After reviewing his reasons for 
taking the case, the judge .asked 
point-blank; "Are these plca^ 
scheduled for today conti ngei^u 
upon an agreement between the 
government and the defendant’’" 
“Yes,” Bulkeley answered, "the 
arrangement was that lie enter a 
plea of guilty to one of the cases 
and that the other lour perjury 
cases be dismissed.*' 

"What is the ica^on the govern- 
ment proposes to dismiss the per- 
jury eases?” Judge Phillips asked. 



Henry M. Blackmer, center, arrives at the 
Federal Bldg, to face charges he successfully 
evaded for 21 years while Jiyiois Jn~ ✓Jn 


France. With him are his son, Myron K. Black- 
mer; Denver investment broker, and his daughter, 
Mrs. Erie Kistler, Denver socialite. 

— Rocky Mountain News Photo . 


attempt to read a statement he had ) 
prepared in advance. 

After court adjourned Roberts] 
expressed “disappointment” that 
th * case jjad not been completed. 
He cuiiu. JT. « Phillips on 

“the high plane of his couitioom 
procedure.” 1 

Bulkeley said the judge's de- 
cision “was a surprise.” 

He added that the attorney : 
general's office had asked him 
only to motion for dismissal of the 
perjury charges and in no way 
to make recommendations to the 
court. * 

LIABLE TO 4 YEARS IN JAIL | 
AND FINE OF §40,000 
La^-t week Bulkelty had stated 
he "couldn't a:*k that an 80-y<at- 
otd man ho hi ’* 


Under his guilty plea, Blackmer 
is liable to a jail sentence of four 
years or fines of $40,000 or both. 

In his prepared statement for 
the court, which Bulkeley handed 
to reporter?, the district at- 
torney reviewed the case against 
Blackmer. 

He pointed out that Blackmer 
had fled the country in 1924 when 
the government sought to ques- 
tion him regarding his knowledge 
of the Teapot Dome oil scandal. 
All efforts to bring Blackmer from 
France to this country for testi- 
mony failed. 

RECALLS BLACKMER PAID 
$3,671,064 IN 1932 

Blackmer was indicted here 
Jure 15. 1928. on charges of in- 
come evasion and perjury. Be 
i.* * *•* MJly a.f'iticd extradition. 


'S^Tf ■ 
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“As long as 16 years ago,” the 
statement read, “government 
counsel indicated a disposition to 
dismiss these perjury charges in 
the event that the defendant vol- 
untarily returned to answer the 
charges oh which he is now inter- 
posing, a plea.” 

He pointed out further that 
Blackmer in 1932 paid $3,671,064 
in taxes, penalties and interest on 
the alleged income tax evasions. 

Blackmer declined to make any 
statement following the hearing, 
asserting he would reserve any 
statement until the 30-day period 
j set by Judge Phillips had been 
' completed and the case disposed of. 
^LEAVES DENVER TODAY 
FOR HOSPITAL IN BOSTON 

He wilHeave Denver this after- 

I nooh for Bpston where he will re- 
enter a* hospital for completion of 
his physical examination. He will 
live there quietly until he is called 
; here to fac6 final disposition of 
* his case. 

- In any event. Blackmer will 
make his legal residence Denw*i 
and, health peminiu'g. v. ill « 
Denver his home. - 






r 


N\SUFFICJENX TO CONVICT 

T h-e n Bulkeley answered' at ! 
ength that evidence in the cases 
•vas insufficient to expect a con- 
r’iction. He added that Martha E. 
Thompson, a Blackmer employe 
»nd notary public who executed 
he affidavit with the income tax 
'eturns, had told one story and 
.hen another. 

“Her memory 21 years ago was 
Door,’’ Bulkeley said,. *‘and I see 
io reason why the 21 years wait 
should improve it.” 

It was at this point that Judge 
Phillips stunned Blackmer and 
Bulkeley joy refusing to quaslv the 
perjury cases until he had, studied' 
the evidence. -- * *. 

Attorney ignores ms 
PREPARED STATEMENT 

When , Bulkeley attempted: to 
read a lengthy statement- setting 
forth, the case as Bulkeley savir it, 
Fudge Phillips ciit him short and* 
asked that it be included yuth 
pther- evidence. 

-Blackmer’s attorney- made no 


( 


Blackmer Arrives 
In Denver Today 
ToFacell.S. Court 

Henry M. Blackmer will return to Denver at 8:20 a. m. 
oday aboard the Burlington’s Denver Zephyr. 


The 80-year-old Denver oilman 
nded a 25-year exile to return 
ere to answer charges of federal 
icome tax evasion. He fled to 
ranee in 1924 to avoid appearing 
3 a witness in congressional in- 
estigations and court trials in- 
olving the Teapot Dome oil scan- 
als of '•President Harding's ad- 
linistration. ; 

He is expected to appear in U. S. : 
istrict Court here at 10 a. m. | 
londay to answer the charges, j 
/ife to Accomparny Him 5 

Blackmer will’ be accompanied 
n his return by his wife, the 
>rmer Bide Norena, Norwegian j 
pera star of a decade ago: his j 
)n, Myron Blackmer of Denver. , 
nd his attorneys. 

Blackmer will live. at the home ' 
£ his son at 4400 E. Quincy ave. ? 
herry Hills. 

Meanwhile, in Washington the 
astice Department said it will not 
lake any recommendation on the 
rntenee to be meted out to the 
Jman if he piends guilty 1 6 tne 
ix evasion indictment. 

Correcting a previous announce- | 
lent, the department said Black- i 
ter is liable for a maximum sen- < 
;nce of four years in jail and a 
10,000 fine on the four-count 
targe. 

assport Taken Away 



Blackmer Is Due Today 


Henry M. Blackmer, as he ap- 
peared in Chicago. 

— Rocky Mountain News - 
Acme Telephoto. 

said previously the maximum 
penalty would be one year and 


The department also revealed $5000 fine on the entire indict- 
has taken away Blaekmer's pass- menu 


ort, on which he returned to the 
nited States this week. 


The experts said Blaekmer's at- 
torneys have been trying to get 


The department earlier agreed ' the indictments dismissed since 
> drop two perjury indictments 1928. 


ad three of four tax evasion in- 
ictments returned against Black- 


Sought Dismissal 

His lawyers tried in 1948 to get 


ter in 1928 in order to get him the Justice Department to dismiss 


> return to the United States. 


the perjury indictments and to 


The tax evasion indictment to recommend no jail sentence if the 
hich Blackmer has agreed to aged fugitive would, plead guilty 
lead guilty, officials said, con- to the tax evasion indictments, 
sts of four counts covering the They also asked that he be is- 
ears 1920 through 1923. with a sued a general .passport so that he 


laximum penalty of one year in could travel anywhere. 


(Continued from Page 5) I, 

them down and last spring hi| 
lawyers asked if he could be tried! 
in absentia. Again the Justice^ 
Department turned them down* ! 

After more negotiations, Max 
Bulkeley, U. S. attorney here, 
recommended the department ac- 
cept Blaekmer’s offer to return if 
the perjury charges were dropped. 

Bulkeley had reviewed the case 
■and found that the perjury indict- 
, ments could not be prosecuted; m 
1928 or now. 

i Didn't Sign Before Notary . 

This was true, it was said, be- 
cause Blackmer did not sign lus 
income tax returns before a 
notary but signed them in blank 
before they were filled out by his 
>ecretary. 

The Washington tax experts 
said the Justice Department real- 
ized as far back as 1933 that the 
indictments were no good but 

evasion cases. . t , t . 

The department also said that 
Blackmer asked to stay at aclinic 
at Boston for three days after he 


arrived but. the Justice Depart- 
ment said, he was told that if he 
interrupted Im.trip to Denver he 
would have to surrender to the 
U. S. marshal at Boston. 


til and S 10.000 fine lor each 
Hint. Department officials had 


The Justice Depaitment turned 
„ (Turn the Page) 
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frlackmer Has Deal With U. S. 
o Plead Guilty , Dodge Jail 

By PASQUALE MARRANZINO 

Rocky Mountain News Writet 

Henry M. Blackmer will plea<l guilty to charges of evading income taxes in a deal with the Justice Depart- 
ment which lie hopes will keep him from jail. 

pA high official of the Justice | " ‘ 

apartment and U. S. Attorney . anese war ciiminals in Tokyo, 
fax Bulkeley disclosed that the , flew to Denvei to confer with 
jreement between Blackmer and ; Bulkelev in April. 


fa government provides that the | Keenan, Bulkeley paid, had ap- 1 
l-year-old Denver multi-million- . priached him about the possibii- 
fre shall plead guilty to evasion h t y of an angina for Blackmer to 
t almost two million dollars in return to his home without the in- 
fcouie tuNes during 1920, 1921, : dignity of re g u lar arrest and 
#22 and U'-J. (prosecution. Bulkelev said lie was 

fin addition it is understood that responsible to the Justice Depart- 
fe government has agreed to ask - mC nt and that anv agreement 
btright dismissal of four addi- J would have io come from Wash- 
Bnal indictments alleging perjury, higton. 

|Tne indictments were returned f Then on June 12, Bulkeley said, 
lamst the oil tycoon here in 1928. . Keenan called him <. from the of _ 
|ur years alter Blackmer fled the | {ice of Sena tor Johns.. . in Wash- 

ington” to ask that Bi.lkeley ap- 


Suntry to France to escape ques- 
|>ning in the Teapot Dome oil 
[andal. 

INHUMAN’ TO JAIL . 

IAN OF 80, HE FEELS 

[The deal, arranged by one of 
Washington’s top-rung- Democrats 
nd legal minds, also includes an 
fereement that the . Justice De- 
Srtment and Bulkeley will sub- 
lit to the court that Blackmer not 
sent to jail. 

|“It would be inhuman,” Bulke- 
|y said. **to send an 80-year-old 
lan to jail. He has paid his pen? 
Jty. He has made good all the 
a'come taxes he evaded and ppid 
feavy penalties and fines. I vVUl 
:oi ask that lie be sent to jail.” 
t;The maximum fine provided for 
fcome tax violation is $10,000. 

I packinei fac^s two counts so that 

E is po^ible lie may regain his 
jghts as a free citizen after 25 
"ars ol self-imposed exile in 
■ance by paying $20,000 or less. 
He is scheduled to appear before 
S. Circuit Judge Orie L, Ph il- 
ls Monday or Tuesday. He will 


prove the transfer of the case from 
Denver to Boston. 

AGREE TO DISMISS 
PERJURY CHARGES 
"I wouldn't agree t 
many reason.* and told 
Bulkeley said. “Then 


“The question of punishment we 
leave to the judgment of the 
court,*' he said. 

Bulkeley said that substantia- 
tion of perjury charges against 
Blackmer would be difficult. 
Asked if there were witnesses 
’still alive who might testify 
against the oil baron, Bulkeley 
said the woman who notarized all 
lour of the income tax returns 

* was still living. 

! “Her memory was bad 21 years 
; ago,” he said, “and in the 21 years 
it hasn't improved a bit.” 

| Amazingly enough, the deal 

* which will erase the stigma of 
. fugitive from Blackmer, Js being 
j arranged by top Democrats in the 
\ Administration. 

j It was recalled that Blackmer, 
this for who rose to a multi-million-dollar 
him so,” ; fortune in Coloiadi mining. Jaw, 
things 'railroads, and banks — and Wyo- 


quieted down for a while and a j ming oil — was a power in the Re- 
week or so ago I learned that I publican administration of Presi- 
Blackmer would at rive any day.” dent Harding. 

Reachedio - UWmigt n n ’ JUMPED COUNTRY TO 
JanTe^Dffniel. Rocky Mountaih ‘‘AVOID TESTIFYING 

,-s Washington con-Pspondcnt.y Although not connected direcltv 
heron Lamar Caudle & - 

U. S. attorney general 
of income tax ca*«s, s 

“I agreeri_Jji^fc*^ the per- 
juij 1 Llidrgesagainst Blackmer on 


Caudle, assistai^/f t j ie scanda i s 0 f that re- 


the condition that he plead guilty 
to the income tax charge. 
LENIENCY DEPENDS 
ON JUDGE’S VIEWS 
“The ("jr\ ■ - rv 1 1 ■ 1 1 : s began a 
long time ago. I forirt who the 
attorm.. was who came to see me. 
I am at home now ar I do not 
have the records before me. But 
as I remember the letter of in 


i)t be ai rested before he volun- j st rui-tions j and S a\c to th«* 

knlv appears m tbe court to make - — - • — 


uiliv plea. 

EW DEALER MAKES 
ICE DEAL FOR HIM 
Bulkeley disclosed that the 
jreement was arranged by Jo- 
aph B. Keenan, Washington legal 
lizard and a fair-haired boy of 
ie Roosevelt and Truman admin- 
istrations. 

Keenan, former chief of the 
Iminal department of the Justice 
department and U. S. Chief of 
!ounsel for prosecution of Jap- 
r 


gime. Blackmer slipped away to 
France just as a Senate investiga- 
tion committee sought to learn 
what he knew about the Teapot 
Dome scandal. 

On several occasions the gov- 
ernment sought unsuccessfully to 
bring Blackmer back to this coun- 
try ior questioning. The French 
courts barred the way and Black - 
mer lived in his plush exile, un- 
molested and unaiarmed. 

Unable to get Blackmer to 
answer subpenas. the government 
indii-ted him on the six charges he 
will face Monday or Tuesday. 

Shortly after his indictment. 
Blackmer began to pull strings 
; which led up to the “deal” which 
restitution of hi,* 
return by airliner 


U. S. attorney ir. Denver it was 
that no recommendation of leni- 
ency on the tax suits, would be 
made. 

“In all of these tax cases, we 'allowed him 
take the position that if the de- passport and 
fendant pleads guilty. \ve will give ' from Paris to Boston, 
the court an impartial statement i ALREADY HAS PAID 
of the facts, pro and con, in behalf CLOSE TO $4,000,000 

nive^ g n°yhn?Th?L a nH hp1n“ 1 1932 he had paid the govern- 

nf Jhl 1 ment $60,000 in fines for contempt 

ffnwnmlt l f of court * $3,670,784 for evasion of 

government as well as the mitigat- i 

ing facts in favor oMheJa^ayer. (Turn the Page) 
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laekmer DeaTIs Admitted 


(ContinueiUFroin Page 5) 

income taxes, fines and penalties, 
and another $100,000 which lie 
[forfeited in seeking to outlaw a 
Congressional act fixing a fine of 
($100,000 for any person out of 
[jurisdiction of the government 
who refuses to answer subpen a. 

; The velvet-smooth deal con- 
tinued to operate yesterday without 
incident, Blackmer and two attor- 
neys boarded a Boston & Albany 
Railroad train in Boston bound for 
Denver. They will arrive in Chi- 
cago at 11:40 a. qj. .today and will 
proceed to Denver. 

< Immediately after Jjmding at 
: Boston and clearing ’cupoms in- 
spection, Blackmer ancr btfi wife, 
: Eide Noreria, former N^rajegian 
opera diva, went to a hQ.spfia to 
'undergo health checks. 
i Blackmer’s departure for Den- 
; ver was as. quiet as his arrival, 
i Boston newsmen and .photog- 
raphers met him as he prepared 
' to board, the train. 

; GENIAL BUT WON T 
TALK J TIL HE GETS HERE 
! Looking younger than his years, 
the financier was genial as he 
greeted newsmen. He appeared 
brisk and confident. x. 
Somebody shouted: X 


“How does it feel to be bock?" 

Blackmer ju*t smiled. 

“Give us a wave,” a photog- 
rapher cried. 

Blackmer did. 

“Tin flattered,” he answered 
I when another photographer asked 
for a picture, “Thank you very 
i much.” 

j Asked if he was going to Den- 
| ver, he answered: "Yes, directly.’’ 

He wore a tan raincoat and car- 
ried 1 an umbrella. Three pieces of 
hand luggage — all European moke 
—and a woman’s hatbo.x decorated 
with the French tri-color went into 
the train with him. 

Then waving as the train pulled 
out, he shouted* **¥ 011*11 get all 
you want when I get to Dein or. ' 


fit 


* '-JL 

** .**V '.A JlS 

* y** < % 








— Rocky Mouniam News* Acme Telephoto * 
This exclusive picture of Henry K. Blackmer — the first taken 
!n the United States in 25 years — was made yesterday as he boarded 
a train In Boston to come to Denver to face charges of evasion of 
income taxes. The 80-year-old financier looked chipper and waved 
to pressmen although he refused to discuss his situation with them. 
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Henry AL Blackmer, who figured in the notorious Teapot Borne oil scandal^ yesterday 
ireturhed to the United States and went into: hiding. 

,The 80-year-old^ Denver multi-inilHonaire, who chose to be a man -without a country 
rather, than testify in investigations of the oil/ scandals, of the Harding Administration, 
slipped into> Boston: yesterday aboard a trgns-Atlantic airliner to end a quarter of a century 

lV, /. ^ . J - & mh ... 


— j ^ in j-_nj u-i.i L || .i/riT i ' ., 

; - Hp* had heed living i n France . ' 
. The Justice Department, know- 
' in & of Blackmer ? s plans* said he 
would come immediately to Den- 
ver to enter pleas to. six federal 
indictments alleging ewa si.on of 
income, tax and perjury filed 
against him here in 192a.. 

Court Appearance. Set 
H- S. District Attorney Max 
; Sulkeley *sm he was informed 


Revoked His Bassport ^'V 
U. S. officials revoked Blferk* ' 
: mer r s passport a few years utter 
he fled to France In 1924 , after 
banking a fortune estimated in 
; excess of 25 null on 
seas* 

j VoiU’fil^y t,* iWit % piMSport, ; : 

[govemm#^ W k>nr 
: be tweet t kiutf* £^*1 lias hmt^k 


[ Blackmer would -hiake a court ap- ; ‘Department concerning his return,: 
i pearance either Monday or Tues- ! : The return was not hnexp*Se&i 

; day morning teenier pleas on the (Eor more than m de^de ; elo«e; 
; six charges. • * friends of Blackmer had extended; 

The pleas Were scheduled to be ‘ “feelers” to, the . Justice^ 


entered before U. S; Circuit Judge Jdnerit in an effort 1 to 4 epatf 

-^ilflpSK who, is sifting for |Denvefite* # IH-fl 


H; $. District Judge ’ J. Foster 
Symes# now hi retirement:. . 

; The oil tycoon’s attorney and 
personal „ friend of many years. 
Harold. Bob<trts tfc$- law firm 
pme%* Dm®* aikS Holmov con- 
firmed, the report that Blackmer 
would corrieto Denver, 

. ^Blackmer is corning here,” 
Roberts said, “by his own volition 


The 

were led 

never gave uphdpe, tna^hetH 0U ^di 
come 

generation ago 

financial wizard^ and tbp^d^awe^ 
socialite. - v .<> „ : , ^ 1 

Children UVe Heifc 1 ‘ \ 

Bis- children^M^ 
mer, and. ^isL e^ld^ 


and because he wants td -clear up; 

forever these charges which have F* Derwer*^ BlaclOTei®%fe ustc^ 
‘been hanging over his head these F €r x addre^tm her passport matn^ 


many years;" 

JVfay Arrive Sunday 




It was reported Blackmer would Jr* 2 

fly to, Chicago -arid entrain fox^r 

Denver,- possibly arriving here* *F afc elderly e^fd^ti^woul^ 


•Sunday morning. 


I.pdea d nolp : contendere^ to thel 

,r vUu., . ii, * _ I 


The gray - haired magnates ^charges and placed hhi^|^ at^ the| 
standing six feet tall and weighing mercy of the court? 43 t ^‘ 1 
200 pounds— showed ho. noticeable., ; .They pointed but thafhe %. % an:| 
emotion- on landing in his nativO bctagenarian and since'- l 932 : hasj 
land for the first time in ,25 year|. paid' in full all government obli^ 
He stood by silently as customs gatlons, / ’ It 

officials checked his credentials,. . These- JnclUded «. finil bf ^ 60 ;^ 
his passport,, his luggage and per- OdO which Blackmeyi^ for t^h^ 
sonab effects and stamped them tempt: of court f dW>f efusing?,id? 
"okay," ; testify td 'the conspiracyi 

Two unidentified men met 
Blackmer shortly after he stepped. X Oh 

off the plane and slipped him into ■ 
seclusion in Boston before new^ > 
men realized that he had .comej 
; home; , j 

Blackmer traveled* with his wlf^i I^Or K V JMfr\¥ TiVTn 

of 10 years, Fide Norena, former^ &y .VA f iuOUN J 

Norwegian opera diva. They had ^ ’ 

traveled under the name of Smith, DenVOf, * 

but the airline manifesto presented 1 fc 7 

to customs officials listed them by ^ 
their teal identity. e» . n 1 


MOUNTAIN NEW3 

0enver, Colo. 1 
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Albert B. Fall, former interior sec- 
retary, and Harry F. Sinclair, both 
aiTtH’iiited with the famed Wyo-,] 
nmy Teapot Dome oil scandal 
The exiled Denverite also paid, 
The Treasury Department $5*670,- 
7K4 m income taxes allegedly uti- t 
|? sported. The payments included 
nnlfi^s, back taxes and other 
bt All were paid in 1032 when 
Blackmer began his long battle 
lor repatriation. 

Settled Only Civil Suit 
Tie government pointed out 
that u hail settled onlv the < Atl 
suit for back taxes of- 1920* 192 b 
1922 and 1923. It did not act to , 
quash the indictments for evasion ; 
fried here in.U92& J and to which 
Blaekmer will enter a plea MopV 
day or Tuesday.. 4 * * 

fn 1942, the Treasury * ;4t ’ 

meat uncovered a 10.-milih..*-/ini3| 
lor cache Of securities and ca 
owned by Blackmer in cxamhi]ng}| 
foreign bank accounts hertv Ttie 
money was listed: under ipysiori- 
ous names traced ti Blackin' 

One Of the big questions tray 
Justice Department for 2f> ynaris 
has wanted to ask Bbekiiser h: 
What does he know about f he 
alleged transfer of Liberty b^nds 
to Fall during his term" as In- 
terior Secretary^ 


J Lin k Is Indirect 

Blackmer’s link with the Tea-, 
pot Dome scandal is an mdrnrt 
one. A Senate committee in- 
vestigating the leasing o\ nu\<»l 
oil reserve fields to SmcJau and 
Edward Doheny wanted to que 
tion the Denver oil man concern-! 
ing his knowledge of the leaw 
Blackmer quietly slipped a'i«*v| 
to France in 1924 to avid e- 
plaining his part in the (7 ntincii 
tal Trading Co. scheme 

The Continental Co, w.e* a Ca-| 
nadian corporation which entra 
Upon one contract, fulfilled it „i.ri| 
was dissolved. 

It was- created in 1921 wlwn] 
Blackmer, then head of Midwest 
Oil* Co., with Sinclair, Col. Buhc.i t| 
\V. Stewart, chairman of the boatdl 
of Standard OU Co. of Indiana. 


and* J. E. O’Neil, head of the 
Prairie Gas & Oil Co M purchased 
a quarter of a billion barrels ol| 
oil from; the Idle A. E. Humphi ks 
oil tycoon, 

' Blackmer allegedly stipulated 
the oil would be bought' for 
a barrel and delivered to the Con-] 
tinental Co. H. C. Osier of To- 
ronto signed for the purchase as] 
company president. 

Osier at once sold the oil;. lo| 
cofnpahles owned by Sinclair. 
Blackmer,. 0 ! Neil and' Stewart at! 
$1.75 a barrel. 

The deal, without knowledge of] 
stockholders of the big companies! 
the men represented,, stood* top 
profit the quartet by more than 
eight r million dollars. However,! 
evidence later showed it' paid off! 
pnly $3,b8pi000' and' Osier bought 
liberty bonds: with the money. 
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Blackmer's Is Story 
Of Rise to Riches 

By PASQUAEE MARRANZlNO 
. Rocky Mountain News Writer- • ^ ‘ ■ 

Henry M. Blackmer wants to be at home when he iHfcs* 
The Denver magnate — until yesterday a man without a cou'qbey*^ 
arly next week will stand before the bar from which he fled 25 years 

[O p . *" ^ '' 

i the state’s most prominent citi- Henry Blackmer 
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Kingmaker of Nation’ s Politic al Leaders , i 

His association with big* officials^ of the Standard Oil C6* made 
Blackmer a virtual dictator in Republican politics of" the' Harding era* i 
In this position he became kingmaker of the nation's political leaders 
When Blackmer left the country in 1924^ all of the book^ of the . 
one-contract Continental Trading Co* disappeared; The bi# four wha 
had split the multi-million-dollar take on the Continental od scheme 
were paid off in Liberty bonds* . - ^ 

More than $230,000 of these bonds were traced t* Albert fu. 
Fall, Interior secretary, who had leased Teapot Dome naval petrol*- 
nrri reserve lands to Harry F« Sinclair, another oil baron* 

When the government, in 1925, attempted to Introduce evid^e 
of the Continental company in the Teapot Dome cohspirafcy trial?* \t 
had to rely on the; principals involved* Blackmer already was m 
France, where he had transferred a fortune estimated at more than 
25 million dollars* 

Refused to Give bepdsitiQn in France 

In, February, 1925, the government started action in Pads to get 
a deposition from'" Blackmer in* the French -courts. He refused and. 
French "courts backed him. up. In. 1927 the action was renewed without 
succ^s and Blackmer's passport \vas revoked* * 

■ As a result Congress" 'passed, a law providing a penalty up to,, 
JiOO.OOd'oitAmedcan citizens, who refUsed to obey subpenak issued to 
them, while, they were outside of U., S. jurisdictionv 
/ Blackmer’s: answer to' this law was to deposit that amount in. a 
Washington bank, siiffer its. seizure and then she for its recovery oh 
grounds the law wasVtmconstitutional. . He lost the case. 

' Two contempt ot court chdrges also were filed in his refhsal to; 

(Conthiued oh ffext. Page) / T 


In 1904 he organized the Cripple Creek Railroad and in 1911 he 
tcceeded the late David Moffat as president of the Moffat Railroad, 
e was chairman of the railroad’s board until 1916 and president of, 
le International Trust Co. of Denver from 1911 to 1913*. 

During the First World War Blackmer was chairman of the Rocky 
fountain Division of the National Petroleum War Service s Commis- 
on. 

He was vice president of the Midwest Oil Co. when that small 
mcern started to open up the Salt Creek oil field, not far from Tea- 
Dt Dome. 

Through shrewd operation. Blackmer brought Midwest into affil- 
.tion with the Standard Oil Co. of Indiana. The company expanded 
ipidly and he was its president until he slipped away to France 
i 1924. 

He was a guiding light of the notorious Continental Trading Co., 
one-contract company which bought 33,333,333 barrels of oil for 
1.50 a barrel and immediately sold the oil to Standard for a profit 1 
i excess of eight million dollars. I 

It was this deal which ensnared Blackmer in the scandal of Tea- j 
jt Dome. t * e i 


Blackmer's Is Story 
Of Rise to Riches 

(Continued From Preceding Page) 

answer subpenas. He was ..fined $30,000 in each of these — amounts 
which which he paid up in ' 1932. 

The government then turned attention to his income tax returm 
and drew claims for back taxes and penalties totaling $8,498,935. He 
was indicted in Denver on six counts of perjury and income tax 
evasion.. President Coolidge ordered his arrest. 

Thus armed, federal lawyers went to Paris in 1928 where they 
waged and lost a four-month battle for his extradition. 

The Blackmer exile was easy. In France he purchased a lavish 
^chateau and lived a life of Continental splendor. Nevertheless, he 
feverishly worked for the day when he could return to his homeland. 
That day came yesterday. 

In 1932 he purged himself of the two contempt .charges and paid 
the government $3,670,784 in settlement for his income taxes. This 
settled the civil suits. The criminal complaints are to be answered 
next week. 

His hunger for Denver was satiated somewhat by frequent visits 
by his son, Myron, and his daughter, Mrs. Erie Kistler, both of Denver. 
\ ' They brought him movies of the city, showing its expansion, and 
his grandchildren— and some of the Blackmer properties amassed 
by his fortune. 

When World War TI struck Europe, Blackmer moved to his estate 
iii Geneva, Switzerland, wheie he spent the war years. He returned 
to Fans in 1947 

Iris.1939 hp Inarr-iocl tfide Norena, Norwegian grand opera prima 
<U,’UXi w She* carod^t^this^touiitry with him yesterday. His first wife 
u:<*d several years ago r , . 
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Aging Henry M, Blackmer f 
Seeks to Return to U.S. 1 


A report front Washington to The Rocky Mountain News indicated yesterday that 
Henry M- Blackmer, 80, wealthy Denver oil man, who has been under federal indictment 
for income tax evasion -charges for 2§ years, is seeking to return to. the U nited States. 

The Colorado millionaire, hoW l v |sito^"from the XJhitf d StateTh^ On several occasion in the Iasi 
living in Geneva, Switzerland, ac*^- — - — 1 1 — +« Him., — — ***• u aan 


The Colorado millionaire, noW visitors from 'the United States hej On several occasions in the last g 
living in Geneva, Switzerland, ac* j 5 happy and has expected to live l x e w years Mr> Blackmer has been & 
cording to the report, is seeking his remaining days. , visi { ed w his son, Myron, K. 

to have the Justice Department yi^go oioted : Blackmer, and hie daughter, Mrs. : g 

reconsider the charges so that he as sa y] n g. ; Krle 0. Kistler, who reported he 

might have a chance ,tc clear therm ‘l expect to live in Geneva the v in excellent health despite ad- ta 

before returning to the United rest of my hie* But I would like < voiced years, — ■ * * ' 

States ' , *» j to know that I could return to the f 

nnn mnA* United States if I wanted to. And 1 

Paid $60,000 pne , t v I dc want the opportunity of 

The* civil charges agamst I ^lightening nut all my affairs.**' 

Blackmer were dented up 20 years t 
ago. when, he paid $u0.Q0D fine for • 
contempt u t court ‘and 
for back income taxes. ; 

k Mr. Blackmer fled the country 
itl 1924 fox* fiance to avoid ex-! 

: plaining his part in one aspect of ; 
the then explosive Teapot Dome 
scandal that rocked the Harding; 

Administration, . I 

Repeated efforts have been j 
made by attorneys for Mr. Black- * 
mer to hayo the criminal indict^ \ 
ments against him gushed but j 
the Justice Department has re-- 
fused to do so. . '■ 

At the same time constant ef-; 
forts in the late 2us to obtain his; 
exfradiHen ^ ^ # , 

part Of. the 1 

’VOW. * ' ' 

hi tfctuih vlna. r 

tp to t;»e r.tviunuo- *** v 
War it ;ui. Isiackiucr lived ip a 
villa outside of Baris, But since 
the war he has lived In Geneva 
where he has indi cated to f requent 
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IK THE DISTRICT COURT OF THE UNITED STATES 
FOk THE DISTRICT OF COLORADO 

THE UNITED STATES OF AMERICA, ) 

Plaintiff, ) 

▼s* ) Criminal Nos. 5932, 5933, 

i ) 5934. 5935. 

HENRI M. BLACKMER,j ) 5936, 5937. 

jDefendant. ) 


BEFORE: Honorable Oris L. Phillips, Chief Judge. 

• Tenth United States Circuit Court of 
Appeals, assigned as United States 
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THE COURTS Criminal cases 5932 to 5937* inclusive * 
the United States against Henry Mo Blackmero Before taking 
up those matters* the Court desires to make a preliminary 
statement in order jthat there may be no misconceptions about 
what has transpired so far as I am concerned in these matters * 
I desire to make tijis preliminary statement «» These matters* 
so I was advised* tf®re heretofore set down for hearing on the 

j 

23d day of August* jl949© before Judge Symeso After they had 
bean set down and ibout the middle of the week of August 7th, 

I think it was perhaps August 10th* 1949* Judge Symes became 

i 

! ill. He went to California the latter part of that week or 
; the early part of ^he succeeding weak. About August 15th 
Mr« Bulkeley, the jjnited States attorney, came to me and ad~ 
vised me that these matters had been set down for August 23d 
and requested me tj> assign a judge to hear them in place of 

i 

Judge Symes* 

That is the first time I knew anything whatever about 
any arrangements for Mr. Blackmer to return to the United 
States and appear jin answer to these indictments, I told 
Mr. Bulkeley that 'these matters had been pending a long time 
in Judge Symes 1 ' cciurt, that for obvious reasons I hesitated 
to ask an outside jjudge to accept the responsibility of dis- 
posing of them, aijd suggested that they be continued until 
J'udge Symes returned, 

I did not 'then anticipate that Judge Symes would not 
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soon r«cov«r sufficiently to again resume his judicial duties* 
The matters were continued indefinitely to await 
Judge Symes 0 return to the bench but unfortunately Judge Symes 0 
illness continued and he was not able to resume his judicial 


On or abdut September 10th Mr* Roberts 0 counsel for 

Mr* Blackmer p caipe to me and stated that it appeared that it 

] 

might be some time before Judge Symes could hear these matters 

I 

and requested me! again to assign some other judge to hear them* 

I stated to Mr 0 Roberts that I hesitated to ask another judge 
to come in and assume the responsibility of disposing of these 
matters p and stated that if Judge Symes could not hear them 
before this week! I would hear them* I had already been assign^ 
ed to take care <|f routine and emergency matters in the Dis~ 

i 

trict of Colorado* 

In the meantime* on Thursday of last week* Judge Symes 
filed his retirement with the Presidents effective when his 
successor is appointed* I have made inquiry this morning of 
Judge Symes 0 physician and he tells me that it would be quite 
impossible for Judge Symes to hear these matters this week 
or at any time within the near future* 

For those reasons p I will proceed to hear these matters* 
You may proceed 0 ,Mr* Bulkeley* 

I 

MR* BULKELEY % May it please the Court p In Case Ho* 

5932 p against Heiiry M* Blackmerp we desire to bring that case 


_.i 




k 


up now for arraignment and plea* 

THE COURT? How* before you proceed with that* I 
haven’t been able or desirous of reading all that has been 
in the newspapers 5 I haven’t had time* and I don’t know what 

truth there is toj the matters that have appeared in the public 

i 

pres So j 

Are these! pleas in these matters in anywise contingent 
upon any action with respect to the other indictments? 

1 

MR 0 BULKELEYs The only arrangement* Your Honor* that 
we had in these cjases is that Mr* Blackmer will enter a plea 
in one case* this- 5932* and after he enters a plea in that case 

1 

w® will then dismiss the perjury cases* 

THE COURTii What are the numbers of the perjury cases? 

j 

MR * BULKELEYs The perjury cases are Nos* 5933 e 593& P 
5936 and 5937* j 

I wish toj state to Your Honor that cases numbered 5932 
and 5935 TO whil® there are six of these cases* three of them 
are really duplicates* Case No* 5935 is a duplicate of Case 
Ho* 5932 o In other words* two different indictments were 

drawn and they we ( re both filed* but they cover identically the 

i 

same alleged charges* 

In the fojur perjury cases there are really only two 

1 

years in which it; is alleged that perjury was committed* 

So there are really only three cases here and the other three 

I 

are really duplicates* 
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THE COURT:, What is th© basis or th© reason that the 
Government proposes to dismiss the so-called perjury cases? 

MR o BULKELjrr t Your Honor* these perjury cases* it is 
alleged that th© Jurats to th® income tax returns for th® 
calendar year 1920; and the calendar year 1921 were dated* as 
to the first* on March 15 » 1921* and the second on March 13* 

1922 o It has* therefor©* been twenty-seven and twenty-eight 
years ago since thcjse alleged jurats were sworn to* 

As Your Honor well knows* th® key witness in a porjury 
case is th® officosj before whom it is alleged that the oath w&© 
iakeno In this case th© oath was purported to have been taken 

I 

before Martha E* Tfejosapson* a notary public* She was an employee 
of the defendant* Henry &U Blackmer* or an oil company in which 

he was largely instrumental in directing its affairs* 

i 

In 192$* whjile the grand jury was in session* a Martha 
E« Thompson was intsrcepted on her way to work one morning by 
Mr* Goddard* the secret service head in Denver at that time* 
and taken to the office of the United States Attorney where 
she was questioned by the United States Attorney* She was 
shown photostatic copies of the jurat* the income tax returns 
of the defendant* aijid at that time she stated that so far as 

I 

she remembered, the j Jurats were sworn to by Mr. Blackmer on 
those dates* ! 

That was six and seven years after the dates on th® 
jurats* About six <^ays later* I believe* after she had b©en 
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in the United States Attorneys office and while th® grand 
jury really was still in session® she prepared a sworn 
statement in whicii she said that she was somewhat confused 
and was surprised I and excited when she was kidnapped® as she 
called it® that morning and brought to th® United States 
Attorney's office ® and that upon further reflection sh© stated 
that she was unable to remember whether or not Mr© Blackmer 

i ■ . . 

took the oath before her when he signed the jurats to th© 
income tax returns® and that sh® did not recall whether he 
took an oath or whether he did not© 

That affidavit was filed with th® United States Attorneyo 
I might read justj one sentence contained in that statement of 
hers® which is as follows s— This is a quotation from the 
notary public ® Martha E© Thompson© 

W I have nk recollection that H© M© Blackmer signed 
these papers in ay presence,, nor have I a record that he did 

r . 

so© I also do not remember whether or not Mr© Blackmer took 

I 

oath© 1 ® 

It occursj to me that sine® her memory was somewhat 
defective six or jseven years after th® alleged oaths were 
taken® that her mleaory in all probability hasn°t gotten any 

I 

better in a further period of .twenty^on® years© 

I 

There is !in the files of these cases a letter frcsa 
George St ©fan ® nob deceased® and I believe a former United 
States Attorney aind who was United States Attorney at ^h© 
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time these indictments were returned * This letter was 
written to ex^Governor Ralph L* Carr, who succeeded him as 

j 

United States Attorney* The letter was dated in 1933 and 
Mr a Stefan expressed his opinion in that letter that the 
evidence was entirely insufficient to sustain the charges 
of perjury*, 

! 

I have reviewed the evidence which I find in the files 
and in ay opinion the evidence is wholly insufficient to sus- 
tain an indlctmenjt for perjury if the cases were brought to a 

i 

trial* Therefore!, upon the— 

i 

THE COURTjs Was any investigation made as to Mr. Black- 

i 

mer*s presence at or about the time these jurats were purported 
to have been made? 

MRo BULKE.LEYs Mr „ Stefan in this letter which I have 
in the files further stated that he had learned now that Mr* 
Blackmer was not in the State of Colorado when either one of 
them was signed in either year* That was the evidence that 
he had found on aiji investigation made later on, in 1933* That, 
he said, was the fact* 

i 

The attorney for Mr. Blackmer, Mr. Roberts, who is 

i 

here in court, cai^e to me and made the suggestion that Mr 0 

j 

Blackmer would be ^willing to plead guilty to the tax evasion 

1 

case if we were willing to dismiss the perjury cases* In 
view of the fact th&t it would be impossible to ever secure 
convictions or evir try the perjury cases, I saw no reason 


_ j 




a 


! 

| 

' i 

why I shcmldn^t ajccept that proposition* That is th© only 

j 

©ad th© whol© proposition that has been mad® in thes© cases* 

Your Honor* ! 

Upon Mr o Blackmer^s ®nt®ring a pl®a of guilty to the 

tax suasion cases; w® would then dismiss th® perjury cases* 

I 

That is th® wholej situation that we have* Your Honor* 

THE COURT'S I called this matter up before th® pl®a© 

( 

were entered for this reasons Nothing that I may say* Mr* 
Bulkeley* in anywise is intended to reflect upon you or your 

judgment or those’ in th® Department with whom I assume you 

I 

have consulted and be®n directed with reference to these matters o 

* I 

But before I will; pass on any motion to dismiss th® perjury 

I 

counts I want youi to turn over to me your complete file with 

! 

respect to this matter* your statement that you have read to 

I 

me* and all facts j in your control and at your command that 
will enable the Cburt to determine whether in hi© opinion 

i 

these matters shopld be dismissed * 

I 

In other words* I have to satisfy my own judgment 
and my own conscience as to whether I should entertain your 
motion and dismiss these charges* Of course * if* after I 

have had present®^! to me and had a chance to thoroughly and 

! 

carefully study all of your files and records* all investiga- 

j 

tions that have been made by the F*B*I* or any other person 
in behalf of yourj office— if I should reach a conclusion that 
it is utterly impossible to sustain the perjury charges and 




that a trial wouli be entirely futile* of course I would bo 
disposed to enteriain your motion and at your request dismiss 
th« perjury county but I am not willing to do that until I 
hav® had all of your facts* every bit of information that is 
pertinent that you can furnish me* and hav® gone over it care- 
fully myself and reached my own considered judgment© I feel 
that is a responsibility in this matter that I should dis- 
charge© If it is i the desire of you and Mr© Roberts to continue 
the matter until i hav® reached a conclusion* I am willing to 
do that© If you 4®sir® to plead at this time* I am willing to 

s 

accept the pleas 6n the other indictments at this time© 

MR© BULKELEY g If the Court please* I have no objection 
whatsoever to turning the files over to Your Honor and letting 
you examine themg that c a perfectly agreeable© I might say fur— 
ther* of course* tjhat I have been in contact with the Attorney 
General °s office ijn Washington and he has approved this arrange- 

i 

aent* and I hav® hi a letter here© 

THE COURT s| Well* you can turn that over with the other 
papers© j 

MR© BULKELjEYs Yes© I have his letter here under date 

I 

of September 21st in which he authorizes the— 

THE COURT 1 1 I have no doubt about that© 

MR© BULKELpYs —dismissal of these cases upon the plea 
in the tax evasion; case© 

MR© ROBERTS s I wish to; enter say appearance on behalf 




10 


of Henry M. Blactajaer with respect to this matter, and on his 

behalf we are prepared to plead to the 593 2 , and I concur 

\ 

in the statement j>f the District Attorney that 5935 is in 
all senses a duplicate of the same four counts and that 
there is really only the one proceeding involved ♦ 

THE COURT: So far as evasion is concerned? 

| 

MR. ROBERTS: So far as income tax evasion is concerned. 

J 

They are statutory offenses charged there with respect to four 
years in four couhts in one indictment. 

THE COURt: Is Mr. Blackmer present? 

MR. ROBERTS: Is Mr. Blackmer present? Mr. Blackmer, 

will you please dome to the bar and be arraigned? 

MR. BULKEiLEY : We would like to proceed with the ar- 

I 

raignment, if tha!t meets with Tour Honor's approval. 

i 

THE COURT: You may proceed with 5932. 

MR. BULKELEY: Your Honor please, the indictment is 

i 

about thirty- five pages long and Mr. Roberts, I believe, is 
willing to waive Ithe reading of this indictment? 

i 

MR. ROBERTS: Copies of this indictment have been 

furnished to the jdefendant and to his counsel. I have gone 
through the indictment, the defendant has read the indict- 
ment, and on his Ibehalf we waive a reading of the indictment. 

! 

THE COURT: What plea do you enter, sir? 

MR. ROBERTS: We tender the plea of nolo contendere 

to all four counts of 5932 . 
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THE COURT: Are you willing to accept that plea? 

MR. BULKELEY: Your Honor, on instructions from the 

Attorney General in Washington we cannot approve that plea. 

THE COURT: j You cannot? 

MR. BULKELEY: We cannot approve that plea. 

MR. ROBERTS: I would ask on that basis. Your Honor,— 

I believe it is discretionary with the Court — to say this, 
that this defendant has many friends in France and Switzerland 
trher e the Roman laifr prevails, in which a rather sharper dis— 

i 

tinctlon is drawn between nolo contendere and guilty than is 
the case in this country, and I am sure it would be very ac- 
ceptable to the feelings of his friends there if the Court 
could see his way clear to accept the plea of nolo contendere. 

i 

THE COURT : 1 Well, for the purposes of a criminal pro- 
ceeding, a plea of j nolo contendere is the exact equivalent of 
a plea of guilty. : 

MR. ROBERTS: Yes, Your Honor, and that has been ex- 

plained to the defendant. 

THE COURT :i The only limitation of a plea of nolo 
contendere is that! it has a limitation with respect to legal 
effect in any collateral proceeding. But if the Government is 
not willing to accept that plea, the Court will not compel 

the Government to jaceept it. 

MR. ROBERTS: Then, Your Honor, on behalf of the de- 

fendant we tender ;a plea of guilty to the tax evasion charges. 
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THE COURT: ; Very well. Do you want to make your 
notion with respect! to the others, then? 

MR. BULKELET: I really would prefer to have them 

disposed of at the pane time. Tour Honor. That would be at 
the time of sentence; then we would arrange to dismiss, but 

I think it would be: proper to dispose of the other cases at 
that time. 

THE COURT: 1 eah't entertain a motion unless you make 

it. If you don't want to make it now, when do you want to 
make it? 

MR. BULKELET] ; I would pref . r t0 wait then until Tour 
Honor is ready to pass sentence. 

THE COURT: jl don't know why you shouldn't make your 

motion now and let ml take the files and examine the. and reach 
my conclusions. But] if you want to defer it. it's all right. 

MR. BULKELET: Tou wouldn't make the order then dis- 

missing it today? Tou would wait on that? 

THE COURT: i would wait on the order until I have had 

time to fully consider the matter as I suggested. I am going 
to make a fair and independent investigation of every bit of 
information I can get! that bears on this and reach my own 
judgment and conclusion as to what should be done with these 
motions. I have indicated what I would do if I reach the same 
conclusion you have, jjut I must satisfy my own conscience. 

MR. BULKELET:; Very well. Your Honor. 

i 


I then make a 
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motion that Cases j numbered 593 5 * 5933 * 5934 * 5936 „ and 5937 

| 

be dismissed* and I tender the filing of a letter from the 
Attorney General Authorising such dismissal upon the entry 
of the plea which! has now been entered by Mr * Blackmer in 
the other caseso 

j 

THE COURTS You can file this* Mr* Clerk * 

Now* the Court cannot dispose of the sentence at this 
tim®o The Court will follow the usual practice in this and 

I 

many other districts and direct that a complete pre=»sentence 
investigation be made by the probation officer 

Mr® Blackmer* of course* will be released on bond 
pending further disposition of these matters* I think the 

tend should b© $5000* He will not b® required to remain in 

i 

Colorado but he will have to be where he can promptly respond 
when the matter is set down for disposition* I don*t antici~ 
pate it will be ljsss than thirty days before I can dispose of 
it* 

MR* ROBERTS i Will it be essential* Your Honor* that 
the defendant then present himself in person? 

THE COURT;? I think so* 

MR* ROBERTS s I make the suggestion that this be 
expedited and that every consideration of place of residence 
be accorded the diefendant on account of the fact that one of 
his reasons in calming to this country at this time* which he 
did voluntarily* .was for a thorough examination at a clinic 
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in Boston, which has been had in a preliminary way, and the 

I 

findings of that dlinic strongly urge him to return there 
as rapidly as possible for continued medical treatment. 

The length of timi and the character of that medical treat- 
ment of course cannot be stated in advance. 

I have also a recommendation of his physician in 
Europe, Dr. L. Michaud, . that the defendant should not remain 
in the altitude of Denver on account of the condition of his 
heart for any extended period of time. In fact, his Paris 
doctor recommends! that it should not be over a 24-hour stay. 

THE COURTjs Well, Mr. Blackmer, I assume, can prompt- 
ly give a bond. may then go onto Boston if it is his de- 
sire, to the clinic and keep his whereabouts known to you 
and I will try anji give you ample notice when I have completed 
my examination injto these matters and the pre-sentence report 
has been made. | 

I suggest 1 that you furnish to the probation officer 
such information jas you may have with respect to his physical 
condition or change that you may get in the future. That 
may be one of the matters that the Court will want to consider. 

j 

MR. ROBERTS: I shall do that. The time of his return 

| 

then is left open and can be fixed, in view of his condition 
and his ability io return at that time? 

THE COURT: That is right. The bond is fixed at $5000. 

MR. ROBERTS: You fix bond at $5000? 
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1 


THB COURT 1 ; One bond. 

{ 

MRo ROBERTS? On© bond, and a cash bond may b® arranged 
with the Clerk? i 

THE COURT? T© So That 5 s all* 

j 

MRo BULKELET ? If the Court pleas® c I have a further 

! 

statement her® which was prepared in the Attorney General °s 

office in Washington 9 that coders soiaewhat th® sea® matters 

i 

as my statement o ' 

THE COURT? You submit . that with all th® other data 
you have e | 

MR o BULKELEY % I beg your pardon? 

THE COURT? Submit that with your file® 

MRo BULKEBEY? I have th© original of it now e 

! 

THE COURTsI Just bring the whole file in and I°ll go 
over ito ! 

MRo ROBERTS? After you have th© probation officer °s 

! 

report,, then any statement we wish to make with respect to the 
defendant may be made? 

THE COURT sj Yes 0 and you may make that to the probation 
officer if you desire in th© meantime* 

MRo ROBERTS s I shall do so and disclose all the facta 

i 

to him D and I shaljl be very willing to disclose all th© facts 
in relation to Mr®] Blackraer’s whereabouts at th© time of th© 
alleged perjury offenses p to th© District Attorney in order 


i 
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that his file may be complete « 
THE COURT:! Very well. 
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3TATEMENT BY MAX M. BULKLEY, UNITED STATE 3 ATTORNEY, 

AT TIME 0^ ENTRY OF PLEA BY HENRY M. BLACKMER 

I 

(Prepared by Atty Oon. in Washington) 


I would likes! to make the following statement to the 
Court with respect to this case. 

The defendants , Henry M. Bilaokraer, was bom at 
Worcester, Massachusetts on July 4, 1869. He later be- 
same a highly successful attorney and Industrialist „ At 

I 

| the time of the offenses which- gave rise to these indict- 

ments, Blnckmer war. president of the Mid-West Refining 
Company, and he also had been instrumental in organizing 
the Continental Trading Company. Profits of this latter 
company were invented in United States bonds, some of 
which were ultimately traced to Albert B 0 Fall, former 
Secretary of the interior. When it seemed likely that 
Blackmer would be; called to testify in connection with 

: i 

the investigation; by the United States into the circua- 
stances eurroundlAg the leasing of the Tea Pot Dome oil 
reserve, Blackmer * fled the country and all efforts to 

j ! 

seciare hie testimqny were fruitless,, 

! * 

The defendant was indicted on June 15, 1928 in this 

District on charges of perjury and attempted evasion of 

j hie Income taxos. ! (Here Insert whatever detail you may 

] ; 

i 1 





deem necessary; as to the contents of the various Indict- 
ments.) 

The defendant Is to enter a plea to the Indictment 
In ease number; 5932 which charges that he wilfully at- 
tempted to evade and defeat his Income taxes for the 
years 1920, 19?1, 1922 and 1923- After the Court has 
Imposed sentence on the defendant In this case, the 
Government contemplates asking leave of Court to die- 

j 

miss the remaining indlotmenfce. The Government la dis- 
in^3jing vie o trj.-sr indictment charging tax evasion be- 
cause this othejr Indictment covers the same offenses to 

i 

Wj.a.-.oh the defendant has pleadud in case number 5932* 

V/ltli respect to She nerjury Indictments, the Govern- 


.t* ?n , is tumble jto rrjtnblieh 


those offense a bo til 2’rom an 


evidentiary standpoint and also from the standpoint of 
satisfying the fceohnioal requirement fox* proof of the 
or Im *3 of per jurjy . The perjury indictmentn were re- 

turned largely for the purpose of satisfying the require- 
ments of the treaty with France proclaimed by the Presi- 
dent. Of course, as the Court probably knows, the of- 
fense of income j tax evasion was not extraditable under 
this treaty. All efforts to accomplish the extradition 
of the defendani were in vain and the defendant has con- 
tinuously resided out of the Jurisdiction from 1924 to 
September 21, 1949 * 


2 





*'*«**WJ.J r aaowfl Lnat the 

shortcomings ,of the perjury indictments were clearly 
recognised ^ the Gov-rnment counsel re^lhi e for 
their return jand by other Government counsel w.ho suc- 
ceeded them ip the supervision of this case. As long 
as sixteen years ago Government counsel Indicated a dis- 
position to dismiss these perjury charges In the event 
that the defendant voluntarily returned to the United 
States to answer the charges on which he Is now inter- 
posing a pl^ad 

The defendant has satisfied In full all tax defi- 
ciencies owing to the United States by the payment of 
#3*t>.n.,0oa.95 in taxes, penalties end interest. Of 

fhl ’ t0tBl Am ° Ut ‘ »1.5"0.npo «« in satisfaction of the 
tax and penalties for 1919,1917 and 1919; and ^,i 7 1,o 64 
was in satisfaction of taxes, interest and fraud penal- 
ties for 1 92 0, ‘1*31, 1922 and 192 3 . The fraud penal- 
ties alone for I these latter years were approximately 
$600,000. On jMay 6, 1932, the then Attorney General 
William D. Mitchell, agreed to the settlement which the 
Bureau of Internal Hevenue had made with the defendant 
on account of hie unpaid tax liability* 

I am not authorised to make any recommendation as 
to the sentence! to be imposed in this case. 


3 
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__ of Hoveaabei*, A*D* , 1949 came the attorney £«<? the jf«.»v<*rn- 

m«rt imd the d^enilant appeared tn pear»cm and 1 by Harold, D* Roberts bis attorni;; , 

WJ&Xj 


Br la Anjin>G*D that the defendant baa been convicted upon his plea of * guilty to counts : i : , 
tiro, tbr«# *ml four of the offenaeo of violating Sea* 253* Revenue Acts or 
191S and 19&3L and attempting to defeat and evade Income Toxos lor ye- rc 
1920 1923 ~ ~ ~ ^ ~ ~ ~ ~ ~ ~ ~ 


_ _ — — as charged * in tbe Xadlctuont herein - - - 

and the court bavin# Itelwl the defendant whether he has anything to say why judgment should not be 
pronounced, and no ffnse to the contrary being shown or appearing to the Court, 


v ’ $r ip ADjuixiffiD that the defendant is guilty as charged and convicted. 

$0 An^rcnoGEi) that the d©fendant:stockeEGfaKJttWa»Sycrib^^ 

ix?coirc2cxxi^ 

the United States or America a fine of Five Thourmnd Doiloi's 
, , «uO . OO ) -upon each of counts one, two, ttroe and fou? of tli-j Inli'-fc- 
ment herein, a total fine of Twenty Thousand Dollars ( ,.-0,000.00) , ;iru 
that the United Sbates havo execution therefor. 


3adEtoiK3da2«IW3Bl^fc^ 


xxjd6i^y-i8tcBWBCTbacafc*hatfiBgiaKctEfeaK^ 
satxfaexiaioshakinxoJaMPxqgjaKiiadgrfite 


The Court recommends commitment to: *• 


i33L±ht3dbiitnd: 

nte.oi:*: 



Clerk. 


l Insert ‘‘by counsel” or “without counsel^ the court udvi 1 tho de^ndanfe of his right to eounxl nnd ar>kMl Lir* 

.n j j x_ i- „ Of*, T l -rat. +hs^TViiiTwvri «+At*id Jit* WfLiV* d too Tiftrit t-; 


whether he desired to have counsel appointed by the court, and tho «b fen 1 ant thereupon stated that he waived the right 1 > 
the assistance of counsel.” 2 Insert (1) “guilty,” (2) "'not guilt:*, ui£>l a vrrdiet of guilty, (ii) « ' t guilty, o^d a tr.ong 
of guilty,” or (4) “nolo contendere,” as the case may be. - 1 ert “m eount(s) number it r 

<Bnter (1) sentence or sentences, specifying counts if any; (2t v.h* 'tht r r. * p are to run c--n'’Cjrrentiy or » t . iv < \- 

and, if consecutively, when each term is to begin with reference to termiaiat^ n oi pr* eedmrT t- _ _r'n * r ; to any f tht ^ * j* I 
- 1 defendant is to be further imprnorod trntsl ptiymert ♦ f th*; hne or imo and c -t s, or 

rided by law. 8 Enter any or.lir v.ith respect t- • and pr -batiks. ® b or 


ing or unserved sentence: (3) whether 

until he is otherwise discharged as provided 
use of Court wishing to recommend a particular institution, 


A 







; ' - . ' ■ r - .. 1 | '*■ ' 

• O . , V V o.;!., ; , . . , , 

The letter states that th© dsfmd&nt Is suffering |j . 


from gall bladder disease of ten ye&r^s duration * 


complicated with gall at^esj that because of 


r ? 


..... !' ' * £ • ‘ . . 1 * v : l . r V;l J 

age* an Immediate opera tloln is inadvisable * but a i 

■■-■.. - j ^ s i • ( tA „ ( ' ~ i 't \ : 

condition may develop at jany time making an ^©rgedoy , 
operation necessary ^ and, that the defendant must ad hero. u 

rigidly to a planned and Restricted diet; that. the de« ■ 

; * ■< ' ^ ’ 1 ^ 1 . ; ; ; 

fondant is else suffering ifrom a coronary insufficiency : 

manifest by sn^na p©etorias and thatch® ;has dut^ppuchlmgs 

. 1 \: <t ; ■ ■ . . " ■■ I ■ 

in the colon called diverticula and has a history , of ; y ' . 

■ ' ..... ,. ■ L - ' '! ■ "0 ■■•., L ~: " -;■ 5' ' I- - =: .. J.‘! 'J.- 4 ’:-- “ . '■-. .- „• \r< 

recurring attacks of divert! eulit is 0 and must foUcp y j j 
_ » v— - J..L ... ' • .•■ .. !-' ■ i ' ’ 1 I 


a &ery bland* low residue , diet * - r ‘ ,j r 

Dr<> Lah« y| a physician and surgeon of national ,v " 
reputation D attached a ^tatementto the letter in;tfoich , 


states s *'lt is my opinion that this man who hhG. , ' t | ; 


recently had an acute attack of gallstones* who ha^ < -/ 

had not too O.oig ago an .attack lof .dlverti'culitie^ in 1 hioOU.:. 

| * 1 , ^ ... - ^ : 

left" colony tdxo has a~te^f 7 ^ !r , j 

apd pain on exertion and ^ho ‘ ib; eighty yearO-oldp. nb'edo > f . 


id pho is- eighty years pld s ne'edb ? '• „ j 

i ' ‘ i - , •< 1 *- 1 , 1 1 , \ * 1 - <- ' 

■ - 1 ■ f , ; , • .v* /* ,* 1 1 1,-1 J [ 

1 1 ^ \ - . 


1 ' •* ' 1,1 




-■ & 


to be in a position where he can be on aepecial dietary 
regime from the point of view of his gallbladder and his 
diverticulitis and where he can have good management of 


his heart condition*” 


I have sibjnltted the Report fromthe Xahey Clinic 
to two dteint arjested Denver physicians and surgeons 
of large experience and excellent reputation end in whoa 
f have implicit confidence* They both stated that in 


view of the d »f endant * e age and serious physical condition, 
imprisonment iiohld be fraught with serious consequences 
and that, in &jsir opinion!, any substantial period of 

. I 


confinement wbuld cause his death* 


In view of! the foregoing Considerations and algo 


the circuma tances under 


the incorrect Income isx 


returns were iia^e, as reflected by the lnvestigatl<uji| 
•ntf the reporti i and other ejridenoe, I db not believe the 


ends of jus^lc^^ould be shrved by sentencing the defendant 
to jail and ij; is my considered judgment that no such 


penalty should Ibe imposed* 











I - ' V-; 




■ ■ r ■ . ■■ ■■ 1 ■■ . --'I.' ' n 5 ." ;i?> 

T&9"ot the -indiptaenta cbax*gQ^ that the defendant , ' * 

■ * ■-■'.■ . • ' ' '“ V ’' v i ' ] rtf ' jr- . 1 ' . -V'' - 

. ■ ■ ' :-■• • j ‘ ,■ 

■'liofflMtbed^ Bootop, Colorado,, .on Marsh 15 r v>-V*p ^ 

: ' . ; • .. : / , , ■ . , • 

a • .[■'■:■- . - - t , it 1, -v : ■- . 

192,1 o by oubserimag and spatting oath to eortaia oattkrs ,. - 

; " ; . ;j : : | p- : : 

in Ms ineoBBGb' fcas return for the year 1930 0 .whieh hoj " 
taet? to bo falo© and uatriado $wo of tho indictment© 

©bars© that tfco id ©fondant dooalttod perjury at Den^dr^ V-,\ 1 - . ^ 

/■ ■ ■ ! ■; ‘ ■ / V‘» \ r ; 

on Bliarbh 13* 19221 « by qubBorittafi.. m£.01&jb & ’ ' I I 


Colorado* on IMareh 13 p 1922 9 by ©ubserib&ag said ess%^i6s^ ‘ 
oath to ©ortaS a’jnaattors in :bl® incossio tax return fosr pp 


the year 1921 , wMeb bo know to be false /and uatr©Qa : .; V- v ■' 

:-v !,'■ , ‘ ■. ■ . :i ‘ r : 

, ■ f - _ ‘ 1 ." • 

'"V , Oiador wall ©oitled principled of 1 &W 0 it is esiontial 

io the . 'domskiss dJmi 'of - perjury that- tp:.^ 


'Sjuo t 'offlrsaod o ' 


otbor cbr^s D ; t© eonstitiato 


a Val'iiS oate,, fiiy ,«»e fale|ty;o? Mhictel paipjary' t7lll lla D ,' 




tboro srnet bo in tha presanee of a pprpoxii anthorlaod So ' •! 

< .' ' ' ■ '■■ i-' > ." ;. '-.'V, ■ , 1 

, , , , ,-■‘1 'is,,, -A A 

. ^' . . ■' r- ' 5 * ^ ^ ^ ^ ^ .y v ; v" r ' ■ ’ ^ * - ^-OK.' ■ i J> ^ SJK-j ' \ ^ ■- / .^ 5 [Jj : fej , , '■ ■* ■ J ' V' ■ ‘ .|’ J '^. ,-s ^ 1 V; j^' »l | = ~ ' ■ & ■ v *' , ^ 

, administer it , \m unoquiypoabl© set by| -wbibb kffiaat 1 take© 

dn hisasolf tbs obligation© of an ©atbo - r i '!. 

^ . ; j , , ‘1 ', r J . v " v V 

1 ha vo emrofully osmtnod ^thQ,_fil©% 9 _ ^ . 

;^: ; 'dpouB3©nta^ ■’ W, ,$ : ! . 

, . Mtoraay aad also a voXaMkoas f ilo ‘of ippporfeB.®M..j’i , ' • ! ' 

' ■ . : . V ■ ’ ■ ’ ! - ■ ‘ : .' I' -V;.’ - 




.9 





by XafcoiiigQ&eo fe&fe ak* fete, X&teoffBoX S©rcam^ io^?i© 0 p 
f^e®ary^ 0Q|ia^S€Ha^* • ■. .-' ,A ■ ■ o' i. 

' • 1 .’7 • - Wm jwaW &@toFy smbli® dfctofgbs# "^ ; ~l2to ' 

iaepato %&& Mfeara© iadiea^b tko 4o£^o6 : cmfe 
oerlb^ mM esirosd ie.fcjtei bofcro %h® toM&sy f$abli$ a% 

; famveri ©a ferefe; 3L5* iM&* aM fliwifc'lj, ifgl* 

/.£^.apo© , feiv©Iy«| . '•; . ^ / ' • ! ; ., ■ >- t . 

ig@pi©0 ©g ff©#©rds 0 

^ aai^6fcb#r a®taifcfe©di fc© pb 

beyo&d pessibiQ Somb% fe£a© &#£©&S@b& wo© absea^ ^ran 

^ 3.5 r -193t» aa& 13* lffn» 

©ad- :4i»sd@S'' posted© imo^iatoly &q£@fg a®& 

eaeb 6t aaafel j&a$.a© c dm’iag ©uefc ^ot&©$© ®£ abeam©© 9 * 

M s?as ia GMpeigo d %osk D ai^ ©fcbes 8 

;'-eittO0©; ' ’ ’\ J : \.j. -. • ; .'. • •.'; .*• . ■ . - . '• ' 

• ■' ; GfcfeQ.s* • 0^4©aeo ia M«q .iadi-eatoa. %hs& 'iSEa© <&o® 

^©a^aat eigaok fcb© iae©D<3 toss, d#&©s? $Eiey ted, 

boos ©M .doiiygim^ -Shm %& &' gXqtIgqX aaptoyse® 






V 7 ?. :/i\ 


'1^%: 


and that sue 


weref th®P0afi®y'ji&®k©B\by .each*. / : 


employee to fcfosj notary public 'who completed the ‘Jurat© 


during tbs dejfendant 8 0 ' abaj©aCei.v 


B^reoveru an 


he notary indicates 


that she trould* hot testify that the defendant appealed < ; 


before her personally and 'subscribed dnd swore to the* 


two tax returnsjo . 




v7h©r® is little doubt! under the evidence', suSxaiitod « 


that tho notaryj e being acquainted wit k tbe defendant 0 © 
signature „ coapleted tbe j^jarato, and affixed her seal - 

without the defendant personally ©pped^^ febr oad 

• 1 ~ , 


actually taking an bathe < 


sucbj; practice 1 q kot 


proper, it is not uneosiapfij 'where tto kota^is 


by tbe person affixing bis 1 , signature and the notary too 

■ ** i 1 "i - "s: / .V ; ;■ 


tbe genuineness) of the signature so a^fixedo V< ^ , 

Accordingly s it is ayj e onclusion Ithat the gevepaaont 
could not establish tbe j perjury eh&rgQS by ©vldonep g \ 


that a trial on the perjury charge© would bp;G, vain and 
useless effort,, and that^tjbp actions to dioaiss' are :i w©ll 
advised 0 \ Fc r ihe respond .indicated? tho notion© @% ■ 

; 1 ■ v ! > - % il .\ W ' j? 4 .j f> f 
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UNSUBS, ALLEDGED IRREGULARITIES 
IN CONNECTION TOTH THE INCOME 
TAX CASE OF U. S. VS HENRI M. 
BLACKMER (UNITED STATES -DISTRICT 
COURT, DENVER, COLORADO) 
MISCONDUCT IN OFFICE, BRIBERY 

Bufile 62-9863 U 
DnFile £8-3J> 


CORRESPONDENCE 

from the file of the 
UNITED STATES ATTORNEY, 

'Denver, Colorado 



,ftK3V 
k v,r ^ 


February 10, 1950 


lr* ii-orold Roberta, 

Attorney at Law, 

1210 First wation&l Hank building,. 
Denver, Colorado 


■ 


Dear Hr. Roberta: 


U,S* v. Henry Fleeter 

1 an returning herewith doouttenlj 

conclusive! v that Henry - 


entitled 
!. B Inc feme r 


«Svl<l*oce ^ ^ 

z: ^ro,°^4>>* r\sr 


the ,*tsa oa whion ne yQU laft 

of the cases 

against Hr. Blackner. 

Very truly yours, 




fcaX Dulkeloy, 




Hon. Hoyton yard., . 

Tho Assist ant to take dt>rncy benerrl. 

Department of Justice, 

;.auhingtor : h, 7 f . 


evasion ono .^rjurj' 

income tax returns. 


. jjlackifter - Income tax 
,jury in. connect i'-.-n with 


tr. the . resent situ&it i'-n. 
Friday and since then 
is condition. he whs .•■ v-r 
bit* a devil t'jdov. ,.b er« 
j vV: ether he will oe o oic 


judge Orio L, .'hilli; s of h e Crvrfc of A oeals 
for the _ enth ^rkuit tr.luod with me Friday in regard to the 
cases and he thoukht we had just b.s veil ..a^e arrangements tc 
take care of them and have kiuckmer come in and .lead, 
said that if JudJo 'lyi.iea was not, able to ta,.e care *‘f 
L};at either he would assign some District Ju&sre to turfe c-re 
of it, or take care of the natter himse-J-i. 

I got in touch v uth he. * loll Roberta, ^at-torney 
for Blackmer, and he suggested that ws set s tentative date of 
September 16 or September HO, a d in accord;- 'ice wj.tr. v.:at ar- 
rangement he was to have Ulc-ekmer come to this country. l.:e 
case may not comi up on either the 16th or tie th» but 
would suggest th>l t you send me author I?. ■ ti on to dismiss tr e 
■ er jury ca as so that I will hrv e thru ,;.ior to the Ibtn. 

I; k this convection, I vis'., « l so to l- 1 your at- 
tention to the fict that the other tv,-o case-, boV of which 
are for making of fraudulent income tax return r, cover the same 
identical years. Apparently there were tv-' indictments drawn, 
one by a was! inglton attorney and the ether by Jer.ver attorney 
and both Of them returned by the grand jury, apparently with the 
idea that if the cases were resisted or ary technicality found 
in one, that the ether would be .sufficient. 








MV 3/ s 



y&r . . i 

T.Tnitod 'States 1 t lorncy 





A? 


Aui*“na t 4 , 10 4.9 


Mon . ?ey ton Morel , ' 
Assistant Attorn*?:: on oral ,> 

Dapa r trier, t of «•• ir.'t ' ce , 

MasM 5 r.f; tori M i , M. *?. 


Me a r Mr . ? :• 

Mn 5 ted M tn- te * Mopry ; 1 * cl'r er 

Att? ^ :rctiriF tr - ,’ 0 feat or A evaile tncorre 
taxes di 0 pc r. ? Mry tr -conner-i-ion- ” 
o r • cr^w tax rot'.irns * . 00 ^ t . o r ’ * ~ s ' 

nr r » 6 rf ¥ F# t- + v e cr.fes- 

V e -.1 ^Bfar.-’.sr.t, V' 'C>- rerf> ¥|fcorm' tp 

AsnAte iitiw-/ swot. ^ £ - " 

2 r.rnp* v-tore '' o "na r^a 'S? re ;:*v«: r r0 • 


»r ieM'v" ,, r? V 


fdcA ' ' v !ta.t ;-or-;W' i.-v-i ’ o 1 V ■ : M v , . ....^ , " 

*t ',n- ■. ■ ■ v V-.r.v’ w • — . •'. ■ — , ; • r r M- n ' 

r«M t- •.•i Sa r.--| ! .**tr. S*l¥, <?*'' ~ect j 

OM nr- rrovn \t . j; -. 

^5:j:n r i‘iri •:-.. a-eVe.rt.'v SJk~*. i- 

1’’ ce m rreS’fT tir ?• t.-n offer -ir-.r t Mf 

proprs'.tlcn t: at : l«k-er ’ ? 11 ‘A ; v . 

.vuilty or ntiTo c^rlda’ew M'' 1 , A' -M . '• VAf , 

la. c'-arp.eri «•! tt tax e vs s' or, • -e-’. ot . 
provl (iJ rp t’rat the "nvorr rant ' ■; ; * .. . ; 

riss tr. e f ft nr cftflP3 cl- Pr’jd.i; *rr; /■ - ^ ( ' * 

r'O-rti 1 f r.^pj p nr : 59^7 ) i .1 v f ve: ■ /-’■■ ' ' ‘'" 

An Mies (A Mr throo M.as 7^0 ^ ^ l?** ^ . 

ratter c--e -i P 'r. r-opar.- to U ese '-••eea . • t 

m trtd/ r.. ; , ; : 0 di-n,.. t tr;, m^,a : n-c. 

proprs 5* I -r. rf .Hat iasir..- tv c mr. : r- «-«« - • a ^ -‘ 

i, ;: t; v 'e ot: r.e r to o : . 









! 








< 3 v ;:vt£: . ’ '£' -£.£ i; 'vil '- 1 j- *•' 


vv r jrniji :■ reci .^yed yc r ac. ^ ^ ^ 

Xox. •-•- -4^ J ;;° 5 U ; 2' 1 . •ttachea'^.' t’.-i'n *' ; 

i.ieuLIcn i:ry --•'ter t- ., v; -«, n <.; x . sre •'-'V.’ 

letter was a t. y •>! a • “ - -al . 

, --te:. 'r\ , .telctant -•.•-t:-i?. . 

j;- •■:*. -.'.id . >i r<s<.-% .vc \y '-et.. r ;. - -• t - *-• 

' vl * orvicti on .t " 1 icu r« - ^n.-^ V*y , , 

iiseis J --'tB, W tnt c.J wap co.'initel;' U 4 c " t "yrcs 

S ^ ’.-ire V- 1* »*f S* , £ can 

•..v/Al. net A-b«« ••> JaII aentcxc. ^t.. -•••; ■ 

re .e no reason S W •' — 

Ler'-vin. o ■■v^- -'C e ^,-eu - 

ebu/sot be . > 


V-'r ifeyp’t -.ill- 


«, • : * letter - tt- : -V.., ? can 
C coV .. '.■*• 'ottwr t '.t ^rote 

^ t2 r. rat t'.: 0 - ?x-„'*pr 


send T'ov £ [•' n - v • — i ; 3 ' *■ ' “ ,-y r cop 

V.-Vit da; t J . ©yt-i ore, nr w y ;y. * , 1 , 
vO r r ♦ ' :. crdl by ':bbtfe.£ con.yyc- •• ^ 


- „ iV [ ■ ’■ irr 1 cb or, bnt Vove 

;.^'“y. i -^orc, c-> <■ n w^ich vrero 
lieard ***** *? ^'r“ -t T-rc-^ in- 

not very :b. crania t'- ~ r ^ ct t\nt -l^'t ’V 

tereert in. ^.is -t^sQ*, ac ^*; 4 c , C ;-i- ; not oneily r©- 

o-fi C c to. 1,6 open to; critic iera, , 

mted* 


f;'ith' best *>t rbcc-. 


' ; :i'.cr rv^Xy yr-otre^ 
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June 20 , 1849 


Hon. 3d C. Johnson, 
Senate Office .Lulldiag, 

.vnahlngbon, I u<a 


Ky dear Bdi 

Attached hereto is a copy of a latter ldaidi I 
have Just wj.it Ltiii tj leytun Toru, Assistant Attorney General* 
Mr. ?ord talks l wi tu Ua* uUtiro/, last :.'cnday in the 

forenoon, r rior to yc-ur c -^11 *Meh e. i- 1 .; the ftevuooo. 

Tie aore I ;? fcudy tl-sje cuse?, the were satisfied 
I &*i that tiiey should no bu re.-, oved t i.t>se.chj.cefct9. I 
feel sure that severe ctitlcism would follow And there ia no 

reason that l aan sea why 1 should stick ay neck out for 

tl-elr benefit. 

In view of the api,*.rent attitude of Judge Symes, it 
to me that BLaokmsr could take a c' -ncs on returning 
to JDenv©r. 1 have understood right along sinoe 'At . Jteenan 
was out hers two months ago that the only thing he fears is 
a Jail sentence and that he wanted assurance that a jail 
sentence would not he imposed. In view of hie age, I hardly 
think Any District Judge would go to the extreme of impos- 
ing a jail sentence* 

I h£ve not heard anything from any source about the 
case 3 lne© lanjt Monday. I presume though that something 
will develop Un a short tine* | I will try to keep you ad- 
vised &b to td at is happening. 

*'ith kindest personal regards » I &n 


Sincerely yours. 


NMB/a 

2aol. 



' '' ^ ‘jfi 

) 1 : 

* K- 

*■ - 

j 

A IEKA.IL 
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June 30, 1949 

j 

j 

i 

Hon. Peyton F 

>rd. 

i 

! 

; 

Assistant Att 

jrnoy General, 


Dejertment of 

Justice, 

; 

Washington 25 

, D.C. 

i 

Dear Mr. Ford 

■ 

1 

! 

■ 


United States v. Henry Pi. KLackmer, 

i 

1 


Attempting to defeat and evade income 


1 

taxes and perjury in connection with 

j 


income tax returns - Dept. Refs 5-13-14- 


In 

accordance with your surest ion In our tele- 

! 

phone convers 

at ion which was had a week ego today ah ut 


the above cas 

es, I called on, Judge Syncs and had a talk 


vith Mm latfl 

last Friday afternoon. Ho returned from 


Wyoming Frida 

y* 


The 

Judge did not corse out and commit himself, but 


he friend 

ly r.n<? I vr.c of the opinion fr oj. the ccnversa- 

! 

tlor. that I b| 

e.d i/itb him that he vaal'3 not imjocie a j* 11 


< sentence tj 

‘ 

he event tbnt the c^ses remained In Denver. 

! 

Thl 

s morning one of my assistants, t r. Henry 

! 

Lute, told mj 

that he had obtained the information which 


1 he vao to pas 

e on to me that Judge Symes would not im. ose 


| a Jail aentea 

ce In. these cases in the event a plec was on— 


tered in hi a 

court* 


| In 

regard to the transfer of ti e casbs from Colo-* 


| rado to the I 

Jistrlot of i-iaeeachusette, I as: etlll of the 


i opinion that 

this would not be advisable. I know tnat the 


[ two Denver d£ 

illea are watching these cases and if a trans- 


fer was made. 

they would immediately want to know the reason 

i 

j and I think c 

ur off ico would get very severe criticism for 

; 

1 transferring 

t-e esses. Consequently, I do not feel that It 


! should be doij 

i 

i 

i 

1 

L~ 4l : J 

te. 

■ 

: 

: 
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Hon. Peyton Ford - jjage 2 

There are six cases pending against Blacker. 

Two of them are for making false returns on Income taxes 
and the other four for perjury* When Mr. Joseph Keenan 
was here on April 19* he advised me that they were working 
on a proposition whereby SlaeJtaer would plead guilty in the 
two cases involving the fraudulent returns* and as to the 
perjury charges, they desired those to he dismissed* 

1 hare examined the files since that time and 1 
have reached a very definite conclusion that It would he 
impossible for us t secure the evidence to get a convic- 
tion in the pejrjury cases* so ; I would see no objection to 
the dismissal bf the four cases charging perjury. 

Therb has been nd direct contact with this office 
by any Denver firm of attorneys representing Blactaaer. Mr. 
Keenan told me that he expeetbd to secure the services of a 
driver firm, bit he did not know &t that time who it would 
be. I have he^rd nothin^ furiher from hr. Keenan* 

Shis in the situation as it stands to date. 


|7e;y truly yours* 


Kai : . rail ko ley. 

United Pistes Attorney 


MKB/s 






r 

i 


■y.:a 

C"- - 


■ . > 

'' 4 • 


j 


Denver January 21 , 1933 

: 


Hon. 9* '*• You 

ngqulrt. 


Assistant ft.tt 

rr ne y G o nr r a 1 , 

j 

"’agMngton, V. 

! 

n 

* 


Sir ! 



! 

I rati 

Inclosing herewith a copy of a letter 



received todaj 

from George Stopban, *foota 1 succeeded 

1 


as United St at 

es Attorney in this District* The in* 



diotrnents aga^ 

not ElookmcT were returned during his 

i 


term in offlc< 

► and for that reason the suggestions ere 

i 


entitled to c< 

>rssi deration* 

D 


X an 

s not sure that you are acquainted with 

.J 

Governor r topi 

isn, and in the event you are not, then 

1 

| permit re to J 

lay that he is a fine man and a lawyer r of 

i $ 

the hi iciest p 

*i net pie a* 

I 


. 

! 

Very nospectfully. 

y 



United T tates Attorney 

■i 

M 

; J 

• j 


| C/o 

I 

! 


i 

i 


i 

i ‘ _ _ 

- - - ——I 

!— D 




GEORGE STEPHAN 

FIRST NATIONAL BANK BUILDING 
DENVER, COLORADO 


j January 21, 1933. 


Honorable Ralph I.* Carr, 

United States District Attorney, 
Post Office Building, 

Denver, Colorado - 


Dear Ralph, 


Mr .. r . i D* Millikin 
has advised me ttjiat he is ie< 
make an effort t<j> secure the 
ments against hi^ client. 

i 

While I was still 
all of the indictments again 
satisfactory settlement v/ere 
him. I understand that such 

' Independent of the 

case and of t Jie _ L nd i c tme n tjs. 
and evade”' taxes , It is my op 
not justified in longer main 


, attorney for Henry M. Blackmer, 
trying for Washington today to 
dismissal of the perjury indict- 


ih office, I recommended that 
st Blackmer he dismissed if a 
made of the tax claims against 
settlement has been made. 

financial features of the 
for willful itol defeat 
inion that the government is 
taining the perjury indictments. 


We proceeded with the perjury indictments because 
the signatures of Blackmer were undisputed and because tne 
jurats carried every appearance of regular 1 ty • C But , nevertheless, 
as I have adviseld you, our own investigations thereafter 
developed that Blackmer was not in Colorado on either of 
the dates when we allege he made false oath s, j Moreover, ■ -nk-, 

nothing helpful can be expected from the No far y • She row 
says that she has no memory of actually swear i rug Elackmer 
and says she kept no record of such notarial acts. 

The value of the jurats having since been destroyed 
by the results of our own investigations, we nave no other 
evidence out of which to make a case. T t is a matter of 
course to ask the dismissal of indictments unc.er such circum- 


stances. 


I am hware that with respect 


indictments you are acting under the 
Department. I shall appreciate :t i 
views on to General Youngquist so tn; 
him in tine for consideration when M. 

him. i 1 


I pare icy 
i.l get to 
:: n calls on 


veotrjjy, 






t ! 


The Attorney General, 
’Vaeh ington , 



ice ember 29, 1932 


A t ten tion : non. G . A . Youngquist , 
Aaol start Attorney General* 

Eugene ! , rillikln cf the imor Bnr, tvho is 
now acting a« attorney for v 'onry Y. rilacVner, called upon 
to dot engine ’ifrat cour^o this office expected to follow 
in connect! oiji with the Blaekmer cacef. . 



It is bia contention that the oorj’iry cases 
should he dismissed and that pleas of nolo e on tend ere 
should be received upon the other in.-iictirenta. Toes© 
pleas, he contends* might/be received In fch© absence- of 
the defendant!:* 

I Explained to Yr„ filllkin that I mould take 
no action soever in respect to these ‘afters except on 
explicit Instructions from you. 

On my last visit to ■'"ashing; ton, I was ^ivsn to 
understand tT-jat the fepartnent took the position that no 
plea of nolo contondore should be received by a Court in 
the absence of the defendant. 


ilr, Pllllxin is planning to 30 to Washington and 
will probably see you personally about these natters. In 
the meantime unlens the defendant presents himself for u 
plea, I will take no actiqn in tho ratter. 

Very respectfully. 
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TREASURY DEPARTMENT 


BUREAU OP INTERNAL REVENUE 


WASHINGTON 


December 7, 1986. 


Bon. Georg® Stiphan, 

United stitea Attorney. 
Denver, Colorado. 


Dear £Sr« Stephen* 

In r^: Henry U. Blacfener. 

Xt is not! yet possible to definitely set a date for the 
bearing in thd Blackmer case- which Mr. Oeorge E. Holmes of 
Bee York City tea requested, in vie* of the fact ttet a 
criminal eaae of i great importance is coming up for trial in 
Pittsburgh* Palnnsylvenia on Tuesday, December 11, and tte 
United States Attorney there lias requested me to be present 
to aaelat In the; trial* Consequently, X am leaving Washington 
on Sunday, Dec ember 9, and cm uncertain as to shea X shall 
be able to retame As you sell know, it la impossible to 
determine in advance tee long a criminal trial may last but 
It is at least possible that the trial may consume all of 
tte week beginning December 10. 


Ur* Holmes called Ceamlse loner Blair by long distance 
telephone fMte fork this morning and asked ttet the eon* 
foresee be kelp on December 14 and 18, Indicating ttet it 
sill take him {about tso days to discus# the questions which 
tea te $ttse. ~T have jueltel&f "by teTajfcon* with 
CoteUaaloner Blair about the tetter and te is going to write 
to Ur, Holmes jand, tell him of my engagaoent in Pittsburgh 
and tee Impossibility at this time of firing any date for 
tte tearing text seek* However, we have learned teat the 
taxpayers involved in the criminal ease in Pittsburgh may 
make an affert to get a continuance on the ground that one 
of their principal viteesaes Is ill in the South aid that 
they, therefore* cannot go on with tte ease at this time* 

If that is an {actual fact, anil the court grentg the con- 
tinuance which we anticipate will be requested, X may, of 
course * return to Washington promptly, in which event X 
would be here j probably by the 12th and will be prepared to 
hold tee hearing te December 14 and 18, aa requested by Ur. 
Solace, He informed Mr. Blair that the week beginning 
December 17 would not be satisfactory to him and if tte 
hearing is not held the latter part of next week X do not 
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Ban* George Stepan. 
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will be held* I know you dee ire to be in 
|st a day In advance of the hearing so that we 
ease together before Mr. holmes cocoes in and 1 
cjuggastion that such a preliminary conference 


If It should develop, after I reach Pittsburgh, that the 
case will not actually be tried on December 11, it might still 
to-peeelble-t* acr eage tor the Si ec toner hearing beginning 
December 14, if Vou could be tore on December 13* With that In 
mind , X am wondering whether you mi&% care to wire me in care 
of the United States Attorney at Pittsburgh upon receipt of this 
letter ae to wheiher you could come to Washington for the 
Blaelqter conference, arriving tore December 13 In time for a 
preliminary conference before the hearing on December 14 * If 
the Pittsburgh criminal case should be continued, X could 
probably get in touch with Mr* Holmes by long distance telephone 
and perhaps fix the conference definitely for December 14« 

This plan ils*;- of course, wholly tentative and I am 
merely suggesting it as one way! out of the difficulty with 
respect to the date of the hearing which haa been created by 
the necessity of my going to Pilttebtargn* It may not work out 
but it seems to me to be the best that can be done now If the 
conference is to be told to fore Christmas or perhaps before 
the firet of newt year* 


There have 


been Associated; Press dispatches from Paris 


published In thp local papers within tbs past few days to the 
effect that the ao- cel led Extradition Court in Paris had* 
f iiAlly re jee ted bur request far Blockmark exitodltion* I 
assume that these same dispatches have been published In the 
Denver papers aW that you have seen them. We have not aa yet 
had any official confirmation of this hews, so X know no more 
about the actual facta than you do. tor. Key of Mrs* Wi lie brand t*e 
office telephoned ms this morning to ascertain whether X had 
received any official word concerning the rejection of the 
request for extradition end I told him I tod not* I assume 
that as soon as| there is any official advice from the French 
Government in the matter Mr* Olds will advise either the State 
Department or the Attorney General and such information will 
undoubtedly be (conveyed to the ; Treasury Department* X am, 
however* vary much afraid that! the Press dispatches from 
Paris are true in view of the unequivocal assertions which they 
contain and In (view of the further fact that we know the attorney 
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DEPARTMENT OF JUSTICE 




WASHINGTON, D. C. 


December 5, 19g8» 
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George gfcepten, Jtoq*, 
United Sta^jes Attorney, 
Bo livor^Colbrado • . 


.la rai^ flailed S tates v » He n ry . 


S X .*. i- . 

> ' ■ , • .. i •' .. - * ■ 

; Tharie Is enclosed a-oopy of -a- latter under 
date *bf Hosjetfber 26 , 1928, from the Secretary of 
the Ereaeuiy, arelatire to suggestions of Senator 
1fole& of Hointana as to the possibility of securing 
additional lindictmenta against Henry H. Blac toner 
if the Prehcb government should deny extradition 
on the; predent indictments* 

You jare requested to give your views on the 
suggestions of Senator Walsh* 

Beepeetfully. 

Por the Attorney General. 






(KABEL WtUCSH WHJJEBRAUW) 
Assistant Attorney General* 
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TREASURY DEPARTMENT 

BUREAU OF INTERNAL REVENUE 
WASHINGTON 

December 1 , 1988 . 


la re: U. S. vs. Henry U. Blsctaasr. 

played a reply to your letter of November 20, 
kofa that me might have definite information 
fame of ti» trial before the iSxtraditloo Court 
the evening of November 2? a cablegram was ra- 
sa voy, the Special Attorney of this of flea 
jd ioB to Parle, stating that the trial which 
day was over end that the French r-ovemnwnt 
]31octai»r # e attorney had both argued against 
also stated that Bis c Inner had been given 
freedom until the final decision of the Court, 
:ted shortly. 




earlier that day en Associated Press Corrasp 0 n- 
ngton called tae~ by telephone anl stated that he 
Ivied -a cable fr can Peris announcing that 
ial had been, concluded and that our request 
on tod bw a denied on tbo fronnd tha t tha^of * 

*ftet Statement , heaver, appears to have been i 
it 1 b evident that the Court has *uot yet 
dee is ion. He were, of course, much dis- 

4-*^ iA . + n .4lau VMinmAILUn^ the P 


fl,OTOl.lWU« — - * -- . 

. Ihern tfcbt the Attorney representing the French 
pOfors the Extradition Court had argued again at 
irataier than for It, As yov Know, no ^aarlcan 
appear In a French Court aad lUcewise no French 
iiheaby ua could appear in our bene If before 
Ion Cd^rt, the on 1;’ persona entitled to be heard 
r&itfblri attorney end a French GtNnuwnt 
i a pergonal letter received from Ur. Savoy 
r stated that the Extradition Court might 
decision from the bench or it might ha handed 
. tiam thereafter. That letter was written on * 
{before the trial was held. Sfe.are uaxiously 
M&tr as “to the ; final decision end our posit l«i 
does not appear any too favorable In view of 
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Hon. George 3te paai> « 

the attitude tekan by the Frer.ch Government Attorney before 
the Court. 


I have Jujt prepared a reply to ycur telec*"-^ ot ho vember 
i$0 inquiring about the conference in the Bianlarter ceae. The 
date he* been left uncertain becauae of tne » bar-ncc from 
ttMihiugfcon of 4 he pried pal reproeenteti v* of tun Income Ta* 

f " i ; , tot ^ r»» e< |i to . thi e ■ c aeO j , jtf trV- Mead » who -1* ahaaa* ~oifr atuJ-- - 
icial trip to ttocolulw •" Hft ie expected to return to 
hlngten ahoJit the 6th or 6th of December but 2 do not liica 
to fix a definite date until he ie actually here. FurthermqjW# 
there ia a possibility that X nay have to go to .Pittsburgh on 
December 10 tojeealot in the trial of a criminal caae which ; 
might last three or four day#* ' It therefore appears that 
* the c airfare hd a [ in the Blackaer ease may not he held until 
f^ m> ti 2 » during the week bo ginning December 17. In any 
evert# howeverLl shell be glad to inform you issaedlateiy 
of the definite date idle n it is flrad and if there ie not 
sufficient t ini to write you dill be glad to telegraph the 
date, ffe shall be glad to bare you attend toe conference if 
you can and# ab a matter of fact, there are some other 
phases of the beae which I should like very much to diacuae 
with you. 

Undoubtedly the newspaper® will announce tha decision 
off the French priredit ion Court aa soon as it ?s officially 
released in Fapia end X are inclined to believe tost it will 
pot new be long delayed. 


'■wm 


Very sincerely you re, 


General Me is tent. 
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THE 

SECRETARY OF ! THE TREASURY 


WASHINGTON 

l 


• 

November 26, 1928- 

The Honorable, 


The Attorney 

General » 

Sir: 


With refer 

ence to the matter of the extradition of 

Henry K. Blackraei 

, senator Walsh of Montana has today suggested 

to Assistant Secj 

etary Bond the possibility of securing one or 

more indictments 

of Mr* Blackmer on other grounds on which ex- 

tradition might 1 

>e secured if the present indictments fail. 

The grounds suggested are as follows, - 

(1) It is 

suggested that if, as now appears, the Hotary 

Public, Martha E 

. Thompson, subscribed falsely to the Jurat on 

the return, Mr, 

Blackmer not being present and not making oath 

to the return, o 

r if he was present and made oath to the return 

before it was pr 

epared, the figures being later filled in by 

his employees, t 

hen she may have violated the law of the State 

of Colorado wit* 

reference to the duties of a Notary Public and 

that this of fens 

e may be indictable and that Mr. Blackmer 

might then be it 

idieted as an accessory and extradited on such 

indictment; 


(2) It ±i 

i further suggested that wholly without reference 

to the contents 

of the return, and even if the figures therein 

had been true a 

,d correct, nevertheless if Mr. Elactaer filed 

or caused to be 

filed a tax return which on it 3 face purported 

to comply with 

1 

the statute, namely, by containing his affidavit 

! 




(a) 




to its contents after completion, whereas such affidavit had ei* 
ther been made before the return was prepared or was not in fact 
made at all, and the jurat was falsely filled in by the Notary 
Public, then this would constitute a fraud or attempt to defraud 
the United States under the Federal statutes and would be indict- 
able and possibly extraditable* In this connection Senator 
Walsh points to tjhe analogy of the case of the indictment against 
the Honorable James M. Gurley, later Mayor of Boston, who many ^ 

years ago impersonated a friend in a Civil 3ervice examination 
enabling the friend to get a passing mark and secure an appoint- 
ment and it was held that although the United States had not suf- 
‘ fered any pecuniary loss, nevertheless its policy of securing 
Federal employees through the [Civil Service method had been 
violated and that' this constituted a fraud on the United States* I 

He also refers to cases where under the laws permitting a eit- j 

j - 

izen to locate on not more than 160 acres of western lands for 
timber and stone rights, persons who through dummy locators 
tried to secure rights on a larger acreage were held to have j 

defrauded the United States even though the regular price per 

! j 

acre was paid therefor as the policy of th*e United States with 
reference to the disposal of these public lands had been violated], 

I refer the above matters for your consideration and have 
also asked the General Counsel of the Bureau of Internal Revenue 

to consider them and confer with your Department with reference I 

■ | ! 

thereto* 

Respectfully, 

j (Signed) A. W. J3SLL0N , (' S 

i I 1 

j Secretary of the Treasury* 

I 
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DEPARTMENT OP JUSTICE 
WASHINGTON. D. C. 


Hovember 21 a 1928* 


United States Attorney, 
Denver. Colorado. 


HH0-3AK. 


to ' IU ' J 

--: ' "■'■ U'-V.^ 




v: . Deference] is mde to your letter of Bev«aher6 t 1928 reletlW 
to tbs Above entitled oase* 


g.:.£,- ~;iftsrT'j«rsy~ 

tj&'yif >-&> ad* that f5 point oat that the Osier a cc o unt to i tewt 

te-: : • SmSSaSbS; orfl ivli*« «U» b* ao rtyort a^rt** 

m i:"y " '-' 


ne 3 »wrer 4 e 

fro* that office * 


^w^Mted 1 lb tbs following sncerptA feoal ilei^ey 

r date of Hovember 19, 1928* 


4 *Pforafcal«er beu^t and sold stocks for Blactaer 
aadO*l* k , depositing monies received in Die Bftnk of 
tfsahattaji t Itee lode City* la profits acemnalated in 
this bank eoconnt they were transferred from Urns to 
to tat aOeedat of Osier in tbs Bee loit branch of 
the DomiilOfc n*«Jg cfCsnada. On Osier** order the 
Dominion 8840? lfifedte^ tfcs profits in Liberty Bonds, 
ehich worn distrtboWd ty Osier to Blaokmer, mrafaelhsr 
bios ilf* , Dsler r^fpted for a pert ef the bonds 
In the nm of C* £t* pforsbeii aef A Oonpsny ty H. 8. 

Osier t suieb reded fit Wins written on the faoe of the 





bank's books. Other bonds, presumably on Osier 1 a order, 
were delivered qr the bank to falter Pforsheimor, from 
shorn separate receipt* vers taken, It la ear surmise that 
the bonds dal Is ired te baiter Pforsheimor represented 
BlaftaarU aber» of tbe profits. 


"As erldea 
stet copies of 

batter of M 
Internal B areas 
dosing Blatba 
(0) a tabulati< 
ad bp Mr. Boln 


so of these transactions «e bare (1) photo- 
the records of the fink of Manhattan (3) 
i of the records of the Dominion Bank. (fi) 

Hr t 

6 # 1938, Addressed to tfcs Goaulssloaer of 
s with typed encoded returns atteohed, die- 
r' a receipt of this unrepqrted income, snd 
a entitled *0 i/o Trading Profits" furnlsh- 
e t shoving the detail of this account. 


■The ageatjs bare directed not to parsue their lnvestlge- 
tin te the extent of ^widening fed. tor Fforahalaer end 
C. H. PforeheiBsr shea they were in Bev Tork in July and 
Axeuet. Inasmuch as C* H. Pfofaheimer la a material Seven- 1 
east vitneaa le the Blaekmsr case, end hie cam tax eeee In- 
spiring hit fa&lmbe te report the profits received by him 
from* this account is pending before this office, it ana 
believed inadvisable for the agents to gpestlon Valter 
fifornhelmer or C. H. Pforsheimor • • employees at the Urns 
the agents van in Men Tork Clty,C. B* Pfordcdasr being 
pUe in Burope. agents she investigated C. S. Pfor sholiser *s 
>, tepeese some list previously sera informed by him that his ; 

thin Osier eeeount had bean lont or destroy- 
ed. It agpea* therefore, that the oaly^a^tlb^^ 

of the disposition of bonds received by then can ^obtained: 
in a vwy shcrl time, snd sqis time will he afforded for 
obtaining their statements after the frentih -government bee 


lei tor ffiardd 
of the deposl 
in a vwy shcr 
obtaining teal: 


acted upon the reiqpeet for exMiUta.” 


file Oenerel Ooi 
relative to the pro] 
present a dtp or t« 
representatives of 1 
office suggests, bon 
necossaiy for the a 
present at that tin 
a discussion of the 


meal, Doreen of Internal Be venue, sill notify you 
need conference sith Mr* Holmes in time for you to bo 
before such conference . Ton any then confer oith 
he Department end the Oenerel Counsel's office. That 
ever, and this office agrees, that it will not be 
•eats of the Treasmy Department nos In Denver to be 
i. The conference sith Mr. Holmes la to be confined to 
tslatebllity of the transactions, making up the items of 
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V, 


tie Honorable Georgd C't'ephan, 
Unite 1 S t ter A i t a r u ef, 
■Deliver - .Coioi.^o, ‘U.S.A.' 


bRir • Tr-.c 


My dear air. St 


iA-^r of . June, ~Tt, iVbbnr eVrbr-vor Jo:] to 


"ir — 4-£i> bl t j^b ; 1 -i. th.e , bo^ e, t hat 


I ffi'ig'ht. be ub. 


Bluckeaer 


r . -"' ^- r * .'.avbyj^- da Ivtoraey . in the office' of the teuerei 

Counsel, acoojip/vnijec! iae to Paris v;hcre oe u'rriveb on July ‘ 7. 
1 h-^d ,'n iiiiueJlittJ iniorviev.- -vith the inerio ui .ntus radar to 
Ftrbnco and the extjrad It ;uu ...r^-tiy J-r.^ne-i to 


the Preach Pereig. 


before are had an opportunity for a .epnf e; j nt;.,h the he ;d 
of the legal seelibn of the Foreign 3 f floe- *nd. on th *t occ- rion 


T - V< d .were informed . tjha t Ln his opinion ixtr :diti n c ; -Id a 
tffzrrr fctrf' -Lst-h^-*^. =*~ — - — — ’ — . — 


fOT^th •'r^’P^-TTr =*~ — e ' * — 

1; Be erase the bvn o rimes ‘ of per;h y '- 
eoiio. L t L cd in conned l Ion rid.: 
t h ey o' o as ti f u tei a ' r oil tin 1 o tf :u . - , 
t ' errfore barred .from ejetr.* ‘‘.1 si : t- 

bj That ben .uru perjury ?, ... b .. .... ; 

. Court in Zr a-? - ,io -* • j ■, 

■'1 e r id e Frcneh 1 i:. 

. ' Jr-.. ;h f t-. 1 ::..e*ofVlio. : '< Vl - .T’f jr ' 


X 


"iu^ ben* 


T'n e jfr: t 







*~^ r -c%^:~~ £~?z~ ' 

>' 3 ' x V 




’-. %S *J :* f -,£t\ ... . ^. 4 

eCtitfflfe'tut h:..: do obj<?.’t_fm 4' 


r .. v i *— '.•• r^ilf ir C*lc C 




tlxe Of-iDi,lc lr. V-.« ^istry of -,icc to r*I=:i Si* 


tht£?n ref errc " . 


sorl ‘ ’JfH cr^/;- >■ 


t“h-fe c. <? os-e Ttes ■; 

p-Ai&?3 W 


ir.x.xs H *** 0f! ' U ''.° rflCl - 


I; - ,„ !:■ 

^4 j C ;.; C-l ’.'. * ' J ■' : ' ; J t'** : ' L -’V J 


.p emlueut 5 *riii'V'. i x,r; .r. 

4 .. 4 ,:*r y v ‘' v - 4 ^"'-' i 


,- a r - 1 .41 *6 M* 1 * ‘ s ;.,| 

k ; ib ,.v;^ 4^ci^r“vFhb-^^rf 


^ IS Dhxrfe of the ?*ri . *Wl$x * Gx>4K*M* 

■-V- . ■ , " . ':.. , ■-X..-V'., 1 *+• 1 ,-.?_ *• . j iador ileopatarr a^eS 

jr«?\7 Yoric .'ttorxei-c.. f.nd ao.ii -■*• 4 -?. “ “ ■;, ":- ’7% ’ 4 '"Ml 

of Cti-to* Yugott":;. •vxVd ar. j£. 1 J - r '' '*' * " V,lv< ‘ ““ * ' .f 

^iaeiice r , J "" % ' 4 ; ;.; ..... 4 4 ^ 


' • i« «L<* =f .'«,>i» *••. .!»» » 

■ 'mo ., »»« 1.. oo.*»-f of w : *-"» ‘-«' b * “?•*•! 

:., ' ke w. tf fe»^ * » ‘ww 51 *** - 

■' ~ t trill oe oOm ;'^vl fil 9 ® 

*•*• aad t'ie ot'ier by ^.r. roar ^-le. , - - J ^ 

v tit th-'Q: earliest 1 ■>* ■ ■ : 

v ^ " M -■ i . .0 I; 8 •. -. .: i ; J- 1 - ,o.. 


^ it- ha penaitte-'i to ttc*^ 
ci-ei.ted by * Treii di J- 1 -”' -’f *-• 


' ,■• ;i VL ! ti:|h,. ^ ouP t, 

J,. i- . . J». ’.'1* 

;.. V. tie dtn^%l 


of JastiC ? .viii spirfi .fe' v " : ' h • ?, ! ,£' i g.* : -. i ... 

request for extr..>lttior.. : Xe ' -feiawt-i'-' u ' 1 ''“ 
rigtrt to muk^' -ou-h f r-> .usDt uo ’ :r V.-n ^ “ 

th:,t such "rlfht Ojl »•-• ro,-og ;i . 

. . i.; 1 : il-V. V O L- D 51* Oi ;ir!^ 441 * • •• .■■ * ^ * 

:-[ a rai£t- Aigi: o^V 5l'-':e 

MtDaai ttp ,ffi ; >$ 9 ;feeino :« : ' 5 .f.=oD - 


’ 7 i gT. o f fi •■■ . . if . i, ^ say oOT'; fV 

J th- - * f - .-■ v'e t. 'valid . 7* ?5 
Ui-ty au' x - : "Uy '-’ope ' | 
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3om<5 weeks 


" Blackner, and :n 1 1- i - ji ii t e d j JS t ; . 


cies, strongly pro- ’V 
.ppearecl In one of the iocal^r 


French papers on 1 t r j front page Ui cj a 
opinion, here is that these art idea v;are p; 
•constituted An effort to form public opiai* 


articles ;;;ere paid propug ar 


ndfA knd •• • 


in f stw or of iBlsftki&erv? 


The paper, however. 


np:*.r actively unimportant on*e 


%^ae»cie«, a -ifflali circulati on, . 

•froinTAffi'e r i c an papers, particularly^ with Denvef ,-^£® 
■lines, indie, ting that Blacjfcjrr-' s i-.ttornej, s in the Uniten, 


kvQ; endeavouring tq p-t 


3 a eh flrt 


rticuletiy. 


u stressing the" ssyt^Ltai kidnapping*' of Thompson. ; ; .. ^ 

* ' .• ■ v^' ere mal.ihg evl fry effort over here to >eep . our of . h_‘£^ 

activities* from the knov/ledge of both the public B1 a 


therefore “writing you fully 


his Paris. Rttomey 3, , or 


knowledge that you will Keep confine 


*1 the i|rf ormctloyi 


outiitvei. ' ; . ! .'• " V- vp*'- ‘ , ' i/ '■■. j |J§ 

. fid As yoa;kno44 ;af lht%sely ’ .mxiou.n th f t tii ® fff ° **- 

to bring ri-V-rrjT?^" S^UA -'nnnnriri moAii«rfc> 




da the euso, -are Mnjliiig oveiy 


hi m hind 


effort, to ; ,-li, o...thab hope, 

'X"** - ’ *■ pv. t -' X r -- 6*- /f " 

2 ;r* fona 1 r eg a r;fe'# • . . 1 ■ . 


X :-.m.^very rio.ee -elj yours. 
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UNSUBS, ALLKDGED IRREGULARITIES 
IN CONNECTION WITH THE INCOME 
TAX CASE OP U. S, VS HENRY M. 
BLACKMER (UNITED STATES DISTRICT 
COURT, DENVER, COLORADO) 
MISCONDUCT IN OFFICE, BRIBERY 

Bufile 62- 9863 ) 1 . 

Dn File 58-35 


COPY OF LETTER DATED 3/24/52 PURPORTEDLY FROM 
USGCA JUDGE ORIE L. PHILLIPS TO CHARLES J. 
MOYNIHAN, MONTROSE, COLORADO > 


- { 


Ey.h'.hl-h^S 


O ! *V - i-*®- 


Stessver 1„ Golofttrfa 

^roh Zkx, 1$» 


Baar S&arliot - 

- te sayimturn frosi a special i&oting. of hbo , 
du&idMl tfonfor&nce at’ Laohlngtoii lata Saturday evoni&g 
1 r©aka-^mr letter of .m#sh &s 0 

I era hob &$ ail concerned with respect %q any 
fail? ahi i^arbiol investigation that easy bo wfch' , 
reaper t to fctydo^f 1 arai the Bla<te 0 P i cases* 

^h9GQ: gaeo-Q gsm® bof ore no i& - th© 1 United 
Matriot Court far the Mofcrici of Colorado on &opt$ttb$r . 

2& 0 1§&9* A br^isaaMM of the effici&l, ^rpeaod&ngn aft 
iBat fete i^*adsj..a3 follows? 

15^31 ' Crioihal Qaeda $938 to $937* / 

im%n&t^Q_ t \ tm United States ftgaiaat .Eoft^y $* ;. spicier* , . 
Before those smtterp* the Court to^irbS'.-, \ 

to ioais© a preltain&ry etateaant in ortoi ‘Sft&fcb 
.may ha no ’{aineoncopt &$g*o bboub what has ' ' 

co far as 4- asi ®<wao@M@d in these ra&ttarii©.; ■. 1' a^Mra. - 
im xjofea this .proliQinary &to tenant* " TOtob jn^i#r© 0 ■ 

&& X was: sdvlsM* were heretofore cot dom ; fa^v/; ' 
.hoa'rlns- ; on|' tho i Mm toy at August* 1949:., before’. .- 
^dg©- -%aoki; t&r bb^y had ■ booli act down and 
.. about of the -rash, of uftmot 7tb 0 t, think 

it. wa& perhaps Au&t*Ofc. 10 th 0 19A9 d ^ Judge iSyeaoS 'im&mm 
lllq 1© &e»t' to Cbliforsis the letter 'part' of that 
to££s or '-tufe .early part of %h% w©oh<> . .. 

A^ofti &u^bt Ifth'pr* |inlt|oley p t'hs United tfiafcoo 
Attorney *, 'ba^e to Go and advised n© fc&at itae©-..’ ’/-• ■ 
«at«cre- hm b&m s#b'€em for-&w&®t>, 234 and';. v 
■ rb%beOt#d : bO bo.-,as&tgBK a judgo to.- hoar th^ lft^pidcQ 
-sys^as* '• ,: ' • 1 •.. . -;. " • • 





o 


o 


^hat 1© the first time I knm anything 
tshatever about any arrangements for ptr* EQLacteor 
to return ;'to the Otait-ed States' and appear X© 
onotsor to these ij^ictraentSc I te&d. £?r-» Dalhol&y 
that thee© letter© had boon pending a long tlmo 
la. judge Syaea* court 0 that for ob?lmtd reason© - 
I hositatcd to ask. an outoldo to accept the 

reepon©4b&iity of disposing of thom;* and ^Uggoatsci 

that thay I ho continued until, judge Symea ^t^rnodv •. 

'•• *>! .did not then on&icipsfce that . 
tjoinld mot.’-ooon. recover sufficiently to s^hmp-' • 

hi^ judicial duties® . - ; • . 

*Tha,aattore^ £ontlim.@d Indefinitely;^ 
wait- judge 3y$m v .Fetora- to the bench tot, : sn^ •••• *.«••• • 
judge Syaes* ilinoos continued -end- ho <■ 
taoo not able, to Tdmm® hi© .judicial trorkq , 

'• 4 * about ^ptDsshsr lOti .iTr® ’ 

ro^r $&•■•> ■Bfeek^er.* csuao. to jssna ami. ,©tatod> £*?*$&&&;•. • ~ 
appeared- that it di^t bo 'obad/.-t&Bi'G ■ before judge 
couiQ hoai* those matter© and rosiueetod -£&' again: t© . 
'AOslgn other ..judge to hear th^3o. 2„otfttiod,t»' 

Hr-*.. Hebert© that*’! foeoitetod t©- ash tujothserj^ .' 
•dona. Id ‘and assume tfc© ''x^pc^ibiiit^\ j Of'‘dl’0|»si3^- 
of these siafcte-ra* and stated that if judge Syaes 
could sot ; hear them. bofore tM© isisefe X mould bear- •' - 
•theno.. .£: already booh aosijmed to take' .card' if 

routine and emergency rjattors in the District of 
Golor&d&q.- . '... • 

v ”In. tha '.aeahtitao^, on Thursday of last w©k r *• 
'judge Syma©. . filed his retirement tzith , the President , 9 
of f'ectivbrfdten. /fcio.-:.:Suc.©QG©or * ia • appointed* I have 
nado : inquiry t|dfe&brnihg . of judge Symes f . physician 
and he tells that it would be quite ifSpo&slfeXa 
for Judge jiiyae®. to hear these matters this weak or 
at any tlrio within the near future o . T 



"For .thbs® reasons * X Will proceed to hear 
these matters© You mayj probeed* Mr* Butkeley© 

"Mil© IBil&EBEYt May it please the Court* in 
Case IlOo 5932 ^ against Itemry il, Blackser* we 
desire to bring that case up for arraignment 
and. plea-9 \\ 

"TUB CDUliT: Now* before you proceed with that 0 

I haven't been able or desirous of reading all that 
has been in the newspapers; I haven't had time 0 and 
£ don't know! what truth there is to the matter© that 
have appeajretf in the. public press 0 

"Are ihjese pleas in these matter© lifc anywise , 
contingent! upon any action with respect the ot tier 
lndictments?i . , . 1 • 

"MIL© blJLKELiiY : The only arrangement D YoUr Honor 0 

. that we had in these cases .is. that Mr®. .tXLac^er^.wiJUL 
enter a, plpaj in one ease, this 5932 0 and -&£t®r 
enter© a plea in that case we will then dismiss the 
perjury cape's 0 - 


. "THE 

oases? 


v/hat are the numbers of the perjury 


"Mil© BULK&XEY : The perjury cases are Nos© 5933 0 

5934^ 59361 and 5937o 

"I -wish! to state t'o Your Honor that cases numbered 
5932 and 5^35 “-while there are six of those cases© 
three of them are really duplicates© Case No© 5935 is 
a duplicate of Case Ko.« j 5932© In other words* two ■ 
different in'dictoents were drawn and they were both 
filed * butpthey cover identically the ..same; alleged 
charges© j ‘ . : •*{ ■ 

"In the; four perjury cases there are really! only 
two years 'id which it iW alleged that perjury wa® 
committed© So there ar© really only three case sj here 

and the othdr .three are' really duplica.ieeo •' i‘ f 
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n Tit& CQH&Ts What la the basis or the reason 
that the Gpvjsrnment proposes to dismiss the so- 
called pei^wry cases? 

BUt&ELBY: Your Honor 9 these perjury cases p 

it Is. alleged that the jurats to the income tax r©- 
turns for the calendar year 1920 and the calendar 
year 1921 wore , t da ted, as to the firsts on . Jterch 15 0 
.1921 , and the Second on; fctarch 13 0 1922 0 It has 0 
therefore p | been twenty- seven and twenty-eight years 
ago since j&hose alleged! jurats were sworn to 0 ! 

w As Your Honor well knows D the 1 key witness in a 
perjury casej 1® the officer before whom It is alleged 
that the o^th was taken © In this case the oath was 
purported fcoj have been taken before fAartha £«, Thompson p 
a notary public o She was an employee of the defendant p 
Henry M Bl&pkme r 0 or ah oil company in which h© [ was 
largely instrumental in directiiig its affairs 0 | 

"In 192$ 0 while the grand jury was in session 0 
a Martha 2j Thompson was intercepted on her way to 
work one morning by Goddard, the secret aorvicd 
head in Henvjsr at that time „ and taken to the office 
of the United States Attorney where she was questioned 
by the United States Attorney 0 &he Was shown photo- 
static copies of the jurat 9 the income tax returns of 
the defendant, a'hd at that time she stated that so far 
as she resj^mbered , the jurats were -sworn to by ; 

Mr* Slackmorj on those dates,, 

"That) was six arid seven years after the dates 
on the jurats « About six days, later, I believe p i after 
she ; had betenj in the United States Attorney *s office 
and. while the grand jury really was still in session, 
she prepared; a sworn' statement In which she said; that 
she was somewhat confused and was surprised and ex- 
cited when she was kidnapped, as she called it, that 
moving and brought to the United States -Attorney f -B 
office, and What upon further reflection sho stated 
that she whsj unable to r-fisie-nber whether or not 
S?r„ Blackmiri took the oath before her when he signed 







the Jur&tg to the Income tax returns, and that she 
did not recall whether .ho took an oath -or >• whether 
he did not o. ! ; 

^That affidavit was filed with the United States 
Attome^o i might read Just one sentence contained 
in that statement of hers, which la as follows:-;- 
This is a quotation from the notary public, Martha-. E 0 
Thompson <? 

" •Iftave no recollection that Ho Mo &L& Ckmey : 

signed these papers in .my presence* nor have l a! 

♦ record’ that .-ihe did so© , I also do ; not re^^ber whether 

• : or • not Mr • '. 01ackMor took oath* f ' vH \ 


• "It occurs to cie that since- her memory ^e-jeero*- ■ • 
what defective .six or .seven years after the. ^alleged 
oaths wore taken, that her memory in all probability 
haen 1 t gotten any better in a further period of twenty^ 
one year®* .) ... . ; f '-. ... _;!V' ; 

•"there ji.s in the files of these cases a letter 
from (leorg© jbtofan, now deceased, and 1 believe a former 
United States Attorney and who was United States Attorney 
at the tide ! these indictments were returned o This- ; 
letter was written to ex- Governor Ralph L« Carr* who 
succeeded him as United States Attomeyo The- idtier : 
whs dated lii 19>3 and Mr o Stefan expressed his opinion 
In t*uat... Id tier that- the evidence was entirely insuf- 
ficient td sustain the charges of per Jury* | 

. . ■ '! ’ ...;: • ; - . . 1 . ! ’ 

*"2C have rev lowed too ovidonce which I find ln 
the files arid in ©y opinion the evidence is wholly 
insufficient to sue tain an Indictment for. perjury if : 
the cases wore brought to a trials Therefore, upon 
the— ! ' 4 ". I 


«TOE CQbllT; Was any investigation made, as (to 
Br, Blackmer*© presence at or about the time these 
Jurats weije | purported to have been made i? i 
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w MHo jBbLKElJ2Y : Mr Q tit a fan in this letter which 

I have in the. files .further stated that he had ; - | : 
learned ^ '.'that &r, Bfeckiaer was hot in the State of 
Colorado wjhhn either one of them was signed in either 
year p Th&jt jwas the evidence that he had found on an 
investigation Jtade later on B in 1933 © That p he aaicip 
wad the fact 0 - 

• . ' 1 j ■ . .- • ■ ; r . : 'v"ii ■ ' 

jattorhoy. for $$r 0 Blaektaer* :Wr* Roberts,, 
who .■ la. herje ;ln court p ea&e to me and made the suggestion 
t halt' T&ackiaef would be willing to plead guility to/ 

the tax evasion case if we were willing to disniiisS the 
perjury cases 0 In view of fact that it would bo 
impossible to ever secure conviction® or ever try the 
perjury cases „ I saw no reason why I shouldn’t accept 
'■that- proposition* That is the -only and ’•• tihfe- ^ 
proposition ■! that has been made in . these caeWoViyotte : - 
Honor? -• ! •'• ■ '' ; /' i;pr.V- •; 

"Upoa Mr* Blaekmer’e entering a plea of guilty 
to the teas evasion case© we would then dismiss tie 
perjury ca|&es<> That is the whole situation that wq 
have p .Your Honor © ■ 1 ' 

■ '*THS' p^-RTs I called this matter tip^.'toer^ojro 
pleas, word entered for ffehia reasons. . " Nothing -'that I '■■■•* * 
•<aajr ©a y„ Mr«! Bulksley 9 in anywise is intended to. 
reflect upon you or your- Judgment or thus© in. the 
l>opartr&ent with whom I assume you have consulted and 
been directed with reference to the^e matters,, But 
before I mil pass on any motion to dismiss the per jury 
counts I want you to turn over to me your eomniete file 
with re spec i to this matter 9 your statement - that! ,ybu 
have read to me p . and all facts in your control ajM at 
your command that will enable the Court to; determine 
whether in his opinion the so matter© should bo dismissed 0 



TT In other words,, 1 have to satisfy my min • judgment 
and my own conscience as to whether X should entertain 
yourjgotion&nd dismisd these charges©. Of course s If, 
after X ha! ve had p resented to m@ and had- a chancie to . 







. .. . , ... ... ,._, ... t 

■Y&£f extioQ^Li : 'X conclusion that : 

4ft Impooe&bXk to sustain % he perjury : ' 

©torgpSLsng ghat & t?M would bo entirely futile ^ • 

.. of "Course &'.poUX<i- W disposed to. entertain 'jraw^i 
' ^^t4eft/fidijs] 'alt *• y$wr. request dismiss the -per3u*^Vvi : ; [•-.•'■ 

J^y®, hid cU'ftff yw ^fli> mmrr bit of ‘infoi^iam- ; 
f, "jsfiy»ft $e poirftCBoaft fthOft you can fayai©h ©eb and nom'-V’H 
0©sh®^tiJly myrnotf and reached ay owss'r 

g asldeirad 'judgment* I' fool that- £© a Expansibility r 
till© mtfttipfr that 4. should c&ccbarg©o / 2f 1ft i$..fcte > 
;$©sir© of - you. and Mro Hoferta to ©bnftlnue the 'totter ‘ J 
until . 1 hato reached a c<toeXaa&bn 0 I to willing. to 
do theft* -'jlf you desir©' fto plead at this -tlpe? . £ 4® 

:> t$a^3LSng t o] a oeepft the pleas on th® other todictkeafc© > 


and carefully study all of your files 
s 0 all Investigations that haw ,b®M i 
a ;3?o-®o3to 4r other- person in .behalf, 


;.©f;Ooora€?: 


X-toft&'tl*'. : 


Z J . ; 3 TOc. pil!4&k£X& If the Court please ^ X bay®: no' 
.objection td*dt©boy©r to. turning . the files' otor- to r 
tour Honor; and letting you ea&mino . thto$ that*© 
parffeotly hgreeabloo' Xr Right say further^ ®£g©ufs©£ ,-• 
tbaft X hsto boon in eentset with the Attorney Qtoer&l’s 
Office In w^lngftidh and h& has approved, this arrange . 
'‘had. K tore his letter here* ; : , ■ , t 

V-'T: . bdOHTs Wall b, , yosv can turn tbit over with v ' 1 
fth$ other paper©*, ;•' * s,> ’ .T '• ’* : ' '"‘-* 1 "■ 

•'■^ " hTOo'\Blffi^SLHl!* o&too I hOTC his letter here voider 
date of ^©pfttober 33Lsft in which ho authorises the~« 

: ' * i haw so doubt about thhfte ! 

\ . %lt. WXJEfil&Yi . <*^ttto£soal of these eases ’upon. L - 


-■ flftU JSOMKl^Ys . .; oc^tltoiseal of those totott\upcsr r 
v ple^ : 'ip jthu tun cas©p ' - 7 , - - ’• ' / 

■ boBBHISg-- ' X ..t^i0h : cay.. appearance on 

o2Lf -0^ teanry *Mo‘ BXa^feass 5 rdopooft *to this;, ,C r - 




behalf w© are prepared to plead 
to the 5932 p and Z concur In. the statement or the 
£1 strict kttoraay that .5935 is In all senses a 
duplie&t,©] '6ri' , the ; sam© four counts and that there Is 
really only, the one proceeding involved o 

M W£i COURT: So far as evasion is concerned? 

"MR* RO0KH-T3: So Tar as Income tax evasion is 

concerned j» i They are statutory 1 offense 3 charged there 
with rospkt to four years In four! counts In one ' 
indictment^ .W //- : P '■■+■■ 


"THE COUNTS Is frdV Blackmer present? ; <v 

• .".MR* RhR&KT$:, Is U r* Blackmer present? ,&r 0 Rlaekiser fl 
will you please coae to the bar and be arraigned? 

"HHo BULK&L&Ys We would like to proceed with the 
arraignment i) If that meets with Your Honoris approval* 


"THE ] COURT: You may proceed with, 5932 o ‘ . J,- 

"MR* |BtJ.LKElKY: Your Honor plea so 0 the indictment 

is about thirty-five pages long and Mr 0 Roberts b I 
believe,, is ; willing to waive the reading of this 
Indictment? 1 . 


^MR;* Copied' "OfY thlsr indie tmehtvhav^ been 

furnished to the defendant and to bis counsel o I have 
gone through the indie trie defendant has read the 

Indictment 0 and on his I behalf tsre waive a reading of 
the indict merit* 

n THK COURT: What ; plea do you enter „ ofr? ’ 

w Mh e ROBERTS: * W© tender the plea of nolo contendere 

■ to iU.i.. ; ;;fbir‘!cbimts ' of ':- 5932 ^ • - - r' 


*THS COURT: Are you willing to accept that plea? 




"Mil. BULKELEY: Your Honor 0 on instructionei 

from the $ ttoraey General In Washington w© cannot 
approve tdatj pl©a 0 ',!... -’ r 


U TIS Mp&;. 


You cannot? 


”MU BULKELSY: We cannot approve that plado i -' " 

”M‘R« EQBSRTS: I would ask on ! tliat basis p Ypiir 

Honor I believe It is discretionary with theCotMrt«~= 
to say this j that this defendant has many ^ f riondis In 
Franco and Switzesrlanci where the Roman law prevails 0 
in which a rather sharper distinction ie druwn be tween 
nolo contender© and guilty tJian is the case in this 
country « and I am sure ;it would be : very acceptable to 
the feelings of hi a friends there if 

.see Mb • way, j clear to accept th© plea of nolocontendesvo 

tt THS GdUKS*; «?ell 0 for the purposes of a criminal 
proceeding, ' ia • plea of polo contendere is\ 
equivalent ojf a plea of guilty 0 


*HR 0 R£ BERTS: Yea 0 Your Honor d and that he's^btea, 

explalned to the defendant© . 

• *YHE . COURT: The only limitation . 

con tend ereis that-, it,- has- a- limitation ; with 
legal effect In Soy collateral proceeding o 
Governmentj is not willing to accept that plea 0 the 
'Court will hot compel, the Governmontto .aeceptrlto ' 


rt MH 0 uQBKHT^: Then, Your Honor 0 on behalf of the, 

defendant We tender a plea of guilty to the tax evasion 
Charges o ; , ' : 

"THH GcjiJ&T: Yery well© Ito you want to make your 

notion with respect to the others p then? ; ; 

Wi» BHLK 21 KY: I really would prefer to have thee 

disposed Ojf ;at . the soeh© time 9 Your. Honor© That would 
be at the gtiz&e ~6f sentence 3 then wo would arrange to 
dismiss , but! 1 think it would be proper to dispose of 
the other eases Ofe that time© , 1 





'"THE- COURT: I can’t entertain a sot, ion unices 

you make it j> If you don’t want to make it howrjWHon 
do you want ; to zsake it? 

BULKELBY; I , i^uld prof er to wait then 
until Tour Honor is ra^dy to pass sentence 0 | 

w THIv COURT: - I don’t know why you shouldn ? i make 
your motion; now and let ae take the Xlloe and.eJB^ino 
them and fedch my - conclusions • But if ydd want to 
defer it, it’s all righto ; - 

,f MR« BULKiiLEYi" '.You would**’ $•• thd' ordeih 'then - 
it today? You would wait on that? j 

• ■C.’SUIfT: ; I would wait on thd order antll I . 
have had iizbe to fully lean -s id or thte- matter as X.&ugo. 
gestedo J : dm going to ' make a fair and independent ln~ 
•Vestigabion. ; of- ©very bit of information X; dan. ^ei''thafc\ 
boars on ibis and reach my own Judgment and concluoion 
aa -to - wb at should be done with,- these motions* :• 

indicated what I would ido if I reach the ' ,Baaie- ;0|SSs^ - ”..- / 
elusion ycu-j'hftve*- but X must aatisfy cry own : vcondblence « 

-• W #£E. BUJUrSlBY:' Very well* Your Honor o X t-hen 
make a motion that Cases numbered 593 5 0 5933* 5934 9 
5936 , and 5937 be dismissed* and I 'tender ‘the filing 
of o, letter j from the .Attorney General authorizing such 
dismissal upon the entry of the j>l4a i^ich haa how been 
entered by Vfr. Blackmer in ; thj& other oases 0 

".THE. chismt -Too cac file thie, lx. Olerk. 

hpow, ..the Court ■cannot, dispose of the' s$n tench \&t : ' r 
tills time* • I The. Court will follow the u & ual " ;pr&c tvi c e in 
this ..and' «any; other d Is t rl c ta ; and; • direct- .that. - a complete 
prQ~senleE.ee in^eetl^&tionbe -.&ade by the. probation 

Officer 0 ;. ■'■ :j, V- ; / ■- • 

V^fr. BjUck-aer, of course, will be released on bond 
pending further disposition of these matters, , I think 
the bond should be &5GQ0* He will I hot be required to 
remain in Colorado but lie . will have to fee where ha can 
promptly respond when the matter is set down for die- 





position* X don’t anticipate it will be less than 
-thirty' days | before I can dispose of it Q 

ROBERTS:- .Will it -be essential p Tour Honor* 
that t hm defendant then present himself in person? 

i' ! ' ! : 

"THE COURT; ' I think so 0 #' .A 

j : : . 

tf MRo • ftOBEhTS* X reake ' the , suggestion that- ihie bi 
expedited apd that every consideration of place jof 
residence be accorded the defendant on account of the 
fact til* t one of hia reason© in coming to this country 
at this tilise* which he ; did voluntarily v was for ! a 
thorough examination at a clinic in Boston o which has 
been had Jta j a preliminary way p and ; the findings !of 
that cl ini c ! strongly urge him to return th ere at 
rapidly as posciblt« for continued medical treatment 0 
The length of tirno and ;the character of that medical 
tre&tMnt of course cannot be stated in advanced 


”1 have also a recommendation of hie physician in 
Dr 0 !Lo Michaud^ that the defendant should not 
rejoin. In the altitude of Denver on account of the con^ 
ditiott of his heart for any extended period of time P 
In fact 9 bjia Pari© doctor recomend a that it should 
not be over ia 24“hour £stay 0 ! 

i . j • - 

CCiuaTi $/ell p ^r* Blackmer p I assume p can 
promptly qive a bondo Ha may thon go onto Boston if 
it is his desire p to the clinic arid keep his where- 
abouts known to you and I will try and give you ample 
notice when I have completed my examination Into 1 theao 
matters ankfith© pre-stint ence report has bean wade* h 


n l ©ujggeat that you furnish to the probation officer 
such information ns you may have with re spec t to hia : 
physical condition or change that you way get in the 
future o That may be one of the matters that the' Court 
will /want to' consider* ' f 


"MrU pUBKliTS; I shall do that* The 'time- of hi® 
return thep is left open arid can be fixed # in view of 
his condition &nd his ability to return at that tls©? 




- 0: 


- 

-*2- • "V ; : . ; !: .j 

■ ■ , ‘ ^ ■ ’; ,i 

SchiiYr that is righto fh© bond is fised ■ i 

, -at Wm;* 

■ . - * - ■■■ _ • '!,■ : j 


-^BEtlTSs Seu £lk bond at $5000? / , j ‘ ; 1 

*T*m 

■ - r , .< 1 

JtJi/RY: One bond® i 

nm. 

.tOHEflTds One bend* and a cash bond may j 

be arrange 

i with the Cleric? .; . j 


SOSfeC* Saso 3ha**e all. .' v • '• j 

; 

S UIMtilXYi If the igdurb please D X have a , j 

further st^te^ent hero which was prepared In the i 

A ttomoy General^s office in >;aohingto&p that coders \ 

somewhat t 

iq ©am© natters as ciy statement 0 j 

■' £.03iatf* fro submit that with all the other j 

data you hhvja? :i 

*m, ■ 

Bfipct^Ys X -bog 'your 'i^rdoa?;' V. 

' . ®iitE j 

Submit that with your file o j 


sbLKELEYs X hay© the original, of it now« 


MsmtT: Just ferine th© whole fill© in and 

X f Il gO. It* r ^ ••■;■•• ! 

■ "S iil. . 

tOBEKfS: : After you have tho probation 1 

officer*© i 

Report «, thenanyetatemcmt wa wiehto make 

with respect to the defendant may bo made? 1 

"IKE 

Sft&RTs Ye©* and you may make that to th© 1 

probation 

if fleer if you desire in th© meantiiaeo; 1 | 


xQBSRT3: X shall do so and disclose all the 


facte to hi£ip azi(i 1 shall be w y willing to disclose 
ail the fafc'ts In relation to Mr 0 BXacksier , s^ whereabout© 
at the time of the alleged perjury offenses* to the 
District Attorney in order that his file may be complete o 


"YSK tmm i Tory if oil o ,f 
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Following the. court proceedings set forth ' a^ove 0 
X requested tne -United- states attorney ana the agents ; of 
the Treasury Bepartraent to furnish rg all of their files s 
including ©ny .dictoentary evidence and investigation | 
reports that woilfe throw* any light; on the perjury indictments® 
They complied ivath that request and I made a careful in- 
vestigation of tne files and' reports furnished to me. • I 
also directed tej probation officer to make the usual; 
pre-sentence invest! gat ion 0 j . | ; 

At the kbov© mentioned! hearing Mr j Bulkeloyi 
the United States j Attorney , &ade the following statement: 

"STATi^k-\7 BY >m;c k. BuLSCftbEY, . ■ | :; - 

UhitE-i OT&TES .'■■■■! 

OF EHTRY OF PIMA BY mUX&r I. BLACKhBli . . j; 

| , ! ! 

. ^(Prepared 'by Atty® Ceii® in Washington,) . j : 



woiild like 


to . iaa.ice 


the. following statement to 


the Court kith respect to this case* 


“The llefendant* henry Si, Biackmer, was borni at 
Worcester J f assachusettis on July 4 » 1&69© He later be- 
came a highly successful attorney and industrialist ® 

At the tiofe of the offenses -which' -gave ride to these 
Indictment b*i Blactoer v/as president of the Mid-h-est 
defining Company p and ho also hr&d been instrumental 
in organising the Continental Trading Company® Profits 
of this latter company were invested in United States 
bonds, saae 'of which were ultimately traced to j 
Albert Bo Fall* former Secretary of the Interiors when 
it seemed likely that Bl&ckmer would be called to 
testify in| connection with the investigation by the 
United.* Statejs into the . clrcum stances" ©ur.roun:d.irig'| |the ; 
leasing of -tjhe' Tea Pot Bose oil' reserve, Blacker 1 fled 
the country and all efforts to secure his testimony 
were fruitiekao ■ j: 


"The defendant ivas; Ihdietod on June 15 » 1928 in 
this Bistr licit on chargee of perjury and attempted' 




j M ■ ! 

! • 

, : ; 

-u- ! 


evasion of Hfe income taxes « (Here -insert' 

whatever detihil you rimy deem necessary as to 
the contents ;of the various liidictmentB* ) 

?, The defendant is jt'©' enter a ; plea to the ' -| . 
indictment in case number 5932 which charges that 
he wilfully 'attempted t;o evade and defeat his ;j 
income taxes if or the years 1920 p 1921 p 1922 and 1923 0 
After the Court has imposed sentence on the defendant 
in this ca 80 o the Goveriuaemt con t expiates asking! • 
leave of Court to dismiss the remaining indictments* 
Government is, dismissing the other indictmenit ; 
charging tax evasion because this other indictment 
covers the skyce offenses to which the defendant | 
has pleaded jin case number 5932<> | 

"With Respect .to. the perjury indietoente p the 
'Government is unable id establish these of fensosj; ; 

both from ari -evidentiary standpoint and also frcSa 
the standpoint of satisfy ling; the technical ;r©quljrs«» 
msnt-3 for pijoof of the 'crime of per' jury* 13io p. 
perjury imlf dtgmnts were returned largely for the 
purpose of satisfying the reqtLt resents 'df'Vtito trjeety 
with France jproclaifaed 'by the Presidents ' Of course p ; 
as the Court : probably knows p the offense of incobe 
tax evasion I was not extraditable under - this treajty* 

All offofts jto accomplish the extradition of the! 
defendant hWr© In vain j&nd (the defendant has ccmj- 
timiously resided out df the • edict 1 on- from 1924 

to September i'21 p 1949* 

"The history of this case abundantly shows' jthat 
the shortcomings of ilm perjury indictments were! ; 
clearly recognized by the Government- counsel' responsible 
for their return and by other Government counsel .who 
succeeded til am in the supervision of this case 0 i 'As 
long as sixteen years ago Clovemrsoiit counsel indicated 
a disposition to dismiss these perjury charges, ilh the 
event that tjlle defendant voluntarily returned- toj the 
United Stated to • answer the charges on which ho is 
now interposing a plea ©; 

: ; 




"The p^pendant '.has; satisfied in full all tax 
deficlenms| owing to the United States, by the I 
payment of g3 ,671 ,Q64 o 95 ih taxes, penalties and| 
interest® df this total amount, $1,500,000 was in 
. satisfactibn!- of the _ tax’ and penalties for 1916, | 

1917 and I^lj9; anti |2,li71,064 was in satlsf action 
of taxes , idtero t*-t and . fraud penalties for 1920,! 
1921, 1922| aSndt 1923 o The fraud penalties alone I 
for those kaitter years were approximately §600,000® 

On ;4ay 6 # 19|32, the then Attorney General, William I>® 
Mitchell , pgireed to the settlement which the Bureau 
of Internal iRevenue had< #ad* with the defendant on 
t Off hit 


s unpaid tax liability© 


• M I am I not authorized to make any recommendation 
as .to the sentence to be imposed in; this case©” : 

On IJoyepber 2, 1949, the matter carie on for! 
disposition of the motions to dismiss anti the Imposition 
of sentence© «p that time X; mad© the following statements 
.from.' the- 'bench: j.„; . i " h 
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mo mi 


States -has heretofore intorgnSsMl 
niotieno to disssiise the todictiuGnts in stey&heyo four 
cao00o . Kacfe of the- four indictments e torg^.s perjury 0 
ftio : of th$ ladle tmente charge that- the • doBsnd&nfc ' * 
cosaaitted | pprjury-at ftonvor* Colorado p om ■i>.Ias t ch '15o 
1921© by ©ubBcrtbii^g a&d mixing oath to certain; 
matters in bio income tax: return for the year ■ 1920© tdilcb ’ 
tea. kn&& to bo -aW'uatrue 0 • $%*o ©ftha 

cbargs •cliat,! ?&■& . cosisiit' tod porjurysat •:$0n<r0ir p 

Colorado p ] eb &attcb '33©' 1922. p by • •©ubGC'ribXfcg and , palting 
oath to certain natters in hi.o. income* tax return for 
tb« year 1^21 p b© knew, to be; false and imfcrue© i . 

. j . ! '•.-■■■ ' •’ ' - : • • : ■'■'■' •' ' ' •• V ^ :!■ " •• ":' 

•.. * Werj.twL 'fitttUM principle© of lap it i# ,.• 
essential j.to • the ©cohesion of perjury', th&C . ^ Edefgndant : 
shall have bear/ sworn or offiraed© In oilier words© to ' 
constitute & valid oath, for the falsity of which perjury 
will lie© j tiiore r-iust be in the presence of a person 
authorise^ to administer it » an unequivocal act by 
which affiant takeo on : hlpsolf the obligations of an totho 



T 






*T have. carefully the -files, reports ' 

and- ..docaadafcary evidence furniohed -'ae by ' i&o bbdted 
Stated .attorney and aleo a voimftinoua file of reports 
;md dQcaindntsry- evidence furnished to iso ' at. oy request 
by the JEn'dblllgGnco IFifoit of the Internal- Kavcmu© ' 

S.pre±£Q , treasury EJepartLiqct* 

‘^xkd jurats -of th& estsry public, a ttaehed;to : the • 
ine©ad\ tass ••return© Indicp^/tkatF tho. defendant :snh- 
cerlbod C5?d' : c^or0 to thek-s • boforo -the notary public • at ' .- 
Doavor , C oil o rad o , on *3 areh 1|,' 1921 »• aaft ■& arbft 13, : 

-1922, respectively, ' - - , : . ; \ 

.pb^&ostdtie - copies of .h.otc>l: f&ao^iSo.-,. ' 
letter o , cfcij other doctir.:o^ta£?y gvMomco to. 

do- dciGQ^otrato t-kat . tl;c dofeada^t' . 

\7Ct.D absont fren kko State of Colorado aa karak 1$, .. 

1921, arxi ■aareh IS, 19Z£ f <m& d:.3i?&h£S >Drltas 

'itreG&latoiy k.ofa>Mo an£ airtox 5 each of • such, dates* and 
.teat ' during .inash pcr-'lada ©.f ccacaao, ho' ms Cjhic&go', 
’Row . 5fork , jV> v aQhl:t:?tcLj., other oaotc-rn -cities*-; 

'^pthdr lovSdcaeo fe’ flloG indicate* -tiftab' the / 
dofUadeywt -cic^-sd the Steve at tan. rotur»a'Mter; they had 
Ttsea cQspXqtcd, at' •. a.c. _iv et'ocj thoa to ' ■& clerical 
employe©., • a#d that cnaa fottftTiS we 

by such .’•GFjipioyeo to. c-ae Matary public /who completed 
tkc jurats during • t&q defendant ♦© absence* . "-■ I . •' 

. .: ■■ ! ^ ■ ■■ ' ' • r. : . 

. ^Moreover, an affidavit ciad© by the notary 
indicates- that she would not to st if y that the dbfondUmt 
appeared Ire fore her personally and subscribed and as^ora 

to the t\*ci . tax r^turnpa : * j • 

m fheife ' la little doubt under the evidence submitted 0 
that the notary, being acquainted with the defendant *» 
signature:, completed the jurats and affixed hor ece! 
without- the ! defendant • personally appearing bef orb \ her- 


i- 
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Oliij&c of Boston^ 0 adtting forth 

the find 3 rigs of the Clinic respecting the defendant's 
physical condition ba&ed on recent examinations and 
treatment; tef the defendant at the CllniCo 

**Th& loft tor state® that the defendant 1® suffers 
lag froa gall bladdor &iQeas® of ten year"® duration D 
>eoi^Xic&t€& tfith galleto teosj that because of defendant's 
age 0 an immediate operation is inadvisable > hut [a 
.•condition' Imsy derelop at any tiae waking an ^ej?®soiey 
operation inicaossscTfl and that the defendant iauet ady» 

- here rigidly to a planned and . restricted ; ; <iiet$ that 
the defendant ie also suffering front a coronary :&&saf~ 
ficiincy sl&aifesb by angina pector&sg and v . thift ..to.- izaQ 
out^pouehingo id 1 the colon ©ailed d I verticals and has 
,i a history of recurring attache of diverticulitis 0 and . 
most folicp a wry. hlmid^ lou residue diet o' ^ • * f 

i «Bfo |Lah©y D a physician and surges - Of 'mtioadl 
>\--^|jidt^tiflHft 0 attached a lo^fcewsiifc' . *•■ 

> ''.' A '«rhich' hs*'-stote9s *■ 'It is ray opinion that, this mn ■ - . 
.who had recently had an acute attack of gallstones £ 
uh© too Juid : y»o* .too long ago can attack of - dietipty&«* -.* 
colitis in m® left cold&o who has a had heart ^ith 
angina peetdria land pain on ^sartion and ufeo :i© Y 
- ,* eighty years old» n©edd to be in a position^ where he. 

©an . be on a ropeclal dietary, rogtes froaiha point of 
■‘view of M& 'gall ^bl&ddqr a®d .hi® dlvortidulltio f and - ~ 

•■' ■ ■■ deai bmm "good;' mamgsment of " hi® , 'heart- ; 'cd®« •.;•'• 

t ditioao* ]*'; * \ ■- V; ■ .. ^ \ „ 

c >, W I have submitted the report from the bahoy :j 
. ^ii^c to tiiro disinterested Denver physician® and 
Burgeons of j large enperlenOe am excellent reputation 
. and in wfaki.I. havo ei^iclt confidence <> they ’both 
' stated tb«|t in view of the defendant's age^and, serious 
physical .condition 0 imprisonment would be fraught with 
8(^ou3 eon^w^ii and fthatp In their opinion ? any 
substantial:' period of. confinement would ©sue© his 
.' death o I | * * 1 . ' 

"In view of the '-foregoing considerations and alsb 
•the clrcuiisiances under which’ theAincorrect/ihccfwO.- tax • 
returns v^re ...>ade, as reflected by the investigation 
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reports anijl other evidence, I do not believe the 
©nets of justice would he served by sentencing the 
defendant, to Jail and it is ay considered Judgment 
that no su'jrh penalty should ho imposed* 


rf, The defendant has long since paid the additional 
taxes asserted by the Commissioner of Internal Revenue 


with heavy 


civil penalties* 


"The Judnrf.ent and sentence of the court is that 
the defendant pay the United btates fines aggregating 
twenty thousand, dollars 


Of course, there may be some who would disagree 
■with the sentence 1 X imposed* However, that was a m utter 
for my own Judgment and my o&n- conscience and 1; imposed th® 
son tone e I conscientiously thought should be imposed 0 


Th© foregoing sets forth th© truth and th© iiiitol© 
truth with respect to everything I had to do with the dis- 
position of the Bluckmer cases* 

As 1 look in retrospect, at those matters , I have 
a strong conviction that I handled them properly and in a 
maxi nor which could not afford basis for any Justifiable 
criticise]* 

Now, with respect to the statement of your friend 
that my appointment as United States District Judge for 
the District of hew Mexico was brought about by Secretary 
of Interior Fall - that simply is not true. An under- 
standing of th© facts requires narration of some Mew Mexico 
political history* 


I was a delegate to the State Republican Con- 
vention hold at Albuquerque, Mew Mexico in the spring of 
1920,* Secretary Fall was desirous of obtaining the selec- 
tion of delegates who would favor the nomination of Senator 
Warding at the Republican National Convention,, H* 0* Bursts®^ 
a power in Hew Mexico Republican politics, and many other © 0 
in eluding myself, favored the . nomination of General Wood* 





: , - ; . . ’ 1 ’ 
■' . i . j ; 


A delegation was. ©elected and instructed to vote for. i 
General Wood 0 1 tree a member of the delegation o , 

supported General i Wood to the last at the Convention e | 

F- "As a ‘trasiaXtn a v b^acb was created between ; 

Senator fall and Jar* Bursonjj&ttd', othersM&tso refused :tC; h 

; accede -to -the d?airi»s of Senator Tall /$%&%& Cm*. 

ventlchb Jtihen Senator 'Fall resigned as Senator 1 to r 3 

- become- Secretary of the: anterior© he protested vigorously 
against . the' .aipjidif&fcaient of Mr« Bureumto filVth© vacancy© - 
I recomended the appointaentof -Hr® Bursam® X was then 
a'mefltbar of- fchaJfciew fceacico atate Senate ? Governor leches f i 

appointed Senator: BarSima Ztt September fl 19200 special ‘ j 

election was called to elects®'- senator for tbe uae3q>ired 1 

term® •. Mr® Bureum; was nominated b ^concluded t&efca&» ,i 
paign should. no^ pe handled by * the State. Chairman* As a ■ 
re salt $:/a special campaign committee was treated to manage 
the campad^ 0 ‘ aaid i at Senator Bursum *»; reddest 1 .was . ap«* ; . 
pointed ^Ch^resa^ of the campaign dOimitteeo" ; ! : 'ESany of J '■ \ - '- 
Socrefcarar' jBali * s friends refused to. do anything affirsaatively 
in support Of Senator Bursusr for. ©lection© ; In one strong • ? 
Republican county u the county chairman refused, to take any 
part in the campaign Q Ae a result 1 had to set up; a, 
completely independent organisation in that countyo / ' J 

Collator jSursura'WS elected® ’ r : • / ' f; r j ;j 

- , * J - ' Thereafter* a bill waBjp^ssed by the- Congress for’ i 

the adjudication of the titles of claimants to landb in 
‘Bow lexica which had formerly belonged t o ’ Indian pueblOBo 
That created a large increase in the eases' in the ^ew ;■*. 

Mexico Federal I^istricto Asia result* wnos’ a’ 'bill was' ’ ■ ■ f 

enacted for additional Federal Judged 5 . one additional , Judge . 
was provided fojj* $ew Mexico * , at the instance of Senator 
Bureuteo Senator Bursuta recommended the 'ajppointQont 'of 
David do Leahy, la; 3 tat© District Mgs of the Fourth 1 
Metrict at Las 1 Vegas, Ben .Mexico®. Judge' Leahy -had boon a %■ 
strong supporter of Genoral ttood® X informed that i 
fi^crotory. Fall protested to President Harding tho apjpdiutaeat- ■ ' : 

of Judge Leahy® A© a result, the FrocideKt n~Us no ?£$nina^ieaa* : 

In th© forepart of 1923, when the- soscioh- of .Congredto | which ^ 

would terminate J oh March A» 1923,. was nearing its and, three 
of the leading lawyers of th© Hot/ u-gkIco, bar i/erst to .lashing- | 
ton and jirged ■ the | Fraaidont to raalta an uppoia-baeiit® The 

. ProdM&hi. . .roHUbit.iid them to. c&tait'- the naacQ.-*sf • three ; ".. , | 

.tejyero wall ■ qualified for 'tie- 'position®';-. • Tfeo- ; ^irea lawyers- •..= - 






i . ... 
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• : : , . • : ' ! . . ■ ; ■ 

submitted the n&m es of James Hervey of Roswell p my name 0 
arid the name of one other lawyer Q I do hot now recall 
who the third lawyer was, perhaps bscau©# l.wa-s advised 
that^the choice narrowed down to • Mr* Hervey -and myself* ■ '\ ■ 

The President made inquiry of the throe listr Mexico | 

Ikwryerd who had ' presented the 'throe names , with : respect to . 
theiiio Among otiiei 4 things, the President was told that X 
taan&ged Senator Bur sum ? s campaign’ in the special election 
Of 1920o X •am-told that the ; President observed-’ that ,i . . 

^unatorBurBUKi oouldnot very well oppose mynominationo 
Inquiry was ther hade of mo as to whether I would accept 
the appointment* ;I replied, that I would ■* President H&rding 
then sent ay nomination to tli© fenatOo That occurred | 
about the first of March, possibly a few days earl ier 0 
Senator Bureum and Senator Jones,. the Per^ocratic Senator 
from Hew ?4ex ico, both went before the Senate Judiciary 
Committee and urged my confirmation* I was then the 
majority Republican leader in the few Mexico State Senate 0 . 
The majority In tlie lower house was Democratic* The 1 
minority leader in the Senate and the majority leader in 
the House each Introduced a resolution urging my confirmation 6 
^s.iiinaniaiously adopted by both houses of 
..the legislature and telegraphed to the Senate '^^diciaiiy 
Committee* .1 wd© ! confirmed on the last day of the. session * 
That is the entird story, so far as I. know it, with respect 
to my appointment |as United States District Judge for few 
.Mexico, a position X.did not seek* Of course it Is true 
that Senator' •• :• jus'll 1 s objections to leahy iaay liavd kept jth© 
place open, hut X jam certain 'he did hot purpose or intend 
to bring about the appointment of Senator - Bu'rsuats campaign 
. manage r. 0 . 1 ■ ■ ■■/- ' . 

; -•• i ■■.•■.. 

Permit me. to assure you that my conscience is 
entirely clear and I b&ve no fear whatever of the truth 
with respect to tlie Blaekmer .••cases 0 .. ' j" - 

'With Rind regards^, !l j ! 

Yours sincerely , : j ■■ 


Charles J* Koynihhn 
Montrose , Colorado 
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TREASURY DEPARTMENT 
Washington 


FOR IMMEDIATE RELEASE 


Secretary Morgenthau today announced that the Foreign Funds 
Control had uncovered assets in various Mew York banks amounting to 
over $10 million in securities and cash accounts, all owned by Henry 
M. Blackmer,, 

Henry M 0 Blackmer fled from the United States to France when 
the Government initiated investigation of the Teapot Dome oil fraud 
in which he was wanted as a principal witness 0 

During the next few years his passport was revoked and he was 
indicted on various counts including income tax evasion and perjury 
in connection with his income tax returns, and a warrant was issued 
for his arrest o Numerous attempts to extradite him from France were 
unsuccessful and at various times between 1927 and 1932 substantial 
fines for contempt of court were levied against his American assets* 
Indictments against Blackmer are still outstanding and he is 
regarded as a fugitive from justice Blackmer is now believed to be 
in Switaerlando 

Included in the assets uncovered by the Foreign Funds Control 
are $3*865*000 United States of America Treasury Notes Series A 
due June 15* 1943* $3*250,000 United States of America Treasury Notes 
Series B due March 15* 1944* and several million dollars in .municipal 
issues 0 Blackmer was not holding his assets in his own name but had 
such assets concealed in "numbered" accounts and in the accounts of 
foreign banks 0 

All of these millions of dollars of assets owned by Blackmer 
have been effectively frozen by the Foreign Funds Control and the 
Government agencies having a possible claim against Blackmer have 
been advised of the existence of such assets in New York* 
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IN CONNECTION WITH THE INCOME 
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MISCONDUCT IN OFFICE, BRIBERY 

Bufile 62-9863*}. 

Dn File 08-35 


DOCUMENTS from the file of 'the CLERK, U* S. DISTRICT COURT, 
DENVER. COLORADO, INCLUDING: 

Statement by MAX M. BULKLEY, United States Attorney, 
at time of entry of plea by HENRY M. BLACKMER (Prepared 
by Atty Gen* in Washington) 

2) Official Transcript of Court Proceedings in re U.S. vs 
HENRY M. BLACKMER, September 26,1949, U. S. District 
Court, Denver, Colorado 

3) Statement of USCCA Judge ORIE L. PHILLIPS on occasion 
of the dismissal of four perjury indictments against 
HENRY M. BLACKMER, November 2, 1949, U. S. District 
Court, Denver, Colorado 

4) Pre-sentencing statement of USCCA Judge ORIE L. PHILLIPS 
in re HENRY M. BLACKMER, U* S. District Court, Denver, 
Colorado, November 2,1949 

0) Judgment and Committment dated November 2, 1949, issued 
by USCCA Judge ORIE L, PHILLIPS 
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